Dividend of Two and 
irrent quarter, being at 
num, upon the Paid-up 

day been declared, and 


> Bank and its branches 
ext, to Shareholders of 


e 12th day of February 


IOW, 
seneral Manager. 


SECURITY 


r Individuals bave found our 
h one to fiVe years. 


AY, Winnipeg, Man, 


A SCOTIA 


1832 


$ 6,500,000 
12,000,000 
115,000,000 
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TORS: 

arles Archibald, Vice-President 
WwW. W. White, M.D. 
W. D. Ross. 
Hon. M. C. Graut 


ICE, TORONTO 
McLeod, Asst, General Manager. 


ness transacted. 
ed, drafts bought 
in all parts of the 
osits opened by 
, interest added 


t assets amounted to $2,248,008 as 
inst current liabilities of $235,798, 
Ach leaves $2,012,210 as working 
ital. The property account is in- 
msed from $4,191,528 to $4,226,104; 
itories are decreased from $781,- 
to $755,225; and investments © 
m $199,408 in 1916 to $115,274 © 
mR vear. 4 
f the liabilities the accounts pay-~ 
» are $103,633 instead of $88,937; 7 
reserve, depreciation, ine 4 
1 $248,091 to $329,377. Another > 
me point is the action of the com-7 
y in retiring $248,000 of bonds in 


ast three years. 


‘2 
x 


lhe total assets are set forth as 


110,559 as against $7,971,287 last 
r. The only point where doubt 
v be expressed is the valuation of 
d-will, trade marks, etc., at $1,- 
000, the same as last year, Under 
sent conditions this looks m 
high, in the face of the possible 
orced retirement of those trade 
‘ks, at all events in the “percent- 
” form they represent at present. 
sre has been no reduction in his” 
le mark item since last year; 0 
se that would have scemed ad- ” 
Ne. One of the big miliing com- = 
ies has set down the valuation of a 
rade marks at $1; this is one @ 
reme, it may be said,” but the § 
rse of another in reducing the | 
iation each year by $50,000 oF 
0,000 may be commended as ® 
servative act, and a wise one, 4 
latest legislation by the F 
weoller has shown. On the other: 
bd it should be stated that 4 
st of the $2,254,300 of comme 
k is in the hands of the origin 
ers of the companies that em — 
d the merger. m 
the Superior Court at Montreal, ~ 
rrocer, Onezime Champagne, wat 
urded $4,000 against the C.P.R. for 
closing of some streets sevel 
rs ago by which he claimed he 
h lost business with men coming. 
» the boats, wharves, ete. ® 
to start up on another street. 


he United States Shipping Boar 
decided to appropriate $1,200,000) 
provide housing accommodations | 
shipyard workers at_ Newport 
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AMALGAMATION 
SCOTIA AND IRON 


AGAIN MOOTED 


Story of Steel Merger Re- 
vived in Montreal This 


Week 


‘IRON” TAKES INITIATIVE 


OTTAWA SELLS BONDS 


Three Issues Have Been Placed With 
the Bank of Ottawa 


The city of Ottawa on Thursday 
awarded to the Bank of Ottawa three 
bond issues, aggregating $223,484, at 
a price to cost the city approximately 
6% per cent. The sale attracted a 


good deal of interest and several bond 


houses sent representatives to the 
capital and submitted offers. The 


following were among the _ tenders 
received. 


Bank of Ottawa 
Latest Reports Indicate That If Deal| A. E. Ames & C saceee ee 


; ss wocwas 
° Wood, Gundy & Co... eeeeeeeeee 93.525 
Goes Through It Will Be With | Canada Bond Corporation... .. 9269 
Canadian Interests in the Housser, Wood t Co 92.61 
Foreground Dominion Securities Corporation. 92.17 
Bie eee cs sre 
Brent, Mohn & Osc. 2S 91.87 


The issues comprised $120,984, 5% 
per cent., 20-instalment, local im- 
provement; $100,000, 5 per cent., 10- 
instalment, Patriotic and Red Cross 


and 2,500, 5% per cent., 10-year 
Y.M.C.A.: grant, bonds. 


PAINT MAKERS 
DECIDE TO MEET 
BIG PROBLEMS 


Range of Colors Will be 
Reduced to Large 
Extent 


PRICES ARE ADVANCED 


Important Increases up to 25c Per 
Gallon Made—Some Sizes of 
Containers Will be 
Eliminated 


Special to THE FINANCIAL POST 


MONTREAL.—With the renewed 
activity in the market of Dominion 
Iron this week and the advance of the 
stock three more points to 59% 
rumor was revived of a movement 
for the amalgamation of Iron and 
Scotia. This has been mooted for 
months past, but THE FINANCIAL 
POST was informed on Thursday 
that negotiations had already been 
opened between the president of 
Iron, Mark Workman, and the one 
who is regarded as somewhat of the 
financial genius of Nova Scotia Steel, 
N. Bruce MacKelvie, one of the part- 
ners of Haydn, Stone of Boston, who 
are reputed to control a majority of 
the stock of Scotia. 

The original proposal, it is under- 
stood, looked to the merger of the 
two big coal and steel concerns with 
Nova Scotia as the senior partner. 
This suggestion was not long enter- 
tained, and now the only proposition 
that is entertained is that Iron take 
over Nova Scotia, on a basis of stock 
for stock. It is suggested, moreover, ; . 
that the combination: would then have|, Much in the future of Canadian 
the advantage of the technical skill industry depends upon the ability of 


tia, Mr. ; ; 
oe ae ik meget a conditions which have been created 
that Mr. Workman has displayed.|®5 the result of the war and to ad- 
Mr. MacKelvie is figured on to lend| Just their products to altered de- 
his financial skill to the merger. mands. Few lines of manufacturing 


A large shareholder of the Domin- have been more generally affected 


\ fon Stel Corporation, the formal than that of ready-mixed paints. Not 


name for “Iron,” that nobody ever only has the consuming market suf- 
thinks of using except at the time| fered radical Sens aad but gn 
of directors’ meetings, in speaking of| tically every ingredient Eye we 
the project to THE FINANCIAL the finished product and even the 
POST declared with confidence that|¢@ns which contain it have been af- 
the merger would go through, and he fected in varying degrees. And now 
was enthusiastic in favor of it. “It|the paint manufacturers have decided 
: i . far-reaching changes, not only to 
is a natural consummation,” he de-|° i a 
clared. “Here are the two com-| meet the present ere ae to pro- 
es wih ton or dpe, ae by aio deeanmst a 
rand tie "ponlegas eres medeobeed: future, they have decided ‘to meet 
bing, hrm fh re ee aed Colors Sse 
TF Te a It|on certain regulations of packages 
natural development of the other. i n ions 0 = 
is much the same with the coal de-| with the idea of eliminating anything 
osits in Cape Breton; the two lie|in the way of waste by reducing un- 
: th Not onl xe hysical con-| necessary service to the public in dis- 
ee tee ae : son|tributing food products, but the paint 
ditions favorable to an amalgamation als 
of the two, but there would be a big Tae Sane Tord 
ing i > ment inter. - 
acne ree go ere tell eer tieeye have decided for themselves 
ek is sainiinall is for a|that a saving can be effected by the 
i k ; aa - nsfer.” elimination of certain containers 
Dd. aoe ae Laeatt marketed very largely for the con- 
ominion Steel Federation was r a ct 
organized in 1909, taking over Do-| venience of the public. The one pin 
ini ‘n-| and the half gallon sizes will be taken 
minion Iron & Steel, and the Domin 
ion Coal Company. It holds $3,000,-| off the market. 
000 of the preferred stock of Domin- Reduction of Colors 
ion Coal and $5,000,000 of Iron &| Another important change which 
Steel Company. In addition the reg-|¥i1) also reduce public service not 
ular preferred stock of Dominion regarded as essential will be the re- 
Steel Federation amounts to $7,000.) duction of shades shown on the color 
000, with common of $32,097,700. ards. It is figured that many of 
Nova Scotia Steel & Coal has issued! these shades may be eliminated’ with- 
°15.000.000 of common stock and/ 9. seriously inconveniencing a pub- 
$1,000,000 of preferred so that the))i. which probably never knew of 
total stock issue of the merger would’ +10:r existence until shown for com- 
be over $57,000,000 of common, and parative effect. Thus the color cards 
$16,000,000 of preferred. The assets/*.. house paints, which at present 
of the Dominion Steel Federation are} ow a variety of 48 to 60 shades will 
set down at $83,526,822, and Noval i, the future have a maximum of 36 
Scotia's at $28,379,673. As Domin-| ov. exclusive of black and white. 
ton Steel still has nearly $18,000,000 The advantages of the changes be- 
of common stock authorized but still ing made according to Hardware and 
unissued the possibilities in this direc-) yyetal, are that dealers will be able 
tion are sufficient to take care of this}to operate with smaller stocks and 
detail of such a step. thus release raw materials and capital 
In the matter of dividends Domin-| which would otherwise be tied up. 
ion Steel Federation has had a much/ This is important in view of the con- 
more uniform record than Scotia. Up} ditions prevailing. At the same time 
to Jan. 1, 1914, 4 per cent. was paid;/jt is not considered that the public 
then there was a break to March of| will suffer any serious inconvenience, 
last year when 4 per cent. was re-|although a couple of years ago any 
sumed again, and for this year 5 per|such changes would have been con- 
cent. has been declared. Eight per| sidered as being most radical in their 
cent. was paid on the preferred from | character. 
1901 to July 15, 1914, and none there-! ‘The reduction of the range of con- 
after until Dec. 30, 1915, when 12 tainers has a direct bearing upon the 
per cent. was paid, and then 8 per|tinnlate situation; there has been a 
cent. in the following years: The) serious shortage in that market for 
common has ranged from 4 in 1901|months. Already similar action to 
to 1 in 1909, 8 in 1914, and 2% per|that being taken in Canada has been 
cent. last year. decided upon in the United States and 


manufacturers to adapt themselves to}. 
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OF CANADA 


GOVERNMENT TO TAKE OVER 
THE GRAND TRUNK SYSTEM; 


TO APPLY U.S. FUEL, ORDER 


Radical and Drastic Measures of National Scope Are 
Being Decided by the Cabinet Council 


at Ottawa 


INCREASED FREIGHT RATES NOW_SEEM ASSURED 


Basis of Government Intervention Outlined from Standpoint' of Share- 


holders—C.P.R. Would Not Be Allowed to Benefit from Higher 
Rates—Fuel Controller Magrath Sends 
Recommendation from Washington 
Special te THE FINANCIAL POST 
ONTREAL.—In railway circles here it is expected that the govern- 
M ment will take over the Grand Trunk as well as the Grand Trunk 


Pacific and operate these with the Canadian Northern and other 
government railways through the Railway War Board. 

- The Grand Trunk, so far as THE FINANCIAL POST can learn, seems 
resigned to this action, as the probable arrangement will be a government 
guarantee of dividend payments, all of which will have to be passed 
for 1917. 

The Canadian Pacific will retain its identity but an extra tax will take 
all excess earnings resulting from the increased passenger and freight 
rates, which, it is believed here will be imposed. 

After the Drayton-Acworth report was presented certain conferences 
took place between the government and the Grand Trunk and the suggested 
arrangement, it is understood, was worked out then. This would involve for 
the government a yearly payment of $2,500,000 on the $62,000,000 of 
4 per cent. guaranteed stock, $855,000 on the $17,100,000 of first preference 
at 5 per cent., $632,500 on the $12,650,000 of second preference at 5 per 
cent. and $1,772,000 on the $35,840,275 of third preference at 4 per cent., 
or a total of $5,759,500 on $128,090,275 of stock. This does not include 
$119,777,180 of common stock on which no dividend has ever been paid, 

The average dividend paid in the last 10 years has been only $3,400,000 
or $2,300,000 less than the stock nominally carried in 1917, the interim 
dividends were passed entirely and it is fairly certain nothing will be 
declared for 1917 at the annual meeting in London next month. 

It may be that pressure will be exerted by many of the 60,000 share- 
holders, about 95 per cent. of whom live in Great Britain, to support the 
government plan if the guarantee of dividend is made definite, followed 
later by a proposal to purchase the stock. 

It is believed here that considerable influence will be exerted by Sir 
Adam Beck in order to pull his $25,000,000 radial scheme out of the fire 
in Western Ontario and avoid duplication of existing G.T.R. lines that 
could only work out ruinously. There would be about 1,000 miles of Grand 
Trunk branch lines that would be electrified under his scheme. 

There is no doubt that the Grand Trunk is urgently in need of more 
motive power. Ten new engines have been received during past year from 
Kingston, five more are coming in March from American locomotive 
works and five more later. What is required is between 100 and 150 more 
engines at cost of $63,000 or so each. Grand Trunk owns all Grand Trunk 
Pacific stock. 

It is understood that even if the full rate increase is put into effect 
this would mean only $3,000,000 extra revenue, which would barely more 
than half cover dividends that are to be passed for 1917. 

The Canadian Pacific, if only the maximum of ten per cent. on $260,000,- 
000 capital stock were allowed, as is proposed, would have to pay about 4 
or 5 per cent. of surplus to government or ten to thirteen million dollars. 


“TO ADOPT UNITED STATES FUEL ORDER 


Similar Conditions for Canada as Now Prevail on the 
Other Side of the Border 


N reliable authority THE FINANCIAL POST learns that it is 
practically decided that the fuel order of Dr. Garfield which is now 
being entorced in the United States will also be adopted in Canada. 

‘this will be done on the recommendation of Fuel Controller Magrath 
who has‘been in Washington in connection with the relations between 
Canada and the United States. The matter is before the Borden cabinet 
and it is expected that on the Controlier’s recommendation an order wili 
be passed by about ‘thursday next. ‘The delay is due to the preparation 
of a list of exemptions as this must be done with considerable care. 

It is also practically assured that a War Trade Board will be appointed 
to consist of F. C. T. O’Hara, Mr. Bawden of Trade and Commerce 
Department, H. D. Bayne of Customs Department, E. Fitzgerald of the 
Munitions Board, the new Food Controller and Dr. McCallum of the 
Committee of Scientific Research; there may also be a member of the Wool 
Commission on the board. It will regulate licenses and exports and 
imports from the United States and probably priority business. 

The action being taken by the government in connection with these 
matters has been forecast in these columns in discussing them. 
THE FINANCIAL POST on the announcement of Dr. Garfield’s 
order at once advocated that similar action would be advisable in Canada 
not so much because of the actual shortage in this country but because of 
our moral obligation to conserve on the same basis as the country sending 
us our supplies. THE FINANCIAL POST has also been strong in 
advocating an improvement in trade relations with the United States and 
although the present board may not overcame the difficulties with regard 
to raw materials it should certainly aid in smoothing out of other 
difficulties. 


no doubt it would not have been long 
until American, manufacturers would 
have protested against the exporta- 
tion of certain containers to Canadian 
makers which were banned from the 
market in the States; the same pro- 
test would also apply to the tinplate 
coming to Canada for the manufac- 
ture of containers. 


FOOD LICENSES 

There is a strong indication that 
the coming week will see a system of 
licensing imposed on all food handling 
concerns, It is probable also that the 
regulations of the different branches 
of the grocery trade, outlined in this 
paper some time ago, will with a few 
slight amendments become operative 
at the same time. 


EXCHANGE ADVERTISING 


Montreal Board Will Conduct Wide 
Publicity Programme 

Special to THE FINANCIAL POST 

MONTREAL.—The Montreal Stock 
Exchange has made an appropriation 
for the purpose of advertising the 
exchange all over Canada. The pur- 
pose of this is two-fold—partly to in- 
duce the public to invest in bonds and 
other reliable securities, and partly to 
draw attention to the advantages of 
the Montreal Exchange in buying and 
in selling. A rather interesting fea- 
ture of the plan was that a number 
of advertising solicitors appeared be- 
fore the members and devoted twenty 
minutes to outlining a publicity cam- 
paign. At the close a vote was taken 
and the contract awarded. 
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DOMINION PERMANENT 


Assignee Clarkson Not Yet in a Posi- 
tion to Make Statement 


There will be no delay in the pre- 
paration of a statement of the affairs 
of the Dominion Permanent Loan Co. 
of Toronto, which yesterday made an 
assignment to G. T. Clarkson. The 


assignee put his men to work imme- 


digtely on the books of the company, 


and the work will be hurried along as 
fast as possible. Until this task is 
completed no definite information will 
be available as to the position of the 
company’s finances. The annual meet- 


ing was to have been held next Thurs- 
day, but an indication that all was not 


well was given about a month ago 
when shareholders were informed 


‘that the dividend would be passed. 


Some months ago shares of the com- 
pany sold around $74 a share, but 
lately they have been on offer around 
$63. The total amount of deposits at 
December 31, 1916, was $227,073. The 
balance sheet showed a surplus of 
assets over liabilities of $1,852,251. 


DEARTH OF EGGS 
ACTUALLY THE. 
CONDITION NOW 


Commissioner 0’ Connor 
Deals With Conditions of 
a Month Ago 


JANUARY SALES BIG 


Present Situation Indicates a Short- 
age Because of Severe Weather In- 
terfering With Volume. of 
New Laids 


By J. L. RUTLEDGE 
Editor Canadian Grocer. 

W. F. O’Connor, the Cost of Living 
Commissioner of the Department of 
Labor, has again burst into publicity, 
with a new series of surprising 
charges. 

According to Mr, O’Connor’s report, 
“the ruling price for eggs is absolute- 
ly unjustifiable ,and the daily reiter- 
ation in market reports that a short- 
age of eggs exists is absolutely con- 
trary to the facts. There exists an 
unjustifiable over-accumulation of 
eggs at unjustifiable prices.” 

This report appeared on Jan. 30. 
From another Governmental Depart- 
ment report dated Jan. 29, 1918, that 
o. the Department of Agriculture, 
the following excerpt is taken deal- 
ing with conditions in different parts 
of Canada. 

“Toronto.—Eggs—aAlthough receipts 
in fresh gathered have increased there 
is no change in price. Storage stocks 
are getting low and prices hold firm. 

Montreal.—Stocks of storage are 
low, but situation reported less acute 
than in Toronto. 

Winnipeg.—Storage stocks moving 
out steadily, recent shipments include 
three cars to the United States and 
ton.two cars east. 

Calgary and Edmonton.—Storage 
stocks are low and moving rapidly.” 

It would appear from the foregoing 
that either Mr. O’Connor has un- 
earthed a fact that has been hidden 
from other eyes, or that the Depart- 
ment of Agriculture has been sending 
misinformation broadcast. The latter 
claims that in all markets storage 
stocks are light. W. F. O’Connor 
claims that. there is a 48 per cent. 
holding over and above the stocks of 
the previous year. 

Figures a Month Old 

The difficulty of course lies in a 
doubtless well-intentioned man try- 
ing to handle business facts without 


_Jany very accurate knowledge of how 


they should be handled. Granting 
that the figures are correct, that Mr. 
O’Connor or his staff have made no 
mistakes anywhere, there yet remains 
the fact that Mr. O’Connor is draw- 
ing conclusions on January 30 from 
figures that provide no conclusions 
except as to what conditions were on 
January 1, 

It is generally admitted that in the 
first day of the year there was a large| 


30 the holdings in cold storage are 
merely nominal. In Toronto, two of 


‘the largest handlers have nothing on 


hand at all and are dealing from hand 

to mouth; another house is awaiting 

the arrival of eggs from the west, 

while the best supplied house has pro- 

bably two days’ supplies in storage. 

In Montreal, while conditions are 
Continued on page 5. 


holding of storage eggs. On = 
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COARSE GRAINS __ 
ARE FLIRTING 


WITH PRICES 


Barley Tquched a New High 
Spot During This 
Week 


CORN SCARES FARMERS 


Our Seed Requirements—High Aver- 
age Prices Prevai] — England 


Wants Flax—Wheat Export 
Co. Control Wheat 


By F. M. CHAPMAN, 

Editor, “The Farmer’s Magazine,” 

The seed grain situation in Canada, 
has been responsible for the several 
flurries on the markets during the 
past week. Oats, barley, corn, and 
peas are in turn being affected by the 
fear for sufficient seeding supplies 
this spring. It seems the government 
are looking after the purchase for 
Canada’s requirements and this may 
be partly the cause of the flurries in 
many cases. Undeniably though 
there is a shortage of seed corn. 
Prices in certain sections of the coun- 
try are extremely variable, showing 
spreads of from $4 to $10 per bushel. 
Seedmen, however, say there is no 
cause for the alarm, as supplies ob- 
tained from the U.S. are likely to 
cover the situation. The phenomenal 
rise in barley has been due largely to 
the new flour regulations. In ‘oats 
the seed situation is not serious 
enough to warrant any such severe 
fluctuations as have occurred. 


Undoubtedly the Dominion Govern- 
ment will urge a big seeding of peas, 
beans, and spring wheat and will try 
to ensure a supply of seed by provi- 
dent purchases now. There has been 
a fair crop of peas in Canada. The 
bean supply is good, Japan now 
sending in big supplies of beans simi- 
lar to our own, bringing the price 
down to $7.50 from $8.50 paid to 
producer lately. In spring wheat 
there is likely to be sufficient seed 
to go round, although the high 
prices and scarcity for millfeeds, 
corn, gluten and cottonseed are send- 
ing some wheat to the farm feeding 
yards. 

A. B. Wilson, Dominion seed buyer, 
has, it is said, made arrangements 
with the Western grain merchants 
to get his 650,000 bushels for the 
elevator distribution points at Re- 
gina, Moose Jaw, Saskatoon and Cal- 
gary at a fixed price 

Farmers who have their coarse 
grains on hand (and many of them 
have owing to not being able to get 
the grain threshed) will secure the 
advantages of the increased prices. 
These prices now stand at oats 92c, 
barley $1.50, peas $3.80 and buck- 
wheat $1.55. Some buying houses 
report even higher figures than these. 

Seed Bushels 
Grain— per acre required 
Spring wheat .. 2 bush. 28,000,000 
1% bush. © 20,000,000 
1% bush. 3,500,000 
2% bush. 420,000 
1 bush. 92,000 
Ibs. 460,000 
Ibs. 75,000 

The seed requirements for Can- 
ada’s ordinary seedings for 1918 will 
bulk large. Without accounting for 
any increase in acreages, the follow- 
ing needs will have to be looked after. 

Continued on page 8. 


Fodder corn .... 


A SUGGESTION TO THE WISE! 


The wide-awake company execu- 
tive knows the necessity, espe- 
cially under present war-time 
conditions, of maintaining his 
company organization at the high- 
est state of efficiency. Frank E. 
Mutton, head of the International 
Business Machines Co., Limited, 
is cne such executive who values 
the most authoritative business 

* information as one great essen- 
tial in keeping his organization 
“up on the bit.” A few months 
ago, as head of the International 
Time Recording Co., he, entirely 
unasked, sent in the names 
ten of his representatives as 
FINANCIAL POST subscribers. 
This week, as head of a much 
larger amalgamated company, Mr. 
Mutton has sent in, — ith 
no suggestion from THE POST, 
the names of forty more sales- 
men to receive THE FINANCIAL 
POST each week, because, as Mr. 
Mutton writes, “Of the great 
value we feel it is to the travel- 
ling representatives of the com- 
pany.” 





“BANK OF MONTREAL 


Established 100 Years (1817-1917) 
Capital Paid up, $16,000,000 Rest, $16,000,000 
Undivided Profits, $1,664,893 
Total Assets - - =  $403,980,236 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President 
Sir Charles Gordon, K.B.E., Vice-President 


R. B. Angus, Esq. Lord Shaughnessy, K.C.V.0. C. R. Hosmer, Esq. 
H. R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. ° 
H. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 
Head Office: MONTREAL 
General Manager—SIR FREDERICK WILLIAMS-TAYLOR 
Assistant General Manager—A. D. BRAITHWAITE 


Throughout Canada and Newfoundland 
Branehes and Aewnetaa{ Aiea at London, England ea 
And New York, Chicage and Spokane in the United States 


Sere essere eeene eee 


Paid-up Capital eecccccccecs deeecessoes 7,000,000 
Reserve Fund and Undivided pent cenehetse in 7,421,292 
238 Branches and Agencies in Canada, extending frem the 

Atlantic to the Pacific, 


arenes 130A Head Ufice, MUNTR&AL 
resident—sir H. Montagu Allan, C.V.O. Vice-President—K. W. Blackwell 
Managing Virector—E. F. Hebden General Manager—wv. C. Moeazew 

To.ai Deposits (December, 1917) ......... eee 103,000,000 

Total Assets (December, 1917) 136,000,000 

A GENERAL BANKING BUSINESS TRANSACTED 
Special attention given to Collections. SAVINGS BANK DEP. - 
MENT AT ALL BRANCHES. nig 
s 


Commercia) and Travellers’ Letters of Credit issued, available and 
payable, respectiviy, in all parts of the world. Travellers’ Cheques 
oa in convenient denominations, payable at par throughout the 
wor ; 
TORONTO BRANCH, A. B. Patterson, Manager. 


ORIGINAL 4 854 


Home Bank« CANADA 


Branches and Connections Throughout Canada. 


Head Offices and Eight Branches in Toronto 


8-10 KING ST. WEST, HEAD OFFICE AND TORONTO BRANCH 
78 Church Street Cor. Bloor West and. Bathurst 
Cor. Queen West and Bathurst 236 Broadview, Cor. Wilton Ave. 
Cer. Queen East and Ontario 1871 Dundas 8t., Cor. High Park A. 
1220 Yonge St. Subway, Cor. Alcorn Ave. 


THE BANK OF BRITISH NORTH AMERICA 


‘Established in 1836. Incorporated by Royal Charter in 1840. 
Paid-up Capital -  $4,866,666.66 Reserve Fund - $3,017,333.33 


Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St, James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisory Committee in Montieal 
SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Esq. W. R. MACINNES, Esq. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 
every part of the world. 


Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circuiar Letters of Credit and. Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE 


STANDARD BANK 


OF CANADA 


HEAD OFFICE - TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


AT ALL BRANCHES 


THE MOLSONS BANK 


_ INCORPORATED 1855 
Paid Up Capital’ - - $4,000,000 
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NEWS OF SECURITIES--New York Starts Revival 


enue of the year was $542,257. This was 
all devoted, apart from the payment of 
interest and sinking fund on A debentures, 
amounting te $36,281, to strengthening 
the position of the company. An appro- 
priation of $229,819 was made to carry its 
inventories of raw materials and pro- 
ducts, etc., at pre-war prices. After de- 
duction of $135,615 for depreciation, pro- 
viding for A debentures, interest and the 
maintenance of non-operating plants, the 
balance of earnings for the year was 
$105,422. This amount was appropriated 
toward the cost of the renewal of the 
company’s foundry at Three Rivers, Que. 
Altogether approximately $469,000 went 
from earnings last year to improve the 
company’s position. Under existing con- 
ditions it has not been thought desirable 
to operate either the mimes or the furnaces 
of the company. One of the furnaces at 
Midland was sold fer $325,000, and since 
the close of the year the money has been 
received by the trustees and applied to the 
redemption of A debenture stock. 


CANADIAN CAR & FOUNDRY CO. 

Canadian Car & Foundry stock which 
has been neglected for some months back 
came into prominence on the Montreal 
Exchange on last Tuesday when the com- 
mon rose 1% points to 20% and touched 
21% in a broken lot transaction just be- 
fore the close. The close was strong at 
| 21% bid. The preferred was marked up 
2% at 51%. Dealing in both issues was 
light, only 110 shares of the common and 
135 shares of the preferred changing 
hands, but the sharp rise in each indicated 
the same condition of a scarcity of stock 
which is largely responsible for the cur- 
rent appreciation in values throughout the 
market. Two years ago the company 
passed the dividend on the preferred stock, 
but an announcement will likely be made 
at the next meeting that dividends will be 
resumed. It is reported that the com- 
pany has closed a_ contract with the 
United States Government for building 
steel ships at Fort William, Ont., to the 
value of $10,000,000. In the absence of 
official confirmation, comment must be 
withheld, as the impression prevails in 


HE markets have been stirred by the week-end revival in New York 

as they have not been for weeks. So far as the Canadian situation 

is concerned the influence was largely sentimental but the improved 
tone was general and there was an increase in the number of stocks which 
felt the protection of the minimum barrier. The New York movement 
was evidently supported by the peace talk which has become general on 
Wall Street and is receiving more general acceptance there than it is in 
Canada. But whether this alone provided the inspiration or whether it 
was used as a lever against the short interest by the bulls in taking 
advantage of the sold out state of the market and the general expectation 
of a continuation of the period of dullness is a matter of opinion. More 
conservative opinion inclines to the conviction that the present advance is 
rather in the nature of a sortie than a great offensive but experienced 
traders are willing to admit that the real movement will probably have 
no more ear marks to so indicate it to the investing public than has this 
one. Technical conditions of the situation would seem to indicate that no 
wide speculative movement will be supported by the banks at this time 
in the States with heavy national financing in the near future. However, 
the advance can no doubt reach considerable proportions before it takes 
on a speculative complexion; that is if it is backed by conditions which 
warrant at this time that readjustment which has long been considered 


as inevitable. 
STEEL 


Market Firmer and More <Active— 
Increase in Volume of Trading in 
Steel Securities 


By A. G. WEBSTER 
Associate Editor, Canadian Machinery 


The market has been more active 
this week particularly towards the 
close and steel securities generally 
have been in demand. -The buoyancy 
in the market and renewed activity 
are encouraging although the reason 
is somewhat obscure. In some quar- 
ters the revival of interest in steel 
stocks is attributed to a more clearly 
defined belief that peace is in sight 
but a review of the international sit- 
uation hardly warrants such an op- 


withstanding the scepticism in some quar- 
ters respecting the character of the trad- 
ing at the end of last week, there is a 
be:ief in others that the Scotia-Iron 
scheme, which was so prominent in the 
market eye a couple of times previously, 
is by no means oif, and that more will pe 
heard of it. It apparently is far from 
the stage yet where any oiticial confirma- 
tion can be obtained, so that the street 
will doubtless have to keep on guessing 
for a time. Another report on the street 
was to the effect that the corporation 
would be given a large proportion of the 
plate business in connection with the 
government’s shipbuilding scheme, but as 
no official details have been given out re- 
garding the government’s intentions in 
this matter, and in view of the difficul- 
ties surrounding the project, little atten- 
tion need be paid to this feature in the 
meantime. It has also been suggesed that 
the movement was prompted by expecta- 
tions of increased dividends. Steel closed 
last Saturday at 58 and advanced to 59% 


timistic feeling. It is not unlikely that 
the market is experiencing one of its 


periodical revivals which may ulti-: 


mately result in a general improve- 
ment in values. Steel stocks now are 
undoubtedly cheap and in view of the 
strong position of the steel companies, 
higher prices are assured as soon as 
the war situation takes on a more set- 
tled and brighter aspect. Earnings 
for January will probably show some 
‘falling off on account of the unfav- 
orable climatic conditions but the 
higher prices will offset this to\some 
extent. 

The situation in the iron and steel 
trade has not improved, in fact con- 
ditions are if anything worse, due to 
the continuance of the severe weather. 
Steel plants and foundries in this dis- 
trict are very badly in need of coke 
and production is being curtailed by 
reason of the shortage. There is little 
hope of the proposed increase in pro- 
duction of steel materializing for 
some weeks as little improvement can 
be looked for inithe transportation 
situation until the weather moderates 
sufficiently to enable the railways to 
catch up with arrears in car shipments 
and clear the terminals. Under pre- 
vailing conditions the steel companies 
cannot even approach maximum ca- 
pacity let alone increase output. The 
situation is undoubtedly serious and 
conditions are such that relief mea- 
sures are difficult to put in force. 

A report from Ottawa states thai 
arrangements have been made where- 
by a supply of ship plates and shapes 
will be obtained from the United 
States for the first vessels that will 
be laid down under the proposed Gov- 
ernment program. Existing shipyards 
will be utilized for this construction 
government ships being laid down ar 
berths become vacant. No vessels 
for neutrals will hereafter be built in 
Canada. In view of the above ar- 
rangement it is problematical if plate 
rolling mills will be established in 
Canada in the meantime owing to the 
high cost and long time that would 
elapse before the mills coultl be in- 
stalled and in operation. 

Conditions in the steel trade acros: 
the line are not much easier in spite 
of the drastic measures that have been 
taken to relieve the fuel situation and 
the shortage there will affect con- 
sumers in Canada. The demands of 
the U.S. Government are growinz 
heavier arid are fully sufficient to keep 
all the producing plants actively em- 
ployed. There has been a serious fall- 
ing off in the output of steel the lasi 
few weeks and the continued severe 
weather has made matters worse. The 
output has probably been reduced 50 
ver cent. The most serious aspect of 
the situation is the shortage of pig 
iron which is as acute as ever, due to 
the failure of the coke supply. 


Close, 
Jan. $1 rag e 


De., pref. ...> 
Can. Loco., com. 58 

Do., pref. .... 85 
Gen. Elec. ..... 101% 
Dom. Bridge ... 128 
Dom. Iron, pref. 90 
Dom. Steel ..... 56% 
N.S. Steel, com. 66 
N. Stl. Car, pr.. 20 
Stl.of Can.,com. 51% 

Do., pref. .... 85% 
Rus. Motor, com. 50 


DOMINION STEEL 


Dominion Steel Corporation has been 
quite active this week, although the rea- 
son is not very clear. A clue may how- 
ever be found in that fact that the buying 
orders came from New York, which 
aroused a conjecture that an effort is 

gain being made to bring the. corporation 

nd Scotia into closer relations.  Not- 


shipping circles that no ships can be 
built in Canada for any government other 
than Canadian or British. 


DOMINION BRIDGE 

The conservative policy of the directors 
of the Dominion Bridge Co., while caus- 
ing considerable comment, may ultimately 
be justified. The munitions business ap- 
parently was not as profitable as was an- 
ticipated, disproving the popular belief 
that enormous profits have been made by 
all firms having shell contracts. The 
marine business. whicn the company has 
recently taken up is in the nature of on 
experiment and due allowance must be 
made for this. When the marine eni of 
the business has become established the 
company will know better where it stands. 
The subsidiary companies. the Dominion 
Copper Products and the Montreal Ammu- 
nition Co. have both done remarkably well, 
but in both cases the business has been en- 
tirely on war contracts and then pros- 
nerity depends almost entirely on the 
duration of the war for which due allow- 
ance must again be made. The profits 
from the Quebec Bridge contract will 
doubtless be distributed in due course. 
The stock is unchanged at the minimum 
level 128, 

As the result of unsuccessful efforts to 
persuade Dominion Bridge directors to re- 
consider the reduction of the dividend 
from 10 to 8 per cent., the minimum price 
was redueed 5 points in Montreal on 
Thursday, from 128 to 123. 


FOUNDRIES AND FORGINGS 

_ There has been no trading to speak of 
in Canada Foundries & Forgings, Ltd., 
this week and both issues remain steady 
and unchanged in spite of the recent fav- 
orable statement. The regular quarterly 
dividends of 3 per cent. on the common 
stock and 1% per cent. on the preferred 
are payable on Feb. 15 to shareholders of 
record January 31. The common stock 
is unchanged at 148. 


on Monday, which was the high point of 
the week. Subsequently the stock de- 
clined to 58%. 


STEEL OF CANADA 

Steel Co. of Canada has been an active 
feature of the market this week, the re- 
vival of interest being due to the reports 
that the forthcoming annual report will 
show-that the result of last year’s opera- 
tions was as profitable as that of 1916, 
and that the cash position of the com- 
pany is particularly strong. Steel of 
Canada closed last week at 52%, selling 
up to 53% on Monday, the high point of 
the week. Latterly it has slipped back to 
52% bid. An interesting development in 
the company’s affairs has been the start- 
ing up of the sheet mill at the Hamilton 
works. It will be remembered that this 
plant was removed from Morrisburg, 
Ont., having been purchased by the Steel | 
Company. The plant, which is practi- 
cally new, can roll black sheets ranging 
from 14 to 30 gauge. and will be another 
source of revenue.. When at Morrisburg 
the plant was not a paying proposition, 
but under the new management there is 
no doubt that ‘it will be a success. It is 
the onlv sheet mill in operation in Can- 
ada. Hitherto the bulk of this material 
has been imported from the United States, 
so this is practically a new industry for 
Canada, and shows considerable enterprise 
on the part of the company’s management. 


ALGOMA STEEL 
In the absence of official information 
regarding the Government’s plans for in- 
creasing the production of rails, little is 
known on the outside as to what is likely 
to develop in this connection. There is no 
doubt, however, that the Algoma Steel 
Corporation will get its share of this busi- 
ness and will benefit accordingly. The 
scheme for establishing plate mills is prob- 
lematical although the Soo has been men- 
tioned as a likely location for one of these 
plants. Whether this scheme develops or <n 
not the Algoma Co. will be fully occupied ONTARIO STEEL PRODUCTS 
for some time to come on the production! Considerable interest is being shown in 
of its regular lines, the output depending | Ontario Steel Products and rumor has it 
to a large extent unon a sufficient supply | that the directors intend to pay off arrears 
of fuel, On the Philadelphia exchange| on the preferred dividends at no distant 
Lake Superior is quoted at 13% bid and| date. This would leave the way open for 
income bonds 45 bid. some distribution to holders of the com- 
mon stock, and a sharp advance would be 
likely to result. The preferred dividends 
are 6 per cent. in arrears, while nothing 
has ever been paid on the common. For 
the year ending June 30, 1917, the com- 
pany showed net profits of $182,296. De- 
ducting bond interest, preferred stock 
dividends of seven per cent., and bond re- 
demption of $12,000, left a balance of 
almost 11 per cent. for the comomn stock. 
Assets in cash alone were practically 
$100,000. The earnings are being well 
maintained this year, according to re- 
ports. For the half-year ending Decem- 
ber 31 the operations of the company are 
said to indicate profits on the common 
stock for the year ending June 30 net of 
between 25 and 30 per cent. Earnings 
the previous year were at the rate of 8.47 
per cent. on the common. The movement 
in this stock is attributed to the fact that 
the various plants of the company are 
actively employed, and that orders on the 
books of the company will ensure capacity 
operations for some time to come. On 
account of the great improvement shown 
in the Position of the comnany, it is 
thought in some quarters that an amal- 
gamation might possibly be arranged 
with Canada Foundries and Forgings, in 
dee oan ee" stock should advance. 
e stoc as been acti i 
from 25 to 27. oe 


TEXTILES 


Dealing Spresds to Many Securities 
and General Tone Was 
Stronger 


NOVA SCOTIA STEEL 

Nova Scotia Steel & Coal Co. has not 
been in such demand and has not shared 
in the activity of other steel securities 
although on Tuesday one hundred shares 
sold in a single lot at 67, an advance of 
one point which was maintained the fol- 
lowing day with a smaller turnover. 
Scotia interests are reported to be again 
trying to effect 2 merger between that 
concern and the Dominion Steel Corpora- 
tion. but nothing has happened in the 
market in the former stock to indicate 
that such a development is pending. The 
advance referred to above in Scotia was 
due to strength in U.S. Steel in New 
York following the dividend announce- 
ment. The question of increasing coal 
production in Nova Scotia in connection 
with plans to offset the fuel shortage will, 
it is understood, be considered at a meet- 
ing to be held at Ottawa shortly. The 
shortage of labor last year resulted in a 
biz falling off in production of coal, in- 
volving a considerable loss of revenue for 
the company; a satisfactory adjustment 
of this question will therefore benefit not 
only the company but its customers. The 
trouble that has arisen between the com- 
pany and its employees over the opening 
of a small mine, and the wages in con- 
nection with it, will be the subject of a 
conference at Ottawa shortly, when a 
satisfactory adjustment is expected. The | 
oe later on in the week advanced to 


Steel Products 


CANADA IRON FOUNDRIES 


The annual meeting of Canada Iron 
Foundries, Ltd., was held in Montreal on 
Thursday. This company is the successor 
of the Canada Iron Corporation which 
went into liquidation about four years 
ago. An increase of 44 per cent. in the 
year’s sales was reported which makes 
the total for the twelve months ending 
September 30 last about $2,849,000, 
against $1,979,933 the previous year, con- 
siderably strengthening the company’s 
Position. If allowance is made for the 
change the Fdundries’ earnings for the 
year, amounting to $528,007, compare with 
$337.002 in 1916. Including $14,160 earned 
as interest, discount, etc., the net rev- 


By H. H. BLACK. 

While the volume of sales was 
hardly as great this week as last, a 
larger number of different securities 
were dealt:in, and one more broke 
from the moorings of the minimum 
and sold at % point advance.~ The 
industrially strong position of the 
textile companies for the most part 
should tend to keep up the prices, and 
one or two more are about due for 
advances. 

It will be two weeks before the 
cotton textile mills are able to an- 


February 2, 191g 


nounce prices for their fa)) lines. 
These will show heavy advances on 
the last list, as the companies have 
not been keeping up with current cyt. 
ton quotations, but based their list 
prices on raw eotton as it was selling 
at the time that they covered them. 
selves as soon as their own selling 
contracts were made with the jobbers 
and manufacturers. Of course, for 
later orders the last few months the 
prices have been gradually creeping 
up as raws advanced. With raw 
prices remaining fairly steady for 
some weeks past it is hoped that in 
the interests of all concerned the new 
price lists may be maintained without 
changes for a few months at least, as 
this would have a steadying tendency 
on buying, both among jobbers and 
retailers. While a rise in raws seldom 
affects the mills, as they always buy 
as soon as an order is booked, any 


further advances would cut down buy. ' 


ing still further. However, the mills 
are looking forward with confidence 
to a good fall season, as stocks are be- 
lieved to be getting short in many di- 
rections owing to the comparatively 
light buying for some month: back. 


Close, Close, 

Jan.24 Jan.31 Change 
Can. Cot., com.. 48% 48% .. 
Do., pref. 76 
Dom, Tex., com. 

Do., pref. .... 100 
Mon. Knit., com. 30 
Mon. Cot., com.. 50 
Penmans, com.. 6 

Do., pref. .... 81% 
Mont. Cot., pr... 99% 


NOVA SCOTIA UNDERWEAR 


The Nova Scotia Underwear Company, 
with mills at Windsor, will hold the an- 
nual meeting of the shareholders on 
February 5Stn. The directors, m the 
financial statement, express the opinion 
that the net income must be considered 
as decidedly satisfactory. After pay- 
ment of the preferred dividend on $200, 
000 in this part of the capital.and mak- 
ing the usual deductions, the profit and 
loss account stands at $24,999. The 
accounts receivable amount to $13,201, 
and accounts and bills payable together 
aggregate $99,268. There is a loan, in 
the habilities column of $55,000, from 
the Royal Bank. John E. Wood, on be- 
half of the president and directors, says, 
“the work of the year has been én- 
compassed by many difficulties. Numer- 
ous opstacles, quite out of the ordinary, 
porn of the prevailing turbulent con- 
ditions, have been met and overcome. 
Difficulty in obtaining raw material has 
proved an embarrassment to a consider- 
able extent, and has naturally inter- 
fered with profits. The government has 
now assumed control of the wool supply 
and has provided. for an equitaple 
division among the manufacturers in 
Canada. This action is expected to 


opviate any further difficulty in _that. 


regard. The outlook for the coming 
year is excellent.” 


ATLANTIC UNDERWEAR i 

The annual meeting of the Atlantic 
Underwear Company will be held next 
week at Moncton, the headquarters of 
the company. ‘The financial statement 
shows a satisfactory year. The profits 
for the year, after all deductions snow 
a balance of $82,627. A dividend of 7 
per cent. was paid on the preferred 
stock and 5 per cent. on the common, 
an increase in the latter of one per cent., 
the dividend for 1916, which was the 
initial one, having been four per cent, 
The cash on hand and in the bank is 
$14,634. Bills receivable are $99,357 and 
pills payable $29,793. The liabilities 
column has an item of $60,350 for de- 
preciation of plant, buildings and pre- 
vision for government tax. ‘the balance 
to the credit of profit and loss is $31,224. 


WABASSO JOINS 

A new representation of the textile 
mills in Canada was listed on the Mont- 
real Exchange on Friday of this — 
Wabasso Cottons, Limited. The sec 
ties consist of $1,750,000 of common § 
and $1,000,000 of bonds, less some $70,000 
that have been retired. The common 
stock includes $1,250,000 that was ex 
changed for a like amount of the 8 = 
of the St. Maurice Valley Cotton _ 
Co., which Wabasso controls, and whi 
operates on a site secured from. Wabasso. 
The Wabasso plant at Three Rivers con 
sists of 1,500 looms, 76,000 spindles, Ww i 
the St. Maurice has 900 looms. In addi- 
tion a controlling share of the Shawiniga® 
Cotton Company was secured last year. ; 

The securities have sold on the curb 
21 to 25 for the common, and 81 to 85 for 
the bonds. f 

“A large increase in sales, and also = 
profits, for the first six months of our ne : 
fiscal year,” that is, ia 1 to Decem TAL 
31, was reported to THE FINANC . 
POST by the Vice-President, w. Tf. 
Whitehead, this week. “There is 3 very 
heavy demand for our yarns, for instance 
he added, “and we cannot begin - 
orders.” This six ‘months’ period ’ 
proved to be the biggest in the history, S 
the company, both in sales and in re 

For the year ending June 30 last . 
basso Cottons showed net earnings th 
$181,349, compared with $147,544 for ¢ 
previous year, an increase of $33,805. 0: 
this bond interest took $55,260 and depre- 
ciation $62,767 (compared with $50, ; 
allowed the previous year); while the ne 
surplus was $61,322, compared to $41, 
for 1915-16. In 1913 the net was $64 ; 
and in 1914 $58,885, but the amour 
allowed for depreciation was much larger 
in the later re. so that a fairer com- 
parison would be gross profits of $181,348 
in 1917 as against $115,663 in 1914 an 
$123,374 in 1913. The returns for 1918 
will show much larger profits than those 
mentioned. 


CANADIAN CONNECTICUT COTTONS 
This company is in the fortunate posi- 
tion of making a cotton fabric for ties, a 
article that has been in enormous deman 
since the war began. As a result the 
plant cannot turn out all that is required, 
although it has been working to capacity: 
The sales are running far ahead of the 
old year, and profits as well. FIN- 
ANCIAL POST is informed that the com- 
mon stock may be earning a dividend for 
first before very long. 
CIAL POST learns that 
decided to declare * 


"February 2, 1918. 


a 


_are out. 


dividend for the year 19 
on the common stock. 
initial dividend and is a 
the earnings are now o 
level. This, indeed, has 
the past year. 
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SCOTIA UNDERWEAR 
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in obtaining raw material has ‘ 


embarrassment to a consider- 
t, and has naturally inter- 
profits. The government has 
Amed control of the wool supply 
as provided for an equitaple 
the manufacturers in 
. This action is expected to 
any further difficul 1 
The outlook for the coming 


cellent.” 


NTIC UNDERWEAR 
=a meeting of the Atlantic 
Company will be held next 
oncton, the headquarters of 
ny. ‘The financial statement 
atisfactory year. The profits 
ar, after all deductions show 
of $82,627. A dividend of 7 
was paid on the preferred 
5b per cent. on the common, 
‘> in the latter of one per cent. 
Fd for 1916, which was the 
», having been four per cent. 
on hand and in the bank is 
ills receivable are $99,367 and 
ple $29,793. The liabilties 
s an item of $60,350 for de- 
of plant, buildings and pre- 


vovernment tax. The balance 
it of profit and loss 1s $31,224. 


WABASSO JOINS 
representation of the ——— 
nada was listed on the Mon 


fahge on Friday of this weeks 
‘ottons, Limited. The securi 


t of $1,750,000 of common 8 
,000 of bonds, less some $70, 
been retired. The common 
udes $1,250,000 that was e@x- 
or a like amount of the 8 ‘iis 
. Maurice Valley Cotton i 
Wabasso controls, and W 
n a site secured from Wabasse. 
sso plant at Three Rivers con- 
500 looms, 75,000 spindles, w 
aurice has 900 looms. In addi- 
rolling share of the Shawinigan 
mpany was secured last eg 
rities have sold on the oe Pa 
or the common, and 81 to 


i in sales, and also in 
ne firat ix months of our new 
that is, July 1 to December 


sported to THE FINANGIA® 
the Vice-President, W. 4%: 
this week, “There is ® very 
and for our yarns, for instance, 
“and we cannot begin to fi 
This six months’ period has 
be the biggest in the history. of 
ny, both in sales and in profits. 
year ending June 30 last Wa- 
tons showed net earnings the 
pared with st ee oe of 
. increase 0 805. 
ereaat oan $55,260 and depre- 
2,767 (compared with 5 
previous year); while the net 
s $61,322, compared to $41,734 
6. In 1918 the net was eetees 
4 $58,885, but the ——— 
r depreciation was much large 
r years, so that a fairer com- 
buld be gross profits of $181 
against $115,663 in 1914 and 
1918. The returns for 1918 
much larger profits than those 


N CONNECTICUT COTTONS 

pany is in the fortunate posi- 

king a cotton fabric for ties, a® 

t has been in enormens demand 

ot turn out all that = required, 

as been working 

i far ahead of the 

nd profits as well. THE FIN- 
POST is informed that the com-. 

may be earning a dividend for 
INANCIAL POST teres that 
ors have to declare 


in that 


‘February 2, 1918. 


dividend for the year 1918 of cent. 
on the common stock. This ors. the 
jnitial dividend and is an indication that 
the earnings are now on a much higher 
level. This, indeed, has been the case for 
the past year. 


WABASSO COTTONS 
The statement apearing in another col- 
umn in regard to the listing of the stock, 
and the increased earnings of the com- 
pany and larger profits will be very satis- 
factory. The security may become an 
active factor in trading before long. 


CANADIAN COTTONS 

No new price lists have yet n issued 
by Canadian Cottons nor will be until in 
a couple of weeks or so ,the new fall lists 
are out. Then there will be a heavy 
advance, that may slightly retard buying. 
THE FINANCIAL POST is informed 
that the sales of Canadian Cottons so far 
are considerably in advance of the corre- 
sponding period of the old year, and it 
may be taken for granted that profits will 
also show a goodly increase, 

A few shares sold at the minimum of 
48% this week. 


CANADIAN CONVERTERS 

With four months more of the new year 
still to pass, Canadian Converters are 
showing substantial increases in sales over 
the corresponding period of last year, and 
although the ratio will not likely increase 
in the remaining months, it is expected 
to keep up to the average. The com- 
pany has been in an unusually favorable 
position for months past owing to far- 
sighted buying of fabrics for making up. 
and many orders were delivered long 
after the contract called for. at prices far 
lower then the current market. At pre- 
sent difficulty is being experienced in 
securing woolen cloths. 


DOMINION TEXTILE 

With new fall rricee comine ont in a 
couvle of weeks THE FINANCIAL POST 
was informed that the Dominion Textile 
Co. was looking for good business, as it 
was felt thet stocks in the hands of the 
trade were becoming fairly well denleted 

A further advance was revistered in the 
stock this week. from 83 to 83%. at which 
or were a few sales. The minimum is 


PENMANS 
The assured position of the companv 
has at last raised the minimum price and 
sales were made at 65% this week. 


MONTREAL COTTONS 
Both common and preferred sold this 
week at minimum prices, 50 and 99%. 


. MILLING 


Uncertainties in the Sitnation Because 
of Regulations of Flour 
Manufacture 


By J. L. RUTLEDGE. 
Editer Canadian Grocer. 

With the close of the month mille 
are now working on the standard 
flour decreed by the rovernment. Un 
to the last moment the demands on 
the mill's for the old standard erade 
was strong, so. strone in fact tha‘ 
manv were not able to meet the ealle 


made unon them. This provided a 
verv substantial business for the las‘ 
week or 80. 

There has heen some uncertainty as 
to what would be the effect of the 


new revulation on lone contracts, that 


could not be fulfilled within the limit 


of time set by the Food Controller 
A recent ruline. however. hoes nut a1’ 


these lone time contracts out of oner- 
ation. The mills were given a har? 


and fast order to cease production 
of all but the new standard flour on 
the 28th of the month. In the mat- 
ter of old standing contracts, how- 
ever, the contracting party is to be 
given the privilege, according to a 
new regulation emanating from the 
Food Controller’s office, of taking up 
the unexpired portion of their con- 
tract on corresponding terms in the 


new standard flour, 
Up to the present there has been 


no price set on the new grade flour 
and mills are shipping largely under 
open prices pending some _ action. 


While it is expected that there may 


be a slight falling off in business for 


the next week or two owing to the 
increased buying of the past week or 
so the mills are not fearing any 
great decline in business owing to the 


change. Indeed, once the public be- 


comes accustomed to the new standard 
there is not likely to be any great 
change as far as the local demand 
is concerned. There is however the 


fact that many mills have had to 
limit themselves to one grade where 


formerly they handled several, and in 
& measure at least this must tell 
against their trade, while to a greater 
or less extent the change is going to 


militate against the value of past ad- 
Vertising, The mills as a whole how- 
ever are taking things philosophically 


and are trying to make the best of 
the conditions that exist. 


LAKE OF THE WOODS 

Lal enterprising step was taken by the 

we of the Woods Milling Company 
this week to signalize the inauguration 
of the new standard flour, by a series 
of large display advertisements in pa- 
ers all over Canada, headed “Wa 
lour, Good Flour.” The body of the 
5-cols. wide advertisement consisted of 
an interesting discussion of just what 

© new flour was like, how it com- 
pared with the old, not only for bread, 
ut for pastry purposes, and ended with 
calling attention to the use of the Lake 
of the Woods d, “Five Roses,” on 
the new flour, and pointing out that 
the well-known recipe book could be 
followed with few changes. This point, 
indeed, threatened to be a loss to the 


“Five Roses” flour, as for a 


time it 
‘em mar felt that the 50,000 or so 


that 


- 


advertisement in the series closes with 


this strong appeal: “Users of ‘Five 
Roses Government Grade’ flour are as- 
sured of the best available flour under 
all conditions. Fortunate possessors of 
the famous ‘Five Roses’ cook book can 
bake with the new ‘Five Roses’ with 
practically no change in their present 
recipes, and in the certainty of excel- 
lent baking results.” 

A very effective linking up of the old 
name with the new standard. 
_ There was a very fair amount of trad- 
ing in the common stock of the com- 
pany during the past week, and a little 
stronger feeling was evident. All the 
sales were recorded at 122, half a point 
over the high of the previous week. 


ST. LAWRENCE FLOUR MILLS 

While restricted from using any ex- 
cept one brand along with the general 
term of “Government Standard Flour,” 
the St. Lawrence Flour Mills Company 
are solving the difficulty by using for 
each province the name of the special 
orand that is most popular there. For 
she province of Quebec, for instance, 
this is, appropriately, “Fleur-de-Lis.” 
Sales are expected to continue large, 
as they have been, both for domestic 
account and for the Wheat Export Com- 
pany, so that the mills. will be running 
to capacity under the new regulations, 
as they were before. Indeed, according 
to the president, T. Williamson, the 
mills could produce three times what 
they are doing at present for export, 
and still find a market for their goods. 
fhe stock will be listed on the Ex- 
zhange as soon as the certificates are 
printed. 


OGILVIE 

A start was made by the Ogilvie Flour 
Mills Company on Monday on the new 
flour. The name of the company will 
ye retained for the. public by the use 
of the words, “Ogilvie’s Government 
standard Flour.” Other than this no 
orands will be used. Arrangements 
have been made by which the mills will 
ve able*to sell all the flour they have 
on hand, provided contracts were made 
sefore the coming into effect of the 
new regulations. It is expected that 
domestic orders will continue at the 
same rate they have been coming in 
4p to date, and orders for export are 
as heavy as’ever. A very prosperous 
year seems certain for the company. 

The sales of the company’s stock con- 
tinue to show an improved feeling. 
Sales for the week were made, at 149 
a half point advance over the previous 
high. Some sales in the preferred 
ranged from 100 to 199%. 


MAPLE LEAF 


The reports of the Maple Leaf Mill- 
ing Company continue te be of a most 
satisfactory nature, the export demand 
of this firm stands it in good stead, and 
assures a reasonable business at all 
times. This company feels the effects 
of the new regulations less than most 
of the other milling concerns owing to 

re fact that they have made com- 
varatively little bid for sales among the 
general public. Also for some time past 
they Have been milling a flour of still 
eavier extraction to the order of the 
3ritish Government, and consequently 
the change did not prove such a dis- 
turbing element to them. 

There has been no trading in the 
stocks of the company during the rast 
week. The last sale in the common 


was made at 93% and in the preferred 
at 91%. 


WESTERN CANADA FLOUR 


The Western Canada Flour Company 
has been in considerable difficulty dur- 
ing the last few weeks over the dif- 
iculty of obtaining’ cars. The bad 
weather that has obtained of late has 
seriously handicapped the company, both 
n the matters of receiving supplies and 
despatching the finished product, so that 
the business for the past few weeks 
shows a somewhat smaller volume than 
has been the normal of the company. 
Like other milling concerns they have 
no very definite notion as yet, as to 
what effect the new regulation is going 


to have upon their business. Like 
others they are willing to give the new 


move a fair trial before they complain 
of any injustice to themselves. 


MINING STOCKS 


More Activity to be Noted in Mining 
Shares, With Prices Generally 


Firmer 
On Friday and Saturday of last 
week the mining market woke up and, 


with sales approaching the. 100,000- 
share mark, stocks were advanced 
several points on the average all 
round. On Monday the market was 
less active, though prices were quite 


well maintained. Towards the mid- 


week some profit-taking sales carried 
prices back somewhat, but later there 
was a general recovery and for the 
seven-day period gains were the rule. 
The average daily sales on the Stan- 
dard Exchange were 76,593 shares, as 
against 60,969 shares the previous 


week. 
Transactions Bar Silver 


in shares. Per oz. 
Friday, Jan. 25.... 96,125 87%8c. 
Saturday, Jan, 26.. 93,865 87 ec. 
Monday, Jan. 28 .. 57,050 87 ee. 
Tuesday, Jan. 29 .. 87%e. 
Wednesday, Jan. 30 8656 c. 
Thursday, Jan. 31. 8656 c. 
Price changes for the week in the 
principal stocks were as follows: 


Close Close 
Jan. 24 Jan. 31 anes 
10 ~~ ,00 
.26% 
. 8.95 
Dome Ext. ... -10 
Hargraves ... . 08% 
Hollinger .... 5.05 5.05 
MelIntyre .... 1.37 1.40 
Newray chen ee .88 
Nipissing .... 8.85 8.40 
Temiskaming . .27% .30 
Vipond . .17% -038% 
West Dome .. .12% .12 00% 
Four companies shipped ore last 
week from the Cobalt camp, the tota! 


amounting to nine cars, containing 
689,982 pounds, The Mining Corpora- 
tion also shipped 251 bars of bullion, 
valued at $231,823. Ore shipments 


Th 


i 
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LAKE SHORE 
The finantial statement of the Lake 
Shore Mines) Limited, as on November 
30th, when the fiscal year of the com- 


pany closed, syows that cash on hand|f 


and in the bakk amounted to $73,948, 
while accounts ‘receivable are given as 
$474, bringing the current assets up to 


holding all the shares of Aladdin Cobalt 
Company, Limited, the Canadian operat- 
ing. company, it was shown that the 
year’s profits of the latter company were 
$69,883, which with the amount carried 
over from the ns year makes a 
balance of $84,201. Out of this, the 
Canadian company paid a dividend to 
the English company of $72,000, and the 
latter rer met its current lia- 
bilities and distributed two per cent. 
dividend, which, including the provision 
or income tax, aggregated $48,400. The 
Canadian company carried forward a 
balance of $11,597, and the English com- 
pany carried forward a balance of 


$74,423, while on the other hand current $11,47 


oo amounted to $34,114, leaving 

a surplus to credit of approximately 

$40,000, During. the year $70,538 was 

spent in developmrynt. Development 

work accomplished consisting of cross- 

a drifting, etc., symounted to 2,865 
et. 

in the matter of ore reserves the 
statement shows that in the No. 1 vein 
above the 300-foot level, there are ap- 
proximately 25,000 tons of ore blocked 
out which will average $16 to the ton, 
approximately $400,000 worth. 

Under the heading probable ere, the 
report says: “From the fact that this 
ore shoot has developed length with 
mereased depth, it is not unreasonable 
to assume that it will produce $400,000 
more. No, 2 vein has beén explored 
only on the 200-foot level, and conse- 
quently no ore has been blecked out. 
A conservative estimate of the ore 
shoots already passed through, based on 
a general knowledge of develaped ore 
shoots at other points in the yein, is 
$800,000.” ae 

CONSOLIDATED SMELTERS 

Ore receipts at the Trail smelter for 
the week ending January 21, were \7,256 
tons and for the company’s year to 
date, 85,807 tons. For the correspend- 
ing week of last year, receipts were 
0,402 tons, so that the handling 6f ore 
may be said to be back to normal 


BEAVER 

Encouraging developments are re- 
ported to be accompanying the explora- 
tion work at and below the 700-foot 
level. A winze is being driven down 
on a promising vein and some fairly 
high grade ore is understood to have 
been opened up. With respect to the 
Kirkland Lake property, developments 
there will depend on the result of the 
Temiskaming meeting on Monday. 
Should the present directorate be re- 
tained in office, there would be a likeli- 
hood of a reconsideration of the pro- 
posal to take a half interest in the gold 
property, which would provide funds for 
future operations. 


TEMISKAMING 
Another battle for proxies has been 
raging all week, preliminary to the an- 


‘nual meeting on Monday. A fresh turn 


has been given to the affair by the ap- 
pearance in the field of J. P. Bickell, 
W. J. Sheppard, J. B. Tudhope and H., D. 
Symmes as candidates for the board. 
These gentlemen are directors of the 
Mcintyre and they have been asked by 
the opposition party to come out in op- 
position to President Culver and his 
associates. That this is but another device 
to divert the support of the independent 
shareholders from President Culver is 
obvicus. In spite of the standing of the 
four gentlemen mentioned, there is no 
more reason now than there was before to 
drive the present directors from office. It 
is to be hoped that shareholders gener- 
ally will stand behind Mr, Culver and his 
associates and put an end to the persecu- 
tion to which they have been subjected. 
NIPISSING 

The Callow oil flotation process is 
being discarded in favor of the cyanide 
treatment for extracting silver values 
at the Nipissing mill. There are several 
reasons for the change. One factor is 
the high cost of the process and the 
fact tnat there is a good deal of dif- 
ficulty in marketing the product of 
flotation. At the present time it is 
necessary to ship this product out of 
the country for treatment, entailing ex- 
penses for transportation and refining, 
as well as troublesome delays. Another 
factor is found in the possibility of 


litigation with the Minerals Separation 


Corporation which claims control of the 


flotation process. These reasons are 
said to be sufficient to lead the Nipis- 
sing Mining Company to give preference 
to the cyanide process. By using Wil- 
fley tables followed by cyanide, it is 
possible to produce a concentrate which 
can readily be turned into bullion at 
the company’s refinery here. The belief 
was graduaily becoming general that oil 
flotation was to replace the large cya- 
nide mills in Cobalt and gradually be- 
come the standard method of treatment 
of the Cobalt silver ores, hence the 
decision of the largest mine in the 
camp to discard the oil flotation equip- 
ment will be a great surprise to many. 


; McINTYRE 

A report for the half-year ending 
December 81 has been issued by the 
McIntyre management. It shows increas- 
ed production, the recovery of gold 
amounting to $865,498, as compared with 
eo4#4,c14 Lor tne first half of the year, 
but also higher operating costs, the 
total per ton being up from $4.94 to 
$0.04. he profit per ton was according- 
ly reduced from $4.87 to $4.58. 

Regarding the option on Plenaurum, 
the report says: “The option held on the 
Plenaurum property has been extended 
to Dec. 31, 1918. The Jupiter shaft is 
completed to 1,000 feet, .and a station 
is now being cut at that lavel, and as 
soon as completed a drift will be started 
east to explore this section of the pro- 
perty and the Plenaurum claims, 

Development work in the last half of 
the year was on a far more active scale 
tnan in the first half, 2,195 feet of 
drifting in the first period, and 816 
feet of cross-cuts being driven, against 
678. Other development work was “350 
feet or raises 375 shafts, 30 feet sta- 
tions and 10 feet swings, the total foot- 
age for the half year being 3,796. In 
addition 4,739 feet of diamond drilling 
was done. 

On the subject of development work 
the report states: Development through- 
out the property continues highly satis- 
factory. Drift No. 1,626 on the 1,000 
foot level of the main shaft has been 
advanced 600 feet into the Jupiter. This 
drift being the main haulage way for 
ore coming from the Jupiter claims, 
has been taken off the vein, and is be- 


i driven through the quarts porphyry 
o make vith the = 


to direct connection 

Jupiter shaft. No. 5 vein, 

north, is being explored by 

drill holes from this drift Preparations 
are under way to sink th ehaft 
to 1,800 feet. 


mden of 


The English shareholders were ap- 
parently interested in the deal, which 
the Aladdin made with the Burnside gold 
mine at Kirkland Lawe. The chairman 
told them that he did not wish to de- 
fine too readily the interest, but he dia 
say that they were committed to an 
expenditure of about $25,000 in con- 
nection with the Burnside. For this the 
Aladdin showed a considerable interest, 
and, if after the expenditure of $25,000 
the company was satisfied, it could ob- 
tain a larger interest. The Aladdin 
Company has full control of the under- 
ground workings of the Burnside, and 
year-end cables to London announced 
very satisfactory progress. 

As to finances, the chairman stated 
that the Canadian company’s balance 
sheet at the end of the year shows 
cash, debtors and bullion, less creditors, 
of $186,340, but could not say whether 
any further dividends were likely to be 
paid because such distribution was con- 
tingent on the capital required to work 
the Burnside property, upon expendi- 
tures on the Chambers-Ferland, and also 
upon any demands for extra taxation 
either in Great Britain or Canada. 


PULP AND PAPER 


Some Show of Interest in Securities 
of This Group Developed 
During the Week 


By W. A. CRAICK 

It is many weeks since there was 
as much activity in pulp and paper 
shares as developed this week on the 
exchange. This-does not mean of 
course.that there was any great volu- 
ume of business transacted, for it 
would not require the sale of very 
many shares to exceed the record of 
the past few months. However, there 
was some trading in practically every 
stock and prices showed a pronounced 
tendency to strengthen up. The 
movement affords proof that any re- 
vival of market activity will easily 
produce an upward swing in the se- 
curities of this group. 

Close 


Laurentide .... 

Riordon 

Spanish, com. . 

Wayagamack .. 

Brompton .. 

N. A. Pulp .... 

Price Bros. .... 

Toronto Paper. 72 ee 


‘The government are now con- 
fronted with the somewhat unpleas- 
ant task of deciding whether or not 
to accept the Paper Controller’s 
recommendation of a _ temporary 
newsprint price of $2.85 per cwt. 


from February 1 to May 1, On 


Thursday an interview was granted 
to the manufacturers of newsprint 
and yesterday the publishers. had 
‘heir say. Both sides put up the 
strongest possible argument in favor 


of their respective cases. 
The following Canadian 
companies were represented at a 
meeting held last week in New York 
for the purpose of organizing a 


News Print Service Bureau, to take 
the place of the News Print Manu- 


facturers’ Association, which was dis- 
solved by federal order last fall:— 
Laurentide Co.; Price Bros & Co.; 


Brompton Pulp .& Paper Co.; Spanish 


River Pulp & Paper Co.; Donnacona 
Paper Co.; St. Maurice Paper Co. The 
following companies were not reptfe- 
sented but intend to become members 


—Fort Frances Pulp & Paper Co.; 
Belgo-Canadian Pulp & Paper Co.; 
Abitibt Power & Paper Co. The 


manufaeturers represerited in the 
bureau produce about 65 per cent. of 
the newsprint manufactured in the 


United States and Canada. Sir Wil- 


lian Price and George W Mead are 
members of the executive committee. 

A fund has been raised by the 
paper committee of the American 
Newspaper Publishers’ Association 
for the purpose of securing high class 
legal talent to\ represent the pub- 
lishers before the Federal Trade 
Commission whem hearings are re- 
sumed. The paper committee, it is 
stated, intends to press for an early 


decision by the commission. Its 
members are determined that the 


manufacturers shall not be allowed 
any just argument for delay beyond 
April 1, the day set for the final 
adjustment of prices. 


RIORDON 

In spite of the fooling aneag he ee 
4 fine 

eee os. vie THR FINANCIAL 
OST understands that Riordon Pulp & 
Paper Company have no immediate in- 
tention of taking such actian. Prices 
have beca held about he sez since las 

fall, although at presen 
ported as very firm. Delays in sbip- 
ments of Swedish pulp to the States have 
firmed the marke ere and Pap ve 
created a stronger demand for the Cana- 
ly {mprov- 


Close 


tion never resched an 


eww 


faverab) ent that was 
siete the ‘Brompton Pulp Paper 
‘ pany ‘Continued om page 4 aS 
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CAPITAL Pain Up, $15,000,000 RESERVE FUND, - $13,500,000 


BANKING SERVICE: 
This Bank pore every facility for the 


prompt and efficient transaction of all 
kinds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS: 


Mexico City New York 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 


The Dominion Bank 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, President 
W.. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from | a 
— 


A 
a 
a 


Canada. 


EM 


‘ 


TheWevkaan SecurityBank 


Chartered by Act.of the Dominion Parliament. 
HEAD OFFICE, - WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN, 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jes 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 


burn, Sask.: H. 0. Powell, Gen. Mgr., Weyburn, Sask. 
-A General Banking and Foreign Exchange Business Transaeted 


UNION BANK OF CANADA | — 


Dividend No. 124 


Notice is hereby given that a Dividend at the rate of 9% 
per annum upon the Paid-Up Capital Stock of the Union 
Bank of Canada, has been declared for the current quarter, 


and that the same will be payable at its Banking House, in 


the City of Winnipeg, and also at its-branches, on and after 
Friday, the Ist day of March, 1918, to shareholders of record 
at the close of business on the 15th day of February next, 


The Transfer Books will be closed from the 16th to the, 
28th day of February, 1918, both days inclusive. 
By order of the Board, 
H. B: SHAW, 
General Manager. 
Winnipeg, January 17, 1918. 


ESTABLISHED 1875 


IMPERIAL BANK 


CAPITAL PAID UP $7,000,000 , RESERVE FUND $7,000,000 
PELI‘G HOWLAND, PRESIDENT E. HAY, GENERAL MANAGER 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 


HIGH-CLASS SECURITIES 
BOUGHT and SOLD , 


| Cevveaponde nce luvited 
Address: 


THE MANAGER, BOND DEPARTMENT > 
Toronto 





NEWS OF SECURITIES 


Continued from page 3 


eer plants in the United States have | 
mpressed the Street and the stock sold 
up to 48 on Thursday, an advance of nine | 
points from the minimum on the recent 
rise. oo to THE FINANCIAL | 
POST, H. W. Beauclerk, the Vice-Presi- | 
dent, stated that the terms could not! 
have been more in the interests of 
Brompton, and all were looking forward 
to excellent results from the purchase. 


LAURENTIDE. 

After remainin — dormant 
since the end o ctober, urentide 
shares experienced some activity this 
week and on Thursday advanced to 155, 
or three pcints above the minimum. A 
sound investment stock like Laurentide 
is bound to respond to the first sugges- 
tion of better things. . 


SPANISH RIVER 
Another paper stock to come to life 
again was Spanish River, the common 
shares of which advanced from 18 to 18% 
on Thursday and to 15 yesterday. 


HOWARD SMITH PAPER MILLS 

A beginning has been made in the ex- 
ort business of the Howard Smith 
aper Mills Co. and small shipments 
have been made through the Canada 
caper Paper Company to South Africa 
and to Australia. As the output of the 
Foward Smith mills is entirely a fine 
class of paper, bond and writing, there 
is no chance of sales in the United 
States, as there is for the newsprint 
mills, so the product must go overseas 
if more than domestic trade is to be 
developed. Business in Canada is re- 
ported to be keeping up well. Prices 
are very firm and an advance shortly is 
expected, as pulp is reported to be 
likely to advance almost immediately. 
The Howard Smith mills, like many 
more, are operating under serious dis- 
advantages at the present time owing to 
a scarcity of coal and difficulty in se- 
curing cars for shipment. The Crab- 
tree mill will not be ready to operate 
until April. 


TRANSPORTATION 


Little Change in the Situation Has 
Developed During the Past 
Week 

There has been little change in the 
transportation situation during the 
past week following the action at Ot- 
tawa in suspending for the time being 
at least the application of the in- 
creased rates recommended by the 
Dominion Railway Commission. 
Opinion grows that out of the action 
taken, which it is believed has largely 
been the result of pressure from 
Western Canada, there will be de- 


velopments of an important charac- 
ter, and that the Grand Trunk system 
at leas* will pass under Government 
controi. So far as the C. P. R. is con- 
cerned it is still believed that the 
Government must recognize that this 
system is being efficiently adminis- 
tered, and that this is the important 
consideration for the time being. 

So far as Government operation in 
the United States is concerned, it is 
now evident that the State does not 
propose to make the arrangement a 


permanent one, and that old condi- 
tions will be reverted to, say, a year 


after the conclusion of hostilities. 


CANADIAN NORTHERN 

The Canadian Northern Railway re- 
ports gross earnings for the third week 
of January, amounting to $607,300, com- 
pared wit $658,200 for the correspond- 
ing period in 1917, a decrease of $50,400, 
or 7.7 per cent. From ee eee eco: 
ary 21st the earnings totalle ,623,- 
900, or an ae ~ 9,400. Follow- 
i arative 
ing are comp vee gui 
Jan.  7.......$565,800 $580,700—$32,900 5.5 
Jan. 14.+++2+. 593,500  646,100— 52,600 8.2 
Jan. 21....... 607,800 658,200— 60,400 7.7 

An increase of 35 cents a day for car- 
men and skilled laborers and from 35 to 
40 cents for other classes is recommended 
for maintenance-of-way employees on 
western lines of the Canadian Northern 
Railway by the Board of Conciliation ap- 
pointed last November to deal with the 
dispute between the men and the com- 


pany. 


CANADA STEAMSHIPS 

The dividend talk in connection with 
Canada Steamship Lines was started 
whirling again on Thursday by the defi- 
nite announcement by the managing di- 
rector, J. W. Norcross, that the question 
of a declaration of an initial dividend on 
the common stock would be considered by 
the directors at their next meeting, that 
is, before the coming annual meeting. At 
the same time it is understood that the 
Board at present is by no means unani- 
mous as to the advisability of an imme- 
diate declaration. That there is no doubt 
that the company could easily pay a divi- 
dend is not the point: it is purely a mat- 
ter of policy. There are not wanting 
those who declare that a certain pool in- 
terest is averse to anything being done 
until the market is in a position to res- 
pond very decidedly to dividend action. 

In discussing the dividend question, Mr. 
Norcross pointed out that in 1916 the 
company had earned between 12 and 13 
per cent. and that this will be bettered in 
1917 few doubt. The earnings for Janu- 
ary will be a new high record for that 
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BIGGER BUSINESS AT LOWER COST 


Cash Premium Income 
Cash Interest Income 
Total Income Less Exp. 


1916 1917 
$461,342.90 $551,869.25 


87,002.65 
144,658.70 


105,856.13 
281,532.07 


Expense ratio (10 & | basis) reduced 23:3% 


Copy of Annual Report will be sent on request. 
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month and the for the year 1918 
were excellent. ng director 
explained that the company had greatly 
increased its ocean ane by the 
chase of a number of lake boats, and 
while insurance rates were very high at 
present, these would drop with the end of 
the war while the contracts of the com- 
pany for overseas boats would run on for 
a long period. Any differences on the 
Board would be due to a feeling that 
some might have that the dividend should 


be delayed for a 

The market was slightly easier towards 
the close of the week, sales being made 
at 41% and 41%. _ : 

In the late trading Canadian Steam- 
ships showed a tendency to sell off and 
this was accompanied by a report frem 
Montreal to the effect that there was a 
growing feeling against a distribution on 
the common stock in view of the un- 
settled conditions prevailing. 


CANADIAN PACIFIC 

In another column will be found a 
detailed review of the company’s earn- 
ings, figures for the year ending with 
December showing that while the gross 
receipts made a new high record, such 
was the effect of the increasing costs of 
operation that new profits indicated a 
considerable decline. 

During the late trading the stock bene- 
fited from the general upward movement 
in the American markets and sold up to 
149% in New York. This figure is about 
9 points above recent figures in Canada. 
It would appear that the developments 
at, Ottawa in connection with the freight 
rates increase have had little effect on 
the situation. 


PUBLIC UTILITIES 


Seriousness of the Power Situation 
in Ontario Grows—A Problem 
for the Government 


The seriousness of the power situa- 
tion in Ontario has been emphasized 
during the week by various develop- 
ments, Shareholders in public utility 
enterprises no doubt followed with in- 
terest the proceedings of the meetinz 
of municipal representatives at To- 
ronto. A remarkable feature of this 
meeting, which was addressed by Sir 
Henry Drayton and by Sir Adam 
Beck, was that after the former hd 
stated that the charges against the 
private companies which have been 
made by the Hydro interests were 
without foundation Sir Adam re- 
peated these charges. What is more. 
such is the magnetism of his public 
ownership policy that the public is 
evidently pleased to believe him in 
the face of the strongest evidence to 
the contrary. 

No matter where Sir Adam mav 
try to place the blame the fact re- 
mains that he is in the main resnons- 
ible for the fact that industrial con- 
cerns in all parts of the province— 
many of them manufacturing muni- 
tions—are being handicapped bv 2 
shortage of power which he under- 
took to supply when he must have 
known that he had not the facilities 
to produce it, while at the same time 
he has taken every possible action to 
prevent the development of facilities 
by private interests which would have 
met the situation. At present the 
only way out of the difficulty apnears 
to be to investigate the whole situa- 
tion throuch a commission with 
Federal authority. Ottawa has al- 
ready stenped in to the extent of ap- 
pointing Sir Henry Drayton as power 
controller, but Sir Adam proposes to 
offset this by having himself made a 
controller also. It is only to be hoped 
that the Dominion Cabinet will not 
accede to his demands. 

In connection with the campaign 
being carried out by the street rail-. 
ways in different sections of the 
United States for increases in rates 
to relieve the companies from scme 
of the burdens pressing upon them 
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progress is being made. 

Of the 280 street railway companies 
reporting to the American ‘Electric 
Railway Association there are 66 
which have already received increases 
in rates. ‘Of this total 15 were city 
unit fare increases, 26 reduced rate 
fares increased and 25 ‘were inter- 
urban fares increased. Forty-five 
companies have had their cases be- 
fore the Public Utility Commission 
and are awaiting decisions, besides 
there are 43 companies which have 
declared their intention to ask for 
increased rates. 


—_—_— 
QUEBEC RAILWAY 


The earnings of the Quebec Railway, 
Light, Heat & Power Co. are showing fair 
increases over the corresponding months 
of last year, and keeping ahead of higher 
operative costs. An addition was made to 
the directorate this week in the-appoint- 
ment of T. J. Stewart, M.P. for Hamilton 
West. Mr. Stewart, it is stated by the 
company, was added to_represent West- 
ern Ontario interests. For a number of 
posse he has been closely associated with 
Hydro-Electrie Commission development 
in Hamilton. | 
_ Quebec Railway showed considerable 
improvement in the late trading. The 
price moved up from 15, the minimum, 
to 17 and later to 18%. There was a good 
demand on the rise and the greater por- 
tion of the gain was retained. 


Winni = Electr! 
nn 

Railway and its subsidiaries. t . the “ad 
of November, totalled $748,976, the de- 
crease in net from the previ 


ous year 
being $327,782. In th 
1037) Wha total not earnbonc oe an 


earnings were $1,- 
000. Of this interest 
debgutaree tock Q64AAER The ee 


$644 The company 
1917 with 
oan &@ surplus of $1,128,000, 
year. 


WINNIPEG 
Net earnings of the 


will probably be reduced this 


‘It is evident that the jitney system 
in Winn will wot be shetiahed - 
p gly sm Fin the part of — 


; 
i 


be 


drivers. At a recent meeting of the 
Jitney Association plans for a cam- 
paign of defence against the efforts to 
abolish the system were consjdered. A 
special assessment has been collected, 
and it was stated that business inter- 
ests in the city were assisting finan- 
cially in the belief that any attempt to 
abolish the jitneys from the streets of 
Winnipeg would be unfair and injurious 
to business at the present time. At this 
meeting statements to the effect that 
of business were denied, and a letter 
jitneys at Vancouver had been put out 
was read from the president of the 
Jitney League of Vancouver showing 
that the jitneys had succeeded in ob- 
taining their rights in that city in spite 
of the efforts of the City Council. It 
was also stated that the matter would 
also probably be brought before the 
British Columbia Legislature next 
month, 


BARCELONA 


The week has seen no change in the 
market for Barcelona Traction. Only a 
few shares gf the stock changed hands 
and the trausactions were at 8% or the 
same as prevailed for the previous couple 
of weeks, 


TORONTO RAILWAY 


There ig considerable interested specu- 
lation as, to what may transpire at the 
annua} meeting of Toronto Railway this 
week, but the general opinion is that, as 
was the case last year, any important 
move has been discounted and that 
though there may be some criticism 
offered by individual shareholders there 
will be ne clfanges except those which 
have already been decided upon and 
whith have been reported by THE FIN- 
ANCIAL POST’S Montreal correspondent. 
From the present attitude of the Mont- 
real faction the stage is set for a peace- 
fnl gathering. Our correspondent re- 
ports: 

“Montreal shareholders think the big 
fight is over, but they will take no 
chances. They care little:for the routine 
of the annual report, so long as at the’ 
special meeting on Feb. 26 they will be 
placed in control of four out of eight 
directors, with the ninth a Toronto man 
who will be approved, by the Eastern men. 
Several names have been mentioned for 
this position, among them A. T. Malone, 
K.C., of Toronto, but no choice has been 
made, and probably will not be until an 
informal meeting is held in Toronto at 
the time of the annual meeting. The 
addition of new members to the board 
will begin the real serious effort by the 
majority of the holders of stock to work 
a change in the relations of the company 
and the citizens of Toronto. 

“So far as can be learned little sup- 
port is being gained for the proposals of 
Herman Pitts, of Ottawa, and when there 
is a line-up at the Feb. 26 gathering it 
will be seen that the plans of the ‘Toronto 
Railway Protective Shareholders’ Asso- 
ciation’ will have the support of at least 
75 per cent. of the Eastern stockholders. 

“The proposal of Toronto’s Mayor to 
fine the company $1,500,000 a month 
meets with amusement down in Montreal, 
while the suggestion that the company 
sell out to the city at once would receive 
a fair measure of support. As indicating 
the keen interest that the management 
of the road are taking in the movement 
in Montreal, it might be mentioned as a 
social item, that Mr. Robert J. Fleming, 
General Manager of the Toronto Rail- 
way Company, spend the week-end in our 
midst.” 

The continued manoeuvring between 
the city and the company with the former 
threatening court actions of many kinds 
is not very seriously regarded by the 
sharehalders. It is felt that the prosecu- 
tion of the company is all part of a pro- 
gram with the City Hall politicians to 
win public favor and to advance the cause 
of public ownership. That a public 
utilities company would spend large sums 
upon equipment under the conditions 
prevailing is not to be expected ever. 
were it possible to place orders with any 
assurance of delivery. The manufacture 
of munitions of war is more important at 
present than the making of street cars. 

Little interest has been shown in the 
stock during the week and the sales 
which have taken place have been at the 
Yninimum of 60. 


BRAZILIAN 

A feature of the week was the spurt in 
Brazilian Traction, which in Thursday’s 
trading started from the minimum of 32 
and under a strong demand mounted as 
high as 40, retaining practically all of 
the eight-point rise at the close of the 
session. ‘the advance which came under 
buying demand in evidence at Montreal 
was more or less a puzzle to the street. 
Recently ‘there has been some talk of 
dividend resumption, but this has had 
little support and in fact has been largely 
discounted by a semi-official statement. 
The accepted theory is that the talk of an 
early peace has been a factor with 
buyers who have been attracted by the 
high price being paid for the stock in 
London and who considered that they 
would have a good opportunity to gain 
on the evening of the two markets when 
the financial relations improve. So far 
as the position of the company is con- 
cerned there has been some iniprovement 
noted, but this has not been 'én a scale 
which would warrant any such advance 
as that referred to. 


DULUTH-SUPERIOR 

The annual statement of the Duluth- 
Superior Traction Company for 1917, re- 
viewed in another column, must be re- 
garded with considerable satisfaction by 
the shareholders of the company. Not 
only does the company show an increase 
in gross results but, and this is unusual 
with electric railway companies under 
the conditions which have prevailed, 
there has been a considerable increase in 
the net earnings as well. The publica- 
tion of the statement has not been fol- 
lowed by any interest in the company’s 
stock, the last sale recorded being at 41 
early in January. The minimum figure is 
41, and there has been no recent quota- 
tions. 

For the third week in January the 
gross earnings of Duluth - Superior 
amounted to $31,918, against $27,989 for 
the corresponding period in 1917, an in- 
crease of $3,929, or 14 per cent. For 
the first three weeks in January the 
earnings totalled $94,818, an increase of 
$8,355, or 9.7 per cent. Following are 
comparative figures: 

Jan. 1918 1917 Ine. % 
ist week ..$81,858 $29,753 $2,100 7.1 
2nd week.. 31,045 28,720 2,325 8.1 
Srd week... 31,918 27,989 8,929 14.0 


TWIN CITY 
There has been seme demand for Twin 
City during the week and the 
at 65 after 


.gotiations between the com 


Reports from Winnipeg indicate that a 
solution of the jitney problem in that 
city is to be reached very shortly. Ne- 
y and the 
city indicate this. It is understood that 
the city on the one hand is to agree to 

ractically legislate the jitneys out of ex- 
istence, while the company on the other 
agrees'to improvements in the tramways 
system which will give the city a better 
service, ‘such improvements being war- 
ranted by the increased revenue in sight. 

Following is an outline of the sugges- 
tions upon which the negotiators are 
debating: 

The whole street car system to be re- 
adjusted to provide a faster service. ° 

Cars to be remodelled gradually to pro- 
vide front exits in al). 

Many routes to be altered and new ones 
established. re 

Steps to be taken to eliminate much 
of the noise cars create. 

Jitneys to be regulated, if not elimin- 
ated entirely, the regulation to take a 
form, which, it is believed, will mean 
their extinction. , 

The question of electrolysis damage to 
be settled by negotiations if the existing 
legal proceedings have not advanced too 
far. Close co-operation between the com- 
pany and the city to obtain. 

Far-side stops, except at intersections 
at present marked by white poles, to be 
continued. 

A small block of five shares of the com- 
mon r‘ock changed hands a few days 
ago e minimum of 48. 


Light and Power 


SOUTHERN CANADA POWER 

Large increases in its gross earnings 
enable Southern Canada Power Company 
to register small increases in net earn- 
ings, but heavier costs of operation con- 
tinue to be a dragon the company. How- 
ever, the developments of the company 
have been on such a scale that it is hoped 
that earnings will continue to keep ahead 
of rising costs, until such time when the 
latter begin to fall, and the free benefits 
of the present growth can be realized. 
For the quarter ending December 31 the 
total earnings were $112,595, or $24,952 
more than the previous year. Operating 
expenses, however, rose from $42,420 to 
$62,804, leaving the net earnings showing 
only $41,568 inrcease. The December re- 
turns showed gross earnings increasi 
from $30,046 to $39,381, while costs o 
operation went up from $15,362 to $22,028; 
or while earnings increased 13 per cent., 
costs of operation advanced nearly 44 per 
cent. The comparative figures are as 


follows: 
Dec. 1917 Dec. 1916 Incr. 
Gross earnings.. $39,381 $30,046 $9,334 
Oper. expenses 
oe fame. ma .... 22,028 15,362 6,666 
Net earnings. $17,353 $14,684 $2,668 


3 mos.’17 3mos.’16_ Incr. 
Gross .. .. ...$112,595 $87,643 $24,952 


Oper. exp. and 
greta, 62,804 42,420 20,384 
$49,791 $45,223 $ 4,568 


SHAWINIGAN 

In connection with the new note issue 
of Shawinigan Water & Power Company, 
which carries with it the right' to convert 
the notes into stock, there has been a 
fairly large movement of “rights” at 3 
this week. It will be remembered that the 
notes are issued at 97% and can be ex- 
changed for the new stock on the basis 
of 110 of notes to 100 of stock. A cir- 
cular has been issued to the British 
shareholders which announces that the 
British Treasury Board has granted per- 
mission to the company to offer the notes 
in Great Britain. Subscriptions will be 
received at the rate of $4.76% to the 
pound sterling. The stock this week 
broke away from the minimum and sold 
up one point on Thursday to 108. 


OTHER STOCKS 


A Number in the General List Felt 
the Benefit of the Advance 
This Week 


A few of the stocks in the generai 
list felt the benefit of the improved 
conditions this week following the re- 
vival in New York. However, the 
gains could not be regarded as very 
important in themselves, being more 
significant as an indication of under- 
lying sentiment on the part of 
traders. Opinion differs as to whether 
the movement is one for a stable re- 
adjustment of the situation or whe- 
ther it is rather the result of profes- 
sional operations, in which the bulls 
have taken advantage of the effect 
upon public sentiment of peace talk 
to take a round out of the bears. 


AMERICAN CYANAMID 

Interest attaches to the purpose of the 
special meeting of the American Cyanamid 
Company called for February 5th, to be 
held at the principal office of the com- 
pany, Portland, Maine. The purpose of 
the meeting is anusual. It is to consider 
and act upon the following according to 
the official circular, dated Jan. 25: “A pro- 
position which will be presented to dis- 
tribute a portion of the profits of the 
American Cyanamid Company for the cal- 
endar year 1917, to and among its valued 
officers and managers, in recognition of 
their services, as compensation in addi- 
tion to their monthly salaries.” 


BLACK LAKE ASBESTOS 

The Black Lake Asbestos and Crome 
Company, Limited, brought its fiscal year 
to a close with Dec. 31st last. The com- 
pleted figures for the annual report are 
not yet ready for publication. The 
changes and improvements which were 
made at the plant during the year were 
not of a very drastic nature. The volume 
of business transacted 
same as in 1916, and while the immediate 
outlook is quite cheerful, everything 
hinges on the labor situation, which is far 
from satisfactory. 


B. C. PACKERS 


For the first time in three months B.C. 
Packers common appeared in the trading 
this week when a hundred shares were 
transferred at 40. This is the same fig- 
nre which prevailed in transactions at the 
ond of Ogtober last, during which 
however, as low as 35 was touched. 
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Controller in making prices for raw fish 
supplied to the canneries as well as 
for the product when marketed. At pres. 
ent one of the most unsatisfactory fgg. 
tures of the industry is the bidding up of 
prices for raw supplies when there s 


BELL TELEPHONE 
An important decision in connection 
with the rights and privileges of the 
Bell Telephone Company unter its act 
of incorporation has been given by the 
Railway Board at Ottawa in conneetion 

with the company’s operations at W 
sor. The judgment states that neither 
the city nor the Railway. Board can take 
from the company its rights within the 
city or fx conditions upon which i 
might carry on business. Neither pay. 
ment of money or free telephone priyj- 
leges may be demanded. 


CANADA BREAD 


The deputation of bakers that went to 
Ottawa to consider the fixing of certain 
standards of baking; the size of the loaf 
standards of shortening, ete., have up to 
the present come to no d that can 
be made public. Mark Bredin, president 
of the Canada Bread Company, states that 
the only information relative to the mat 
ter that he felt at liberty to give was that 
the bread baked under the new standard 
and from the recognized Government 
grade of flour would be marketed by all 
bakers simultaneously on March 1. 

There will be no setting of a pricé for 
the bread, this matter will be left to be 
settled by the ordinary operations of 
public competition. 

As yet there has been no bread baked 
from the new flour. The bakers have not 
yet received the new grade into their 
storehouses, and it must be stored for 
some little time before it is used, so there 
is no likelihood that any baker will begin 
manufacturing the new standard till the 
compulsory date is reached. Mr. Bredin 
states that the unusual attention given to 
the matter of flour has had no influence 
on the business of the company, which 
continues in its normal volume, 

CANADA CEMENT 

The Canada Cement Co.’s annual meet- © 
ing will likely be held. towards the end of 
this month and the statement will be 
anticipated with interest in view of the 
not too favorable experiences of some 
other firms engaged in the munitions busi- 
ness. It will be interesting to see to what 
extent the company has profited by its 
shell contracts as compared with the ce- 
ment business. Last Monday the two 
Cement issues appeared on the active list, 
at Montreal. The preferred changed 
hards at 91 which was steady, and the 
common at 57 to 56%, which was barely 
steady. On Thursday the common stock 
became active again and advanced to 58, 
later on in the week reaching 58%. The 
regular quarterly dividend of 1% -~ 
cent. on the preferred is payable on Feb, — 
16 to shareholders of record January 31. 

The market for the common stock 
strengthened towards the close of the 
week to the extent of about a point, sales 
being made as high as 58% on Thursday 
when there was a considerable demand, 
The preferred was strong during the week, 
selling up to 91, which is one point above 
the official minimum. 


CANADIAN LOCOMOTIVES 
Some interest attached to a small trans- 
action in Canadian Locomotive tas week 
at 08. ‘ibis is the first transaction since 
ine CStudusoment Of the xed prices. 
Last sales were in Uctober iast at 00 w ov. 
she Sbontreai Minimum is oo and that of 
40KONLO O04, the iatter having been re- 
adjusted on the Dasis of the dividend paid. 


CITY DAIRY 

The final toucues are veing given to the 
annual report of tne Uily Yay Vompany. 
zor tne tame Deimg detulis are not avall- 
avie I0r publication, vul W. J. Orta 
grave, the generai manager, informs 148 
fANANUIAL PUDST tnat it will snow & 
very Satislactory year, especiaiiy in view 
ot tae generai conditions prevailing, and 
will be in marked contrast to tnat of 8 
year ago. ‘lne improvement nas not een 
due to any more favorable conditions 2 
the distriputing trade, developments 2 
tact have rather been to the contrary, but 
to the policy which has been foilowed by 
the new Management and to more effici- 
ent methods waich have been introduced; 
despite rising costs of ali suppies and 
of labor operating charges have 
kept on @ very reasonabie basis. - 

As to recent conditions Mr. Northgrave 1 
states that the severe weather of the 
month has seriously interfered with 
sales. Not only has there been difficulty 
in getting supplies of milk into the city, 
but the local distributing service 
been operated with the greatest difficulty 
in the snow-filled streets. This will have 
some effect on profits, but it should not 
pe serious. 

As to the probability of further regu- 
lation of the distributors’ profits by the 
Food Controller it is not considered 
any drastic action will be taken. 
believed that the department from its is 
vestigations has found that it has bees 
pretty hard going in the milk business 
and that profits are no larger than ¥ 
— of anything like necessary service. 
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LAMONT SAYS 
U.S. IS CANADA’S 
ELDER SISTER 


- Morgan Partner Tells Cana- 
dians of New Interna- 
tional Relations 


TRADE AND EXCHANGE 


Some interesting Deductions and 
Conclusions May Be Drawn from 
Business Statistics Between 
the Two Countries 


Special to THE FINANCIAL POST 


NEW YORK.—The address of the J. 
P. Morgan partner, Thomas Lamont 
to the Canadian Society invNew York 


| / the other night added one more link 


in the growing chain of Canadian- 
American relations. It was interest- 
ing to find Mr. Lamont comparing 
the United States as an “elder sis- 
ter” to Canada, an elder sister who 
has stepped most promptly into a 
breach left by the war taking “the 
place of the mother in responding 
eagerly to your requests.” 

Mr. Lamont’s appreciation of “an 
expansion of our respect and of our 
affection for Canada” is a striking 
illustration of what the big men be- 
hind the United States think, and of 
their financial and commercial atti- 
tude toward Canada. 

“If we Americans have increased 
our business with you and invest- 
ments in your great country” he told 
his Canadian listeners “we have at 
the same time studied you more, 
studied your resources and the char- 
acter of your development. We know 
Canada we think now far better than 
ever before.” 

To See Canada Through 

With the expression of such opin- 
ions from an eminent financier it re- 
quiries no far stretch of the imagin- 
ation to realize that Washington 
will “see Canada thropgh.” Just at 
the moment it may appear as if 
Washington was dilatory but red 
tape has hindered many vital things 
American so it cannot be considered 
prejudice or discrimination against 
the Dominion if Canada has to “wait 
her turn.” There is the matter of 
new financing. For the immediate 


' prospect there is no hope that Can- 


adians may find new funds in these 
markets+—not .when. consideration is 
given to the fact that Secreary 
McAdoo will almost certainly demand 
something like ten billion dollars be- 
fore June 30th. Uncle Sam will need 
to tighten every sinew for such un- 
precedented, such gigantic financial 
requirements. 

In the meantime Canada must find 
her own funds. In this regard it 
may be pointed out that so far as the 
New York market is aware Canad 
has begun the new year well. THE 
FINANCIAL POST correspondent 
learns that the Winnipeg Electric 
Railway company paid off its $750,- 
000 notes which matured here in 
January though no public announce- 
ment was made of the ways and 
means. These notes were the half 
of a $1,500,000 issue the first half 
of which was floated in 1915 and this 
last portion issued.in 1916. 

Canada Paying Up 

With the knowledge of the paying 
off of this maturity in hard cash it 
becomes clear that under the new 
regulations in force here regarding 
foreign issues that Canadian ma- 
turities will not be renewed. Can- 
ada must pay, liquidate her own debts 
somehow, at home. 

THE FINANCIAL POST eorres- 
pondent learns that the Province of 
Saskatchewan will pay off the $2,- 
500,000, held in New York, of the 
outstanding $5,000,000, 5 per cent. 
debentures of an issue of 1915. These 
mature on February 1. The intima- 
tion is that Ottawa will come to the 
assistance of the Provincial author- 
ities in this operation. Nothing 
definite can be learned here as to the 

fate” of the $2,500,000 of these de- 
bentures in Canadian investment 
hands but the presumption is that 
under the sanction of the Finance 
Minister this portion of the original 
issue will be renewed. 

In three operations, the C.N.R’s. 
$1,750,000 notes, the Winnipeg Rail- 
way’s $750,000 notes and Saskat- 
chewan’s $2,500,000 of debentures, it 
S$ seen that’ Canadian borrowers 
liquidated $5,000,000 of debt in. this 
country during the first morith of the 
hew year. This might be considered 


an extremely healthy development/. 


Were there not the suspicion that it 
has simply been a matter of “borrow- 
ing from Peter to pay Paul.” 
Exchange Problems 

All through this period, too, Can- 
ada’s exchange difficulties have been 
acute. With the premium on New 
York funds at Canadian centres as 


week) Canadians in search of drafts 


on American points have been hard 
hit. This state of affairs bears upon 
Canadian importers as well as on 
the governmental and_ corporate 
bodies with interest and premium 
payments to make in New York. 
Borrowers doubtless would have 
been willing to arrange for renewals 
even on onerous terms of interest 


Ten Months Ending October 
ARTICLES 1915 1916 
Animals— 
Cattle 
Wheat 2,782,061 
Coal] 2,801,328 
Copper, ore .. 2,408,181 
, mnfd... 2,692,135 
Furs 


Hides— 


5,957,740 
3,630,544 
5,265,852 

9,487,179 
3,521,797 


703,569 785,849 


had renewals been possible. But, as| Cattle 
Sheepsk 


in’ the above instances, it is seen 
that renewals of Canadian maturities 
are virtually taboo. 

A movement of gold from Canad 
last week lent a temporary aid to 
the exchange situation. It was not 
that the shipment was large enough 
to satisfy the demands down here 
for Canadian payments. Rather it 
was that the market was helped by 
the sentimental effect of the gold re- 
lease by the Canadian authorities. 

Obviously the most helpful correc- 
tive from the Canadian viewpoint 
would be a continuance of the heavy 
import movement from the Domin- 
ion that was witnessed in November, 
as revealed in statistics which have 
already appeared in this correspond- 
ence to THE FINANCIAL POST. 
Governmental statistics setting forth 
the December and January trade 
movement across the border will be 
awaited with unusual interest. Uncle 
Sam has been doing abnormal buy- 
ing from his neighbor but it remains 
to be seen if the shipments have ac- 
tually been accomplished. Trans- 
portion tie-ups, it is feared, have 
somewhat checked Canadian exports 
to this country. 


U.S. Purchases from Canada 

THE FINANCIAL POST corres- 
pondent has secured the figures of 
trade for October, the latest released 
by the Bureau of~ Foreign and 
Domestic Commerce. These give a 
very clear idea of just what the 
United States buys from Canada. 
The figures which are for ten months 
of the calendar in each instance make 
the following comparison over a 
three year period: 
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sales force, or cutting 
is covered. 


IMPERIAL OIL 

New construction work on a refinery of 
the Imperial Oil Company at Talara, 
Peru, is reported to have reached a stage 
of practical completion, according to the 
Curb News, New York. This work has 
been in progress for about three years, 
and the refinery has been practically re- 
built. This refinery handles all of the 
output of the company’s wells in Peru, 
but a large quantity of the crude is 
merely subjected to a stripping process. 
The crude naptha is taken o and the re- 
mainder of the product shipped as fuel oil 
for use in the nitrate works of Chile. The 
crude naphtha goes to northern refineries 
to be treated, tle light naphtha then being 
shipped to Europe for use in aeroplanes. 
The Peruvian crude oil is high in naphtha 
content, and is reported to be similar to 
mid-continent crude oil. 


INTERNATIONAL PETROLEUM 

There have been no transactions in the 
stock on the Canadian market during the 
week, The asked price is $13.50 against 
$12.75 bid and compared with last sales at 
$13.65, but there must be taken into con- 
sideration a dividend payment of 50c per 
share. 


LYALL CONSTRUCTION 

Lyall Construction was spectacularly 
affected in the trading interest which was 
revived on Thursday under the head of 
New York, selling up from 62 to 68 under 
a demand which absorbed 3,500 shares. 
Reports in connection with the activity 
indicated that a short interest had been 
caught napping and that with the market 
well bought up there was difficulty in get- 
ting sufficient stock to cover. 


MONTREAL TELEGRAPH Y 
The first transaction in Montreal Tele- 
graph stock in a considerable period took 
place this week when 87 shares changed 
hands at 120, the minimum price. 


MARITIME TELEGRAPH 

The Maritime Telegraph and Tele- 
phone Company will hold its annual 
meeting on February 12th. The com- 
pany has suffered heavily by the Halifax 
explosion, a large part of the territory 
served by its home exchange having 
been devastated. The company’s busi- 
ness has been growing very fast, but 
the loss by its explosion has been esti- 
mated at $150,000. The operating staff 
is having difficulties at present because 
of the tremendously increased volume 
of traffic since the disaster, but this 
traffic does not all represent greater 
revenue, for it is caused by a large 
advance in the number of calls without 
a proportionate increase in the number 
of telephones in use. The company has 
opened its new central exchange, chang- 
ing the name from “St. Paul” to “Sack- 
ville.” It is said to represent the last 


24,913,666 


7,112,222 
412,282 


17,565,695 
547,054 


Whiskey 
Sulphur ore .. 
T 


498,908 
335,341 
792,685 

48,136 


628,245 
468,665 
662,305 

41,280 


1,712,703 
660,644 
876,640 

59,195 


Wood— 
Pulp (mech.) 1,931,869 
“  (chem.) 3,676,575 
“ (bleach.) 393,622 


Wool— 
Clothing ... 373,506 274,278 899,907 
1,744,548 


Combing ... 1,226,947 6,344,138 
Zine 149,686 455,755 294,669 

It has been pointed out that the 
adverse exchange along with U.S. 
governmental restrictions will likely 
reduce the movement of American 
merchandise over the northern 
border. From the 64 millions in 
October, exports to Canada fell 
sharply to 36 millions in November. 
Whether there will be a further con- 
traction in December and January, 
as expected, due to war-time condi- 
tions and railway traffic congestion, 
remains to be seen. 

The detailed trade figures for Oc- 
tober bring out some striking high 
spots. In the one month, Canadians 
continued to import pleasure automo- 
biles at an increasing rate, the value 
of U.S. exports of passenger cars 
reaching $676,483. Ten months ex- 
ports of passenger automobiles to 
Canada total $10,791,081. 


8,221,020 
7,079,408 
483,142 


6,234,688 
14,986,778 
1,190,933 


OF SECURITIES 


Continued from page 4 


ada Cycle & Motor Co. is vested in the 
Russell Motor Car Co. The increase in 
capitalization of the subsidiary company, 
however, has no special significance. It 
is simply an arrangement under which 
the organization and operation of the 
Canada Cycle & Motor Co. will be more 
completely separated from the parent 
company. Hitherto the inventory of the 
plant, machinery and stock of the cycle 
company figured each year in the balance 
sheet of the Russell Motor Car Co, From 
now on the connecting link between. the 
two companies will be the capital stock, 
which will all be held by the Russell Co. 


ROGERS 

The new financing of the Rogers Com- 
pany was esdorsed at a meeting of the 
shareholders held this week wren the 
capital stock was increased from $2,400,- 
000 to $3,000,000 by the issue of $600,000 
7 per cent. preferred. Of the new issue 
$228,000 will be used for the purchase of 
the business of S. L. and L. H. Rogers of 
Hartford, on a basis which has been previ- 
ously outlined. 


SHERWIN-WILLIAMS 

As a result of the scarcity of tin plate 
for the manufacture of containers, the 
paint manufacturers of Canada, including 
the Sherwin-Williams Company, have 
agreed to eliminate pint and half-gallon 
sizes commencing July 1. This action is 
in accordance with that taken in the 
United States, and was ‘practically forced 
on the Canadian manufacturers in order 
that a supply of tin plate might continue 
to be available. The sizes cut out are 
said to be peculiarly adaptable to food- 
stuffs, and. as such were required for other 
purposes than paint. Another restriction 
that will go into effect next year will be 
the reduction of the colors. This action 
that was taken will relieve the companies 
of some worries in connection with sup- 
plies, and as the action was a mutual one, 
will not work any particular injury to 
the. business of anyone. 


STANDARD CLAY 

It is reported that Standard Clay Pro- 
ducts made a little better than bond in- 
terest in 1917. This company is feeling 
the effects of the general curtailment of 
building activity and municipal improve- 
ments which is a reflection of the condi- 
tions prevailing in the financial markets 
and the fact that immigration has 
ceased. In addition there have been many 
manufacturing difficulties. As the result 
of these influences volume of business is 
reported to have fallen away about 40 per 
cent. as compared with pre-war times and 
the energies of the management have been 
directed to retrenchment in production 
and administration costs. Coal has been 
scarce and expensive and labor has not 
only been about 75 per cent. dearer, but 
probably only about 50 per cent. efficient. 


SAWYER-MASSEY 


word in telephone equipment, but it}i 


takes time for the staff to adapt itself 
to the new method of operation and 
people do not see the improvement 
which, no doubt, will long be 
strongly in evidence. 


McKAY 
There has been some improvement re- 
cently in the market for McKay securi- 
ties. The common has sold up to 77 and 
the 
which has developed in the whole Ameri- 
can market. 


ere 


high as 1% per cent. (fortunately! Motor’ Go., Limited, 


_ for Canadian remitters to this coun- 
. try the premium had relaxed to 1 
_ ber cent. at the commencement of the 


Sih ah teas 


This is the first time that the stock 
has appeared in the trading since’ August 
last when there was a sale made at 10. 


referred to 50% on the strength | w, 


+ +++ $8,884,579 $5,767,992 $11,360,320 


THE FINANCIAL OF CANADA 


a 


real Tramways Company will have on the 
net earnings of the company as compared 
with past performances. So much is still 
undecided, and the most important ele- 
ment in the situation, the fares that will 
be cha . Many other conditions are 
wrap up in the situation that cannot 
be. solved until the new lon is ap- 
pointed and announces its policy. | 


i} Have You Already Appointed 
A Personal Executor ? 


On the whole the agreement is regarded | 


as strengthening materially the position | 


of the company. The 35-year 


agreement 
alone would have done that, but in addi- 
tion there is the guarantee of earnings, 
and an indication at least that fares will | 
be increased. The chief comment on the 
Street so far is that the franchise might 
have been drawn up by the bondholders, 
not by the brokers; so much is it a guar- 
antee of the property, the bonds, and the 
common stock being absolutely safe, but, 
alas! for the speculator. ow can he 
speculate with a stock where the maximum 
dividend is set down at 10 per cent.? 
Tramways stock is brought down to what 
many regard as a plain, every-day con- 
servative investment, not something that’ 
is bought to-day for the possible rise that | 
may occur to-morrow. The control of | 
finances, operations and expenditures of | 
the company by the Commission,—well, 
that is another matter that the speculator | 
shuns. It places it almost in the class of.; 
the bond, or a cumulative preferred stock. 
At norma] times, however, it is admitted 


that such a report would ; 
ian eae port would tend to a rise in 


DEARTH OF EGGS ACTUALLY 
THE CONDITION NOW 


Continued from page 1. 
somewhat better, they are approx- 
imately the same. In the west there 
is a somewhat larger supply, but the 
supply has been greatly curtailed by 
exportations to the United States. 


Now taking Mr. O’Connor’s figures 
for granted, the increase of 48 per 
cent over the previous year has not 
only been eaten up, but more than 
eaten up owing to natural conditions. 
Yet Mr. O’Connor would argue from 
those same figures that unless drastic 
action were taken a most calamitous 
loss was bound to occur. 


Cold Weather a Factor 


Normally during the month of 
January there is an_ increasingly 
large production of eggs, this increase 
being due to the milder weather that 
usually occurs some time about this 
period. As everyone knows, this has 
been a season of unusual weather 
severity, and as a result egg produc- 
tion has been at a practical standstill. 
Severe storms have tied up the rail- 
ways and prevented the shipment of 
eggs from the west or the importa- 
tion from Texas and other southern 
points. Added to this the American 
market price has been materially 
higher than the Canadian, probably 
an average of 3 cents a dozen on a 
similar basis of sale, so that not only 
have there been very light importa- 
tions of American eggs, but by far 
the bulk of the Western storage sup- 
ply has been diverted to Minneapolis 
and Chicago. It is generally conceded 
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The white drum you see is the pay sheet. Some- 
times it is weekly, or fortnightly—in this case it is 


The two rolls you see allow you to take out yester- 


The printing mechanism moves from the In column 
to the Out column and vice versa, at the set hours. 


MONTREAL: 


Bidg., Cor. McGill & Notre Dame Sts. 
Also manufacture Dayton Automatic Seales and Hollerith Electric T: 


Mf eo, have you faced the following possibilities? 

1. That he may be unwilling to act. 

2. That he may die before your estate i ad- 
ba is fully 


3. That he may be ill or away when your estate needs 


him most. 


4. That his training may not qualify him to deal with 


the kind of property of 
} 5m 


which your estate is made 
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Capital Paid-up, 


have already supplied, our 
consulted. 


Dational Trust Company 


$1,500,000. 


$1,500,000, 


18-22 Kinc Street East, Toronto. 
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among produce men that practically 
the whole of the good trade western 
eggs have been marketed. Those that 
remain are largely of inferior quality, 
and this not because of their stay in 
storage but from the adverse handling 
conditions that obtain in the West, 
the great distances that eggs have to 
be shipped before finding storage faci- 
The result of these con- 
ditions is that all the demands of the 
month past has fallen upon that sur- 
plus stock in storage that Mr. O’Con- 
nor so carefully notes. Had it not 
been for that extra holding there 
would not have been any eggs avail- 
able in Canada. 

The theory that Mr. O’Connor gives 
credence to, that holders would let 
eggs spoil in storage to prevent them 
lowering a market, is one of those 
theories that is the delight of amateur 
economists, but is rarely if ever 
known in business. Doubtless. it 
would achieve the result expected, 
but the point is to find the dealer 
self-sacrificing enough to destroy - his 
goods, that in this instance cost up- 
wards of 40 cents a dozen, in order 
that a competitor might continue to 
get high prices. A. little figuring 
would suffice to show the absurdity 
of such a suggestion. 


How it 
his number— 


rest. 


It prints the exact minute he came to work. 
It prints the exact minute he quit work. 


At the end of the pay-period you get for 
your pay-roll, an exact statement of how 


the money paid. 


International Time Recorder 


you the works. 
key. 


time. 


with to-day’s. You simply wind 


us send you our 


WINNIPEG: 
» Sales Agent, Cartier 


When employees are late or out too early the print- 
ing is in RED. This means that when making up 
your pay sheet you need pay attention only to the 
REDS. All the GREEN recordings are regular full 


ALL the time you pay for. 
We make 95% of civilization’s time recorders. Let 


Geo. Morris, Sales Agent 
227 MeDermott Ave. 


SEARS-ROEBUCK NET DROPS 


Sales Larger in 1917, But Big Sums 
Have to Be Set Aside 

Sears, Roebuck & Co., the Chicago 
mail order houst, earned net 
profits of $14,119,927 in 1917, com- 
pared with $16,076,407 in 1916, $14,- 
100,388 in 1915 and $9,081,521 in 1914, 
The apparent decrease in net from 
last year is because of the extra- 
ordinarily large funds set aside for 
taxes and depreciation. Both gross 
and net sales show wide increases 
over last year. 


After dividends on the preferred 
stock the balance available for the 
$75,000,000 common stock is equival- 
ent to $18.08 a share, compared with 
$26.79 and $1756 in 1916 and 1915 
respectively, but on the basis of $60,- 
000,000 common stock. 


Gross sales were $178,268,228, com- 
pared with $146,838,511 last year, 
and “net amounted” to °$165,807,608; 
compared with $137,200,803. The 
figures which account for the appar- 
ent decline are represented in the item 
of expenses, advertising, depreciation, 
taxes and other reserves. The total 
was $147,103,650 in 1917, compared 
with $120,933,286 in 1916. 


WTI LL cnnnncrruccc 


the clock once a week. You get 


SSLTS SA 


latest folders and prices. 


International Business Machines Co., Ltd. 


TIME RECORDER DIVISION 


Head Office: 270 Dundas Street West, TORONTO 


VANCOUVER: 


R. Donohoe, 624 Birks Bldg. 
opposite Vanceuver Hotel 


Sf IT 





February 3, 


the year. At the same time 2 
anteed investment account faxed 
from $249,172 to $345,698, Follow. 
ing are comparative figures from the 
balance sheets of the past five years: 


Dene 


eee eee Oe eee FINANCIAL POST OF CANADA 
Oeineg Shagent Satan sank Penenine 00 SUNN SNe WON is oe oh 


terest) 
omer 6 Current Loans and Discounts elsewhere than in Canada wauees 
less rebate of ae anes 302 560.76 
23 aoe’ 


DIVIDENDS DEC 


BANK OF MO 


N OTICE is hereby 


pER CENT., U 

: Stock of this Instituti 
declared for the current 
able on and after Frida 
y OF MARCH next, to 

of record of 3ist Janua 
By order of the Board 


FREDERICK WILLIA 
General 


Montreal, 22nd January, 


TIE TANBBIRLITAL DAY oe cena mtamon [CONDITIONS IN. [sr Aittenon nena IN 
MORTGAGE FIELD 


DURING YEAR ‘17 


Described at Annual Meet- 
ing of Canada Permanent 146.541 ane 


Corporation 0.076 agate 
E. B. OSLER, President. C. A. BOGERT, General Manager. 5,400 igs 


; HIGHER INTEREST RATES |, The net profits for the year, after 


the payment of all expenses, amounted 
Restrictions on British Capital and | '° $18,035, which was reduced to $15,. 
Higher Rates for Money Prevail- 


333 by the writing off of $2,791 for 
ing Had Effect of Reducing organisation expenses. The profits for 
Profits 


1916 were only $5,029. 
Total assets were increased during 
the year from $1,290,715 to $1,577,938. 


Liabilities of 
ee Se Ran ee ete ba iat 
jue pro ‘or 
Bank Premises, at not more than cost, less amounts written off 5,317, 7. 70 
Deposit with the Minister of Finance for the purposes of the 
Circulation Fund 
Mortgages on Real Esta 


THE DOMINION BANK 


Guaranteed 
Investment 
Account 
$345,698 
249,172 


Capital 
51,776,691 .55 


$109.436,145 . 05 
A 


Proceedings of the 


FORTY-SEVENTH ANNUAL GENERAL MEET- 
ING OF THE SHAREHOLDERS 


ss16.308 


AUDITORS’ REPORT TO SHAREHOLDERS. 


We have compared the above Balance Sheet with the books and accounts at 
the Chief Office of The Dominion Bank, and the certified returns received from its 
Branches, and after checking the cash and verifying the securities at the Chief 
Office and certain of the princinal Branches on December 31st, 1917, we certify that, 
in onr oninion, such Balance Sheet exhibits a true and correct view of the state of 
the Bank’s affairs, according to the best of our information, the explanations given 
to us and as shown by the books of the Bank. 

In addition to the examinations mentioned, the cash and securities at the Chief 
Office and certain of the principal Branches were checked and verified by us at 
another time during the year and found to be in accord with the books of the Bank. 

All information and explanations required have been given to us and all trans- 
actions of the Bonk which have come under our notice have, in our opinion, been 
within the powers of the Bank. 


The forty-seventh annual general meeting of The Dominion Bank was held at 
the Banking House of the Institution, Toronto, on Wednesday, the 30th of January, 


1918. 
Among those present were noticed: 


’ H. W. Hutchinson, Winnipeg; A. R. Boswell, K.C.; W. E. Carswell, W. W. Near, 
R. S. McLaughlin, Oshawa; H. C. Scholfield, L. H. Baldwin, Sir Edmund B. Osler, 
Edward Galley, > G. Gooderham, James Carruthers, Montreal; J. Harry Paterson, 
W. D. Matthews, F. L. Patton, Winnipeg; Judge McIntyre, Whitby; William Davies, 
A. T. Reid, William Mulock, D’Arcy Martin, K.C., Hamilton; W. Gibson Cassels, 
Sigmund Samuel, Dr. F. LeM. Grasett, H. H. Williams, Dr. aS M. Me cager. H. 
Gordon MacKenzie, Major R. J. Christie, Dr. A. J. Harrington, W. J. Barr, C. A. 
Bogert, F. S. Wilson, Belleville; F. J. B. Russill, W. S. Kernahan, J. P. Watson, 

A. W. Austin. : 
It was we by Mr. James Carruthers, seconded by Mr. A. W. Austin, that 
a Edmund B. Osler do take the chair and that Mr. C. A. Bogert de act as 
retary. 


Messrs. A. R. Boswell, K.C., and W. Gibson Cassels were appointed Scrutineers. 


The Secretary read the Report of the Directors to the Shareholders, and sub- 
mitted the Annual Statement of the affairs of the Bank, which is as follows: 


To the Shareholders: 


The Directors beg to -present the following statement of the result of the 
business of the Bank for the year ended 31st December, 1917: 


Balance of Profit and Loss Account, 30th December, 1916. 
Profits for the year, after deducting charges of man- 
agement and making full provision for bad and 
doubtful debts $1,087,477. 45 


Less 
Dominion Government War Tax (on circulation) $60,000.00 
Taxes paid to Provincial Government 22,415.00 92,415.00 


The conditions which prevailed dur- 
ing the past year in reference to Can- 


adian mortgage loaning organiza- STEEL PLATE MILL 
tions were reflected in the statement CONSIDERED ON COAST 


of the Canada Permanent Mortgage 

Corporation for 1917, and were re- ras Sens 

ferred to at the annual meeting by Special te THE FINANCIAL Posr 

the president, W. G. Gooderham, and VANCOUVER.—Hon. Wm. Sloan, 

the vice-president, W. D. Matthews. | minister of mines in the B.C. Govern. 
ment, has just given an intimation 


The Canada Permanent annual is al- 
that the government is about to join By order of the Board. 


ways followed with considerable in- 
terest by those interested in the af-| with two of the steel plants on the J. P. B 
mainland and controlled by the Tud. “ 


fairs of the mortgage companies, it 
hope interests of Orillia, Ont., and Hamilton, 2ist January, 19 


being among the first and the obser- 
vations of the officials as a rule,}R. eee inviting an 
eminent outside metallurgist of re Th ° 
e Canadia 
of Comm 


Bank of Ha 
DIVIDEND NC 


ree is hereby given th 
three per cent. (twelve p 
num) on the paid up capi 
for the quarter ending 28th 
this day been declared, and 
will be payable at the Bank 
on ist March next. 

The transfer books will be 
Zist to 28th February, both 


DILWORTH 


di of Clarkson, Gordon & 
. T. CLARKSON, 


R. 
G Dilworth, C.A. 
Toronto, January 18th, 1918. 


ANALYSIS OF BANK STATEMENT FOR 
DECEMBER 


ASSETS 
Immediately Available Liquid Resources 

Change in Change 

Dec., 1917 Nov., 1917 Month Dec., 1916 in Year 
$ 82.082863 $ 83.179,731—$ 1.146.868 $ 71.172.169 + $ 10.860.694 
167,509.121 165,515,187 + 1.993.984 124.750 241 +  42.758.880 
97.270 000 91,120,900 + 6,150 000 43.700 000 + 53,570,000 
18,372.044 12,898,813 + 973 231 25.972.568 — 12,600,519 
51,355 562 63,842,958 — 12.487.396 50.448 693 + 906.869 
188,703,175 195,508,089 — 6.804.914 31.092.081 + 157.611.094 
184,483,482 189,832,652 — 5,349,070 173,787,134 — 39,394,652 


therefore, give a keynote to the gen- 

eral situation which indicates condi-|Cognized standing to come to Vancon- 

tions more or less general with ail| Ver to make a final renort as to the 

the companies in the field. feasibility of establishing a steel 
Generally speaking, it may be s2i? plate mill here. At the last session of 

that the conditions which prevailed/ the House. the minister of mines was 

‘during 1916 were continued through- given wide powers to assist in the 

out 1917, and the outlook is that they | Construction of smelters and refiner. 

will be continued in the future also, | 1¢S im the province and this will pre @ N 

bably be the first instance where Mr. 
at least while the war lasts, although SI] ill hi 
the comparative effects may not be so fe re ; eae Is prerogative, 
ach o e above interests, it is. 
Eronsunad. Gs. adhestnente #56ener: stated, is interested in the Pacific 


tion, th 
The ‘falling “of in imarigration . Steel Company of Eburne and the 


high value of money in other fields, 

and the prevalence of money in Can- ae aon & ae shane of Port 
1 ltural com- oody whose plants are bein equip- 

ae Petree eter ped with the latest modern furnaces 


munities, are factors: which have a di- eraliahie: ter the tuireces and whit 
h tion, whil 
fect Heating Woon the aatahet. eats when finished. will be the larcest elec- 


restrictions against capital leaving 

Great Britain ave Seaean influence | tTical furnaces on the Pacific coast, 

upon borrowing in that field. The The-two plants are already producing 
iron and mill steel rods and shanes 


tendency has, therefore, been towards 
higher rates of interest paid for capi- and find an ample market at home for 


1—Svecie 
2—Dominion notes.. 
4—Gold reserve .... 
9—U. K. banks 
10—Foreign banks.. 
11—Gov. securities. . 
15—Call loans ab’d.. 


$ 363,442.39 


DIVIDEND No. 


OTICE is hereby given 
dividend of 24% per cent. 
stock of this Bank has been 
three months ending 28th Fy 
that the same will be pa 
and its Branches on and 
March, 1918, to share 
the close of business on 
February, 1918. 

By order of the Board. 


JOHN 
~,- oe 


$ 734,726,247 $ 761,397, 280 — $16,671,033 $ 521,013,881 + $213,712,366 


Loans and Securities Other Than. Those of Canadian Government 


12—Public securities.$ 224.093.8283 $ 218,405,643 + $ 5,688.180 $ 167.578.788 + $ 56,515,035 
13—Railway a 55,609,275 56,214,540 — 605.265 64,107,540 — 8.498.265 
14—Canadian ecall.. 71,779,020 72,178,345 — 399.325 82.569,.983 —- 10,790.9638 
16—Current loans.. 858,533,298 868.973,714— 10,440.416 820.378.557 + 38,154,741 
17—Loans abroad.. 111,581,098 95,954,524 bx 15,626,574 76.396.720 + 35,184,378 
18—Loans to govt... 3,970 000 — 3.970.000 
19—Prov. loans 1.967.743 + 7.806.676 
20—Municipal 24,056,797 + 12,296,242 


1,005,062. 45 
$1,368,504. 84 


Making net profits of 


Which amount has been disposed of as follows: 


Dividends (quarterly) at Twelve per cent. 
per annum 

Contribution to Canadian Patriotic Fund 

‘Contribution to British Red Cross Society . 

Contribution to British Sailors’ Relief Fund.. 


. 720,000.00 
9,774,419 
Contribution to Y.M.C.A. Military Financial 


36,353,039 


8,640,399 + 
36,459,598 — 


1,134.020 
106,559 


$1,367,723,972 $1,356,826, 763 + $10,897,209 $1, 241, 026,128 + $126,697,844 


Other Assets 


4,487,923 + $ 371,420 $ 
5,458,048 + 112,524 
1,734,666 + 69.491 
50,850,974 + 633,612 
21,886,093 + 95,252 
2,653,936 — 83,077 


Toronte, 19th January, 1918. 


Canada Cement 


Preference Share 
DIVIDEND No. 


21—Overdue debts ..$ 
22—Real estate 
23—-Mortgages 
24—Premises 
25—Letters of credit 
26—Other assets .... 


4,859,343 $ 
5,570,572 
1,804,157 
51,484,586 
21,981,345 
2,570,859 


5,760,812 —$ 901,469 
5,424,961 +- 145,611 
1,804,484 — $27 
49,788,940 +- 1,695,646 
9,131,318 +. 12.850.027 
4,604,628 — 2,033,769 


Contribution to Officers’ Pension Fund 


$ 775,500.00 
*200,000.00 


$ 975,500.00 


Written off Bank Premises 


393,004.84 
$1,368,504. 84 


Balance of Profit and Loss Account carried forward ... 


$ 88,270,862 $ 87,071, 640 + $ 1,199,222 $ 76,615,143 + $ 11,755,719 


$2,190,721,081 $2,195,295,683 — $ 4,574,602 
5,769,631 5,764,060 + 5.571 
126,673,071 110,211,242 + 7,461,829 


$1,838,555,152 + $352,165,929 
6.861.475— 1,091,844 
102,627,630 + 24,045,441 


E. B. OSLER, 
President. 


et ener 


C. A. BOGERT, 
General Manager. 


3—Note cir. 
5-8—Int. bank balance 


$2,323,163,783 $2,320,270, 985 + $ 2,892,798 $1,948,044,256 + $375,119,527 


The results shown in the Report submitted to the Shareholders may be con- 


sidered satisfactory in all respects. During the past twelve months there has been LIABILITIES TO THE PUBLIC 


tal and smaller returns from mort- 


gages and current loans. Government 
securities have under these conditions 
provided an attractive field of invest- 


ment with a high margin of security. 
Referring to these conditions, Mr. 
Gooderham said: 


The conditions to which I directed 


all they can produce under present 
conditions. There is also a creat de- 
mand for steel plates for the ships 
under construction on this cost. 

If the report of the met>l'urgist is 
favorable an electrical sme'ting and 
steel plate industry will be located 
either on False Creek in the heart of 
Vancouver or on Rurrard Inlet divid- 


NOTICE is hereby given th 
1% % for the three mont 
ber 3lst, 1917, being at the 
annum on the paid up Pre 
this Company has been decla 
same will be paid on the 16th 
next to Preference Sharehold 
the close of business January 
that the Transfer Books of 
be closed from February Ist to 


H. L. DOB 


your attention a year ago as to obtain- 
ing money in Great Britain have, as 
vas anticipated, continued throughout 
the year. The investment of money 
outside the United Kingdom is not en- 
couraged by the Government of Great 


3ritain, while the interest obtainable by 
investors in British Government securi- Little Chance of New Financing in 


‘ies is so attractive that at the high the United States 


DIVIDEND No. 
t hich would have to be paid to 
compete therewith we could not make| Referring to a London report that NOTICE is hereby giver 


profitable use of the money which might | the president of Mexico is again nre- DEND of THREE PER 
be obtained. wes. therefore, again shows {Paring to solicit a loan in theUnited png Vad ping endo 
some diminution. But for @his fact, to- |States. “The Economist” thinks that Madi tens: Whee declared 4 
2 1a0.228 gvether with the increased cost of our/sych an effort would have little quarter, and will be payal 
borrowed money, it would have been chance of success as American fin- and its branches on and 
anciers are not likely to lend without . 


1,761,877 | ssible to have produced greater pro- the first day of MARCH nex 
12, ae > fits. ers of record of 15th Feb 
2 The amount of = depestte _ otla promise of support from the 
oe ge ~~ | pur debentures payable in Canada have 
$1,698, 011, 281 + $373,088,018 | Hoth slightiy increased during the year. United States government and it at 
8,937,287 + 1,696,806) This ig gratifying in view of the two present is fully occunied with the 
needs of the war. Something has 


ee ~~ | issues of Canadian war loans in 1917, 
$1,706,948,568 + $874,784,824/ Which have been widely distributed | heen done to purify the currency, and 
business seems to show some im- 


among ali classes. It is recognized that 

our established mortgage companies oc- 

cupy an important position in the|provement; but no resumption of 

economy of the Dominion. They pro-lpayments on the various Govern 

vide t e owners 0 and wi money, 

which is vitally necessary to enabie ; ment loans can be looked for until 
the war is over and Washington is 


them to increase production, and the 
investment of moneys by the Canadian| free to deal with the situation and 
facilitate a loan. 


people in our debentures is therefore 
not discouraged by the Governmenf, as 


is the sale of many classes of bonds and 
The Premier 


other securities. 
Canadian Investment 


an unusual expansion of the Bank’s business, with larger net profits. 


At the Annual Meeting in Jenuary, 1917, a by-law was passed by the share- 
holders authorizing an increase in the number of directors from eleven to thirteen 
—the positions thus created on the Board were subsequently filled by the appoint- 
ment to the directorate of Messrs. W. W. Near and R. S. McLaughlin. 


Your directors take this occasion to express their deep regret at the death of 
Mr. W. Brock, who was for more than 21 years an active ——e ee the Board 
and mane interested in the progress and welfare of the Bank; Mr. H 
was elected in his stead. 


Liability to Government and Circulation ing the city from North Vancouver. 


$ 192.923 824 $ 196,135,819 — $ 3.211.986 $ 148.785,287 + $ 44,138,587 
65,998.553 71,071,106 — 5.072.553 24.639.227 + 41,359.326 
16,781,521 19,399,492 — 2,617,971 18,370,320 — 1,588,799 


Deposits by Public 


--.$ 569,441,871 $ 538,869,362 + $30,572,509 
995,978,013 1,008, arrere’. — 12,679,861 


Montreal, January 22nd, 1918. 


The RoyalBank 6 


1—Circulation 
2—Dominion govt... 
3—Provincial govt.. 


MEXICAN SITUATION 


4—Demand dep. 
aaa dep. 


$ 458,208,417 + $111,283,454 
H. Williams 845,006,717 + 150,971,296 
$1,303,.215,134 + $262.204,750 

162,860,614 + 11,918,490 


$1,565.419.884 $1,547.527,. 236 + $17,892,648 
174,779,104 175,645, 0138 — 865,909 


Due to Banks Abroad, Ete. 


3,032,669 $ 2,669,405 + $ 363.264 $ 
19,841,884 20,280°143 — 438.259 

3,479,765 3,387,855 + 91,910 
21,981,345 21,886,093 + 95.252 

6,860,750 8,546,279 — 1,685,529 


During 1917 only one new office was established, namel 
Alta., a sub-branch of Medicine Hat. , ee 


No expenditures of consequence were made on bank premises with the excep- 

_ ae _— mg ee for en = te building at Oshawa and the erection 
ew office a e corner of St air Avenue and Yonge Street, T 

provide for the growing business at. that point. . pe ee 


Your directors considered it advisable to make a further substantial red 
uction 
in Bank Premises Account from the profits of the year, the‘policy being to inake 
such appropriations from time to time as are warranted by the Bank’s earnings. 


Since the last Annual Report the Head Office and branches 
of the Bank have 
undergone the usual thorough inspection, and a complete investigation of the Bank’s 
affairs has been made by your auditors, Messrs. G. T. Clarkson and R. J. Dilworth, 
whose certificate is presented with the Balance Sheet. 
Toronto, 30th January, 1918, 


9—United Kingdom.$ 
10—Foreign ......... 
11—Bills payable.. 
12—Acceptances .... 
*18—Other liabilities.. 


8,791,895 — $ 
17,595,054 + 
5,241,642 — 
9,131,318 + 
4,380,790 + 


By order of the Board 


Cc. E. NEIL 
Gene 
Montreal, Que., January 


The Civic Inv 
& Industrial 


-$2,071,099.299 $2,066,548, 432 + $ 4,550,867 
10,634,093 11, arene — 918,705 


Publie liability . 
8~--Due between bks. 


$2,081,733,392 $2,078, 101,230 + $ 3,632,162 


E, B. OSLER, 


P 
The report was adopted. resident. 


The retiring Auditors, Messrs. Geoffrey T. Cl 
were re-appointed for the current year. * Re ee oi EN 


The thanks of the Shareholders were tendered to the P 
and Directors for their services during the year, and ie Wig Slenvenl‘Meonaee ont 
the other Officers of the Bank for the efficient performance of their respective duties. 


The following gentlemen were duly elected Directors for the ensuing year: — 


Messrs. A. W. an James Carruthers, Major R. J. Christ: 
Eaton, E. W. Hamber, H W. Hutchinson, W. D. eae R. 8. McLaughlin - 7 


A 
be M. Nanton, w w. Near, Sir Edmund B. Osler, A T. Reid and H. H. 


Stock Movements of the Week 


Week ending Jan. 31: 


Minimum 

Banks— a High Close Sales Prices 
Commerce * 185 
Hochelaga aes 140 
Merchants 167 95 
Montreal ene 210 2 
ee 208 40 

38 


6th DIVIDI 
‘Referring to the same conditions, 4 


Mr. Matthews said: 


The president has pointed out that 
the amount of our Sterling Debeniures 

155 has somewhat decreased since we last 
2,377 presented our report, but this was to 
6,235 have been expected, ‘and the fact that 

176 we have such a large amount still out- 
standing is a pleasing tribute to the 
fact that the credit of our corporation 
stands high in Great Britain. I, there- 
fore, think that we may look forward 
to continued’ success. ven after peace 
is brought about, which some authorities 
feel will bring with it the upsetting of 
business, and which has caused more or 
less anxiety, I am quite sure that our 
Corporation may confidently expect a 
continued period of satisfactory results. 


NOTICE is hereby given 

of One per cent, on th 
stock of .the Company (bei 
Four per cent. per annum) 
ing _ Senay Slst, 1918, h 


Transportation— 


Barcelona - 

Brazilian, com. 

Steamships, com 
Do., pref. 

Can. Pacific & 

Quebec Rly. 

TOTORLO. BIVs: iss cecases 


Capital Stock paid in aha aa Twin City 


rve Fund 
Balance of Profit and Loss Account carried ‘forwar Rtecias.. a eere 
Dividend No. 141, payable 2nd Jan., 1918 - io ee: - 
Former Dividends unclaimed 1,626.75 


Total Liabilities’ to 
Notes in circulation the Shareholders 


At a subsequent meeting of the Directors Sir. Ed 
President and Mr. W. D. Matthews, Vice-President for Secular ie ees 


GENERAL STATEMENT 


3ist December, 1917. 


Ist. To shareholders of re 
1918, on the Montreal and 
Registers. 


- 2,000.00 
ater tt 30,500.00 i 
25,000. 00 


2nd. To holders of Sha 
demption of coupon serial 
Telegraph, Light and Power— 

Bell Telephone 

Civic Invest., pref. ...... 

Mackay, com. 


Dividend cheques will be 
shareholders February 15 
warrant coupons wil] be red 


Can now be secured at tation at the Company's 
r Building, Montreal, or at 


987% andinterest, to yield - of 
CAPITAL TRUST up to 54%. cee 


Continued Growth Indicated For Write, or phone Main 780. c. s. 
Young Company in 1917 ; See 


The annual statement of the Capital JOHN ST ARK & C0 Montreal, January Ist. 1: 
+ 


Trust Corporation of Ottawa for 1917 
Royal Bank Bldg., Toronto 


— 4 7,574,681.59 


$13,574,681. 
eho wapy pln nes shea $ 9,417,684.00 om Do., pref. 


1,816,452.83 Shawinigan 


crued to date ee PER REY Industrials— 


B.C. Fish, com. ....... 
as Brompton Pulp 
Canada Bread, com, 
Can. Cement, com. ...... 
Do., pref. 
Can. Car, COM 5 cnasioua 
Do., pref. 
Can. Cottons, com. ..... 
fan. Locomotives, com... 56% 
Can. General Elec., com.. 102 
Nom. Iron. pref. 
Yom, Steel Corn. 
Dom. Textile. com. ..... 
Lake of the Woods 
T.vall Cons. 
Taurentide 184% 
Meanle Leaf. com. ....... ... 
Do., vref. 
Mon. Cottons, com. .... 
Yo.. pref. 
N.S. Steel. com. 
To.. pref. oe 
Orilwie Flour, com. ... 
Yo.. pref. 
Ont. Steel Pro., com.. 
Penmans. com. 


Messrs. Martigny & 4 
de Jouy, Paris, Frar 


Balances due to other Banks in Canada 


Balances due to Banks and Banki 
i hee ng Correspondents elsewhere 


362 560.76 
399,156.68 


95,861,513. 46 
$109.436.145.05 
we 


showed a continued growth of this 
young concern, the estates and trusts | 
under administration having increas- ' 
ed from $707,046 to $846,305 during 


CAPITAL IS D 


International Malleab 
pany Now Has 5, 


Authorization is anr 
increase of the capits 
International Malleable 
from $250,000 to $500,0 
national company was 
interests connected w 
Malleable Iron Comps 
and a large foundry 
Guelph where operati 
the fall of 1913. Sine 
addition has been b 
thing has indicated a 


$ 1,932,683 .09 
++ 18,479,952.25 
+ 4300,000.00 
1.027 092.04 
4,455,142 .12 
9,459.19 


FOR SALE 


Victory Loan Mts. 
Price 987% and interest | 
Yield 5.807 
WRITE FOR PARTICULARS 


G. A. STIMSON & CO. 
Union Bank Building, Toronto 


not exceeding 


8,307,460.13 
exceeding thirty days) Loans in Canada 
OE BRON eck cighaccedsckacts subneceuk Snenich River Pulp. com. 


(not exceeding thirty days) Loans elsewhere ee Steel Co. of Can., com. .. 
STH OTA HRT REE ORE RR EHH EEO Ree ee 383,644,969 .22 TNo.. pref. see eee eee eee 


Cawver.Mangew eom. bese oe 











r. At the same time the guar. 






b219,172 to $345,698, 
comparative figures from 
sheets of the past five yoome 


' Gua 
Capital tonchaaal tT 


Account Account 












$385,934 $345,698 — gaceagg 
334496 249,172 aongas 
288.214 146,541 482,560 
236.274 «| 69,076 «agg gas 
155,550 5,400 

































met profits for the year 

ment of all expenses, cman 
35, which was reduced to $15 
the wiiting off-of $2,701 fee 
ation expenses, The profits 

Te only $5.029. Be: 
assets were increased durin 
from $1,290,715 to $1,577,938, 


PLATE MILL 
ONSIDERED ON COAST 





ial to THE FINANCIAL POST 
COUVER.—Hon. Wm. Sloan 
of mines in the B.C. Govern. 
as just given an intimation 
R zovernment is about to join 
of the steel plants on the 
WR and controlled by the Tud- 
terests of Orillia, Ont., and 
bull of Welland. in inviting an 
outside metallurgist of re. 
d standing to come to Vancou- 
make a final report as to the 
ity of establishing a steel 
ill here, At the last séssion of 
se, the minister of mines wag 
yide powers to assist in the 
‘tion of smelters and refiner. 
he province and this will pro- 
e the first instance where Mr, 
vill exercise his ‘prerogative, 















is interested in the Pacifie 
ompany of Eburne and the 
Pron & Steel Company of Port 
whose plants are being equip- 
1 the Iatest modern furnaces 
je for the purpose and which, 
ished, will be the larevest elec- 
rnaces on the Pacific coast, 
plants are already producing 
dq mill steel rods and shaves 
an ample market at home for 
can produce under present 
ns. There is also a creat de- 
or steel plates for the ships 
onstruction on this coast. 

e report of the metollurgist is 
le an electrical sme'ting and 
late inductrv will be located 
on False Creek in the heart of 
icouver or on Rurrerd Inlet divid- 
the city from North Vancouver. 































fEXICAN SITUATION 





hance of New Financing in 
the United States 


ring to a London renort that 
sident of Mexico is arain pre- 
to solicit a loan in the.United 
“The Economist” thinks that 
n effort would have little 
f success as American fin- 
are not likely to lend without . 
mise of support from. the 

, States rovernment and it at 

is fully occunied with the 

of the war. Something has 

ne to purify the currency, and 

s seems td show some im- 

ent; but no resumption of 

ts on the various Govern- 

ans can be looked for until 

r is over and Washington is 

deal with the situation and 

a loan. 


ictory Loan 
ONDS 


The Premier 
anadian Investment 








now be secured at 
574 andinterest, to yield 
to 544%. 


rite, or phone Main 780. 


JHN STARK & CO. 


yal Bank Bldg., Toronto 


2» Bonds 
nterest 


7 


© 
ULARS 


N & CO. 


, Toronto 














DIVIDENDS DECLARED 


BANK OF MONTREAL 


OTICE is hereby given that a 
DIVIDEND OF TWO-AND-ONE-HALF 
CENT., upon the paid up Capital 
Stock of this Institution has 
declared for the current quarter, pay- 
able on and after Friday, ,\the 
pay oF MarcH next, to Shareholders 
of record of 3ist January, 1918. 


By order of the Board. 


FREDERICK WILLIAMS-TAYLOR 
General Manager. 


Montreal, 22nd January, 1918. 








investment account increased. 
F 





Bank of Hamilton 


DIVIDEND NOTICE 


TOTICE is hereby given that a dividend of 
three per cent. (twelve per cent. per an- 
num) on the paid up capital of the Bank, 
for the quarter ending 28th February, has 
this day been declared, and that the same 
will be payable at the Bank and its branches 
on ist March next. 

The transfer books will be closed from the 
gist to 28th February, both days inclusive. 


By order of the Board. 


General Manager. 
Hamilton, 2lst January, 1918. 


The Canadian Bank 


of Commerce 





DIVIDEND No. 124 


OTICE is hereby given that a quarterly 
dividend of 24 per cent. upon the capital 
stock of this Bank has been declared for the 
three months ending 28th February next, and) would never have arisen. 
that the same will be payable at the Bank 

and its Branches on and after Friday, 
to shareholders of record 
the close of business on the 14th day of 


of the above interests, it is _ t 
a 


By order of the Board. 


General Manager 
Toronto, 19th January, 1918. 





Canada Cement Co., Ltd. 


Preference Shareholders 


DIV:Dt ND No. 32 

TOTICE is hereby given that a dividend of 
1%% for the three months ending Decem- 
annum on the paid up Preference Stock of 
this Company has been declared, and that the 3 r 
same will be paid on the 16th day of February|}days from assuming office. 
next to Preference Shareholders of record at 
the close of business January 8lst, 1918, ana 


be closed from February Ist to 10th inclusive 


Montreal, January 22nd, 1918. 


The RoyalBank of Canada 


DIVIDEND No, 122, 





OTICE is hereby given that a Drvi- 
DEND of THREE PER CENT. (being at 
the rate of twelve per cent. per annum) 
upon the paid-up ‘capital stock of this 
Bank has been declared for the current 
quarter, and will be payable at the bank 
and its branches on and after FRIDAY 
ay of MARCH next, to sharehold- 
ers of record of 15th February. j 


By order of the Board, 


Cc. E. NEILL, 
General Manager. 


Montreal, Que., January 15, 1918. 





The Civic Investment 
& Industrial Company 


6th DIVIDEND 


NOTICE is hereby given that a Dividend 

of One per cent. on the paid-up capital 
stock of the Company (being at the rate of 
Four per cent. per annum) for quarter end> 


ene Sist, 1918, has this day been} commission. It is provided definitely 


Ist. To shareholders of record January 31st, 
1918, on the Montreal and London, England, 


and. To holders of Share warrants in re- 
tion of coupon serial No. 6. 


Dividend ch ill il 
aanimnt < ome hen be mailed to registered 
—— ae will be nee ta —— 
a e Company's office, $815 Power /|*, * 
Building, Montreal, or at the Banking House eighth of one per cent of the capital. 
essrs. Martigny & Company, 
Barbet de Jouy, Paris, France. 


By order of the Board. 


Secretary-Treasurer. 
Montreal, January 1st, 1918. 


LS 


CAPITAL IS DOUBLED 


MONTREAL TRAMS 
GET FRANCHISE 
‘ FOR 35 YEARS 


Commission of Three Men 
Will Carry Out New 
: Agreement 


FARES TO BE RAISED 











Company Gets Slightly Over 6 Per 


Cent on Capital Value of $36,000,000 
and Rolling Stock—Dividends 
Not Over 10 Per Cent. 


The report of the commission on the 





Montreal Tramways franchise as pre- 
sented to the Quebec Legislature on 
Wednesday of this week, bears out 
in the main the forecasts that have 
appeared... On the first analysis it 
appears to recognize the principle 
that a fair profit is owing to those 


whose money is invested in the com- 
pany, while the interests of the pub- 


lic are safeguarded by judicious 
clauses that cover a period of the 
whole existence of the franchise, 


thirty-five years, and provide for an 
adjustment of terms as conditions in 


the future warrant. This provision, 
indeed, is one of the wisest of all the 


clauses, and fair in its relation both 


to the public and the company. It 
might be assumed that if the Toronto 
Railway Company were operating un- 
der a similar franchise that many of 
jthe present troubles and the strong, 
almost unanimous, agitation for the 
operation of the system by the city, 


Ist Commission of Three 

The vital point in connection with 
the new franchise is that the control 
of the operations of the company 
shall be vested in a commission of 
three to be appointed by the Quebec 
Government for a period of ten years. 
From these an appeal shall lie on the 
part of the company or city to the 
Public Utilities Commission of Que- 


bec. 
Must Fix Fares in Sixty Days 


The essence of the financial ar- 
rangement for the company is first 
ber Sist, 1917, being at the rate of 7% per|that the commission is required to 
fix fair rates for fares within sixty 
There 
shall be a uniform fare zone covering 
that the Transfer Books of the Company will| the territory which at present accepts 
tickets, while rates may be declared 
for the districts outside of these. 
Provision is made for what are known 
as “workmen’s tickets,” and it is 
hinted that a higher rate may be 
charged between the hours of mid- 
night and five in the morning. In 
Toronto the rate all over the city is 
a flat one of ten cents for this period 
and this is likely to be adopted in 


Montreal. 
May be Five Cent Fare 


the future is taken to mean that the 
present rates will be raised to a flat 
five cents except at the special early 
morning or evening hours. At the 
same time it is recognized that the 
present heavy expense of operation 
may be cut down in the future, and 
it is provided that after certain pay- 
ments to the company and the city 
are made, fifty per cent of the ba- 
lance shall go to a fund for lowering 
the fares. When this fund exceeds 
$1,000,000, fares “may” be lowered; 
when the fund reaches $2,500,000 the 
fares “must” be cut down. 


What Company is Guaranteed 


The exact amount that the company 
will receive from the gross earnings 
depends to a slight extent on the 


that “the company is allowed to take 
out of the gross receipts each year an 
amount equal to six per cent of the 
capital value. This has been fixed 
as $36,286,295 at the end of Dec. 31, 
1917. In addition the commission 


share- | may allow the company for “operation 


profits” an amount equal to one- 


Also on Rolling Stock 

As the capital does not include 
rolling stock, the company is allowed 
six per cent on this, and it is further 
provided “that after meeting expenses 
incurred in securing additional capi- 
tal the company will derive from the 
gross receipts the sum of $181,431.47, 
equivalent to one-half of one per cent 
of the capital value. This sum can 


International Malleable Iron Com-| only be spent for certain incidental 
pany Now Has 5,000 Shares 


Authorization is announced for the sag 
increase of the capital stock of the|Pany may not pay dividends of more 
International Malleable Iron Company | than ten per cent. on its capital stock. 
from $250,000 to $500,000. The Inter- 
national company was organised by ’ 
Interests connected with the Illinois} provides that the city shall receive 
Malleable Iron Company of Chicago} sum of $500,000 a year (last year’s 
and a large foundry was built at| amount was $490,000). Then one per 
Guelph where operations started in| cent must be placed in a contingent 
the fall of 1918. Since that time an/ fund until the fund reached $500,000. 
addition has been built and every-| After this the balance is divided, 
thing has indicated a growing busi-| among the city, 30 per cent; the com- 
ness. Malleable castings are manu-| pany 20 per cent; and the fund for 
factured for all purposes aad pipe| reducing fares, 50 per cent. “To 
fittings are a specialty. provide 


expenses. 
It is further provided that the com- 


City Gets $500,000 a Year 
The division of the net earnings 


for the reduction an amount 


ws 










































































































































The fact’ that a special’ provision is 
»|made for the lowering of the rate in 









not to exceed 25 per cent of the total 
amount of the fund will be taken from 
the fund and considered as part of 
the gross receipts.” 


On March 24th, 1953, and at the 
expiration of each five years period 
thereafter, the city will have the 
right, after giving six months’ notice, 
to expropriate the tracks of the com- 
pany and its physical assets at the 
value fixed by arbitrators, plus 10 per 


cent. 
Other Provisions 


Other provisions include a report 
to the city each year on the financial 
position of the company, the right of 
the company to install autobuses in 
outlying districts, the right of the 
commission to order any new lines 
removed, and to order new lines; con- 
ductors and other employees dealing 
with the public must speak both lan- 
guages; the employees may organize 
a union and must be allowed one day's 
rest a week. A fund of $500,000, 
known as the “Bail Fund” must be 
established by the company and of its 
own resources to meet obligations 
incurred prior to the coming into 
force of the new franchise. 


INCREASED PROFITS OF 
DULUTH-SUPERIOR RY. 


Traction Company Made a Remark- 
ably Good Showing Under 
Adverse Conditions 
The annual statement of the Duluth- 
Superior Traction. Company, as pre- 
sented at the annual meeting recent- 
iy in New Haven, showed gross oper- 
ating revenue for the year ending 
December 3fst, 1917, amounting to 
$1,644,881, or an increase of $219,- 
958, or 15.4 per cent. over the figures 
for 1916, while the net income showed 
4n increase of $17,795, or 6.6 per 
cent., the total being $285,797, as 
against $268,001. Operating expenses 

were higher by $148,000. 

General business conditions in the 
cities of Duluth and Superior were 
zood throuvhout the year, while a 
new shipbuilding enterprise was 
established employing about 1,000 
men, and if the industrial plants at 
the head of the lakes continue’ to give 
employment to as many men as dur- 
ing the last year it is believed that 
the company’s gross revenue will be 
fully maintained during 1918. The 
following board of directors were re- 
elected: A. E. Ames, chairman of the 
board; A. M. Robertson, president: 
Horace Lowry, Luther Mendenhall. 
W. H. Goadby, F. H. Deacon, Edmund 
Zacher. 


SUPPLY OF MARGARINE 
LIKELY TO BE REDUCED 

















United States Will Cut Off Exports 
to This Country Because we Have 
a Surplus of Butter 


There seems to be some likelihood 
that after the country has gotten it- 
self well worked up over the pros 
and cons of the wisdom of the intro- 
duction of margarine that there may 
only be a very limited supply avail- 
able after all. Up to the present 
manufactured margarine has only 
been admitted from the United States 
under the authority of license from 
that country. As all these licenses 
provided only for individual  ship- 
ments they were naturally limited in 
extent. Now it appears that the 
United States Food Control Depart- 
ment is strongly inclined to refuse 
to grant any further licenses. This 
action is suggested on the ground 
that Canada is and has been export- 
ing very considerable amounts of 
butter, and that while this is so there 
is no very evident indication of an 
actual need for margarine. The 
Food Control Department of the 
United States believes that all in- 
terests mightbe better served if the 
exportable surplus of margarine were 
sent to England instead of to Canada. 

If there is no change in this de- 
cision Canada will have to look for 
her supply to the manufacturing es- 
‘tablishments that have sprung up 
since the embargo against the pro- 
duct-was lifted. As many firms found 
it more profitable to import the fin- 
ished article, the manufacturing re- 
sources are very limited, and could 
not be expected to look after the de- 
mand. 

Those of course might be enlarged, 
and probably under favorable condi- 
tions other factories might be estab- 
lished. Conditions are not bright 
however. The supply of cottonseed 
oil is far from plentiful, and it is 
doubtful if the demand were very 
largely increased whether Canadian 
factories could get enough to meet 
their requirements. The prospects 
therefore in the margarine industry 
do not seem to be too bright. 





American Locomotive Co. has closed 
orders for 25 85-ton switching engines 
and for four 183-ton for the Illinois 
Central. This order was booked last 
year, but because of the impossibility 
of promising deliveries at thgt time 
it was not then actually ned. 





OPERATING COST 


~ CUTS PROFIT |...» 





A New High Record Was 
Established for Gross 


Receipts 





AS TO SPECIAL INCOME 


Figures Which Will Not be Made 
- Public Until Annual Meeting 
Leave Actual Results in. 


Uncertainty 





MONTREAL.—The announcement 
of the December earnings of the C. P. 
R., showing, by the way, a drop of 
$1,110,149 in net earnings, shows that 
during the year 1917 the gross earn- 
ings of the railway established a new 
high record of $152,389,334, an 1n- 
crease of nearly $12,659,647 over last 
year, which held the record up to 
date; coincident with the highest re- 
ceipts in the history of the company 
is a drop in the net earnings of 
$3,911,278. Indeed, the operating 
profits of 1917 were exceeded in 
1915-16 (the old fiscal year) by near- 
ly $3,000,000, while in 1913, with 
gross earnings of $139,395,700, or 
$13,000,000 less, the net profits were 
practically equal to those of 1917; to 
such a height have the expenses of 


operation run. 


On a Dividend Basis 

Leaving for a moment a comparison 
of earnings, gross and net, the end of 
the company’s year, which for the 
first time coincides with the calendar 
year, gives some estimate of earnings 
in relation to the stock of the com- 
pany, a vital matter when so many 
roads have been forced to pass divi- 


dends. There is once 


source of 


revenue, a large one, on which in- 
formation is lacking, but a rough es- 
timate is possible, that is “special in- 
come.” Taking the last six months 
of 1916 as a basis, when it amount- 
ed to $6,415,352, and allowing for a 
slicht increase this would. exceed 
$13,000,000 for! 1917, making the total 


revenue some $60,000,000. 


On the 


basis of 1916 the deductions from this 
would be about $16,000,000, including 
preferred dividend of $3,227,276 
leaving a balance of nearly $44,000,- 
000 available for dividends, or ‘some 
16% per cent. on the common stock 
of $260,000,000. If the special in- 
come increased as it did in 1916 over 
1915, the amount for 1917 would be 
close to $16,000,000, making the total! 
earnings on common over 17% per 
cent. In this case the “special in- 
come” increase would wipe out the 
decline of over $3,000,000 in the net 


operating earnings. 


Some Comparisons 

Taking the last two years, for 1916 
‘the gross earnings and operating ex- 
penses compared as $139,729,687 to 
$89,253,188 or the latter was 63.9 per 
cent of the former. For 1917 the 
amounts were as $152,389,334 to $105,- 
843,316, or the working expenses 
had risen 68.6 per cent. of ‘the 


gross receipts. Or, while 


receipts 


jumped $12,659,647 the working ex- 
penses advanced $16,590,128. 


In the following table 


showing 


comparisons of earnings it should be 
noted that up to 1916 the fiscal year 
of the company ended on June 30, and 
double records are given for 1916, 
A being the total for the year ending 
Dec. 31, and B for the fiscal year 


ending June 30. 


Gross 
BOLE escent $152,389,334 
PE Dis ha wae 139,729,687 
BOLE coo. 129,681,886 
$0083. ot 98,855,210 
ROBES. 6acstes 129,816,824 
WIR hiseae 189,395,700 
IGS i ec eerss 123,319,541 
BEDS 5 be waee 104,167,808 
1010 135 oc barss 94,989,690 


For December the total 


Net 
$46,546,018 
50,676,469 
49,225,920 
33,574,627 
42,625,928 
46,245,824 
43,298,243 
86,699,330 
83,839,356 
earnings 


were $13,070,882 as compared with 


$12,426,867 in December 1916, an in- 
crease of $646,014. Working expenses 
however advanced from $7,405,638 to 


$9,159,603 as follows: 


Dec., 1917. Dec., 1916. Change, 
Gross ..... $13,070,882 $12,426,867+$ 644,014 
Expenses .. 9,159,603 7,605,638-+ 1,754,164 


Net ....$ 8,911,287 $ 5,021,628—$1,110,140 
The figures for the twelve months 
of the year compare as follows: 


Gross 

SOR Ah cat had Hee $10,158,307 
RIE ae 9,084,276 
MARUR (As ocpaons 11,846,542 
PP ic Rin ieie eae 12,355,519 
MOOS icN ciusawes 14,355,149 
PORE ids Voneceee a 13,556,979 
PUN dees caus ve 13,377,860 
DAMES ig ons whee gs 12,144,341 
WORE A, vis cians 12,244,341 
ORS Sa ahswed's 14,733,774 
MGW casas seks in 15,191,162 
DOG sedis wis aces 13,070,882 

*Decrease. 

Net Profit. 

POM iss ees eee $2,431,478 
POMS cin cw ks one 1,986,048 
Mara vii vccrds 3,937,317 
April: ois sce 4,174,977 
Mae ee Sse 4,551,719 
POE ca cake 3,915, 
SUNN hc convo k bas 3;760,007 
RUE sakes 3,817,538 
SORtE 5 60s: ened ve 8,747,150 

Bh acess cas van DOOM TOL 
NOG. os Wise eee ss 257,892 

Be esata . 3,911,278 


Ine. 
$1,569,481 
288,446 
1,465,561 
1,474,213 
1,882,982 


644,014 


Change. 
*$ 341,070 
308,293 
*515,987 
*441,241 
“179,436 
*226,273 
257,084 
1,650,248 


CANADIAN PACIFIC |The Temiskaming Mining Company, Limited 





(Neo Personal Liability) 
FRANK L. CULVER, President and General Manager. 


OS. MASON, Vice-President. F. L. CULVER mer KEN: 

’ - F.C. 
REMAIN, Treasurer. LOVELACE ~ WM. STEVENSO IN 
R. GRAHAM, Secretary. WM. THOS.MASON H. E. 


HEAD OFFICE: 810 LUMSDEN BUILDING. ’ 


if deemed advisable to enact a by-law DISPENSING with 


TORONTO, January 19, 1818 


Canada 


SING een en ne, 10 consider and 


holders of the report referred to in sub-section 2 of section 45 of tarie Com- 
pany’s Act,”—This is the Annual Financial Statement of your Genoa 
Your directors have endeavored to inform you just what power would be 
placed in the hands of Messrs. Morgenstern and Wilis, or in fact any Board of 
Directors of your Company, if their requesis become by-laws on January 22nd, 1918. 
if such by-iaws are enacted, one of tne resuits wiil be that your present direc- 
tors wouid be prohibited by by-law from sending the tinancial statement te the 


sharehouers. Your directors are 


mo chances of Messrs. Morgenstern and 


Wilis keeping from you the financiai statement for the year 1917, to which you are 


justiy entitied, and we herewith submit to 


year as the limited time at our disposal wiil 


To the Shareholders of 


you as compiete a review for tne past 
permit. 


THE TEMISKAMING MINING COMPANY, LIMITED: 


This is the eleventh annual report of your Company and the fourth annual report 
issued by your present management. During the year you have received reports from two 


independent engineers giving you in detail the 


physical condition of your property. These 


reports substantiated information which had aiready been imparted to you by the Man- 
agement. By reierence to the Summary of Development you wili notice that a vigorous 
deveiopment campuign has been carried on during the entire ° 

‘the President and General Manager of Beaver Consoiidated Mines, Limited, having 
been in charge of that property for ten years, is thoroughiy acquainted with its geo.ogy 
and vein systems. When he and the present Board of Wuirectors were~-elected to manage 
your Company in March, 1914, your property was supposed to have been worked out, having 
peen producing then for seven years, but their knowledge of the vein systems of Beaver 
Corsoidated encouraged them toa dilierent deveiopment policy on your property, and late 
mn the tail of that year, they discovered a new ore body, trom which they have recovered 
large vaiues, which has enabied them to distribute among the sharehoiders $60v,000 in 
dividends and your financiai statement, which is hereto attached, will show on hand jiquid 


assets to the amount of over $100,000. 
All the vaiues recovered in your property 


so far have been from above the Diabase 


Sill down to the 750 toot level. Everything of an encouraging nature has been foliowed and 
the ground thoroughiy prospected so that we cannot say that the future has any bright 


prospects above the sill. 


The maih shait during the year was driven to a depth of 1,600 feet, or just below 
the Diabase Sill and quite a lot of work done, but as yet no vaiues have been recovered. 
It was very hopeful that values would be found at this depth, as very encouraging show- 
ings were found on the neighboring property of the Beaver Consolidated Mines at taw same 
sevel. However, prospecting on the 1,000 toot level beiow the Wiapase Sil has not been 


completed and it is too eariy to say whether or 
on your property. 


not vaiues wili be récovered from this point 


Mines are a—wasting proposition, and while your directors are not saying that new 
ore bodies will not be discovered in your property, they do say that at the present time, 
aiter a most strenuous campaign of development, there is very little of an encouraging 


nature to report,as to new ore bodies in sight. 


It is recommended that further deve.oyment be carried on so as not to overlook any 


possibility of finding ore. 


All of the imyortant mining companies operating in the Cobalt Camp, realizing that 
sooner or later their present properties will become exhausted, have been looking for 


other properties of merit so as to continue in business. 


But mines are hard to find and 


often properties with good surface showings prove barren at depth, while others having 
values, cannot be operated at a profit. One of the largest Cobait Companies examined and 
turned down over 100 properties last year. Your Company has made a number of exam- 
inations and only two propositions have appealed in any way to your directors. The first 
was the opportunity to purchase into a proven mine, viz., the Kirkiand Lake Gold Mine. 
Your Directors desired to submit this proposition to you last spring, but the question did 
not come to a vote. In order to give the shareholders a chance to express themseives either 
for or against the proposition, the matter was again renewed in December last and a by-law 
submitted to the shareholders for their consideration of purchasing froth Beaver 

dated Mines, Limited, one-haif of their hoidings in Kirkland Lake Goid Mining Company, 
Limited. This by-iaw did not meet with the approval of the sharehoiders. 


The second proposition is the securing of 


Uake district, known as Hohenauer Ciaim L. 


an option on a goid ciaim in the: Kirkland 
5433, consisting of 45 acres. This ciaim, 


however, is only a prospect. The terms of the option are the expenditure of $2,000 a month 
for a period of one year for deveiopment at the end of which time, or January 2nd, 1919, 
should the development work prove satisfactory, the first payment for the purchase of the 
property is to be made. The balance of the payments are spread over several months 
until the whole purchase price of the property, $60,000 has been paid. However, should 
development not prove satisfactory, your company can cease operations at any time and 
remove any plant, buildings, ete., which they may have put on the property to prosecute 
the development. Feeling the necessity for working to the best advantage during the time 
before any payment on the property is required, the small plant which was on your North 
Dome property, has been moved to the Hohenauer Claim and actual development work will 


soon commence, 


Nothing has been done in the past year regarding Oil Flotation further than to make 
experiments. Your Company has a large mill tailing dump which assays show contains 
four ounces of silver to the ton and from which it is believed a good recovery can be, 

This process, however, is controlled by patents which are owned by the Minecrais Separation 
Company. While several Cobalt companies have built mills and installed the process (and 
we understand are making good recoveries from their mill tailings) your Directors have 
not deemed it advisable to install such a plant at the present time owing to the controversy 
and possible litigation regarding royalties which is being carried on between the various 


companies and the Minerals Separation Company. 
No work has been done at the North Dome property during the past year. 


However, 


in 1916 a strong diamond drill campaign was put in force, the result of which has been 


previously reported. 


The production for the year amounted to 958,669.88 ounces. The cost of production 


was 31.56 cents an ounce. 


SUMMARY OF DEVELOPMENT 


Drifting << accccccccccesesaccceses 


Crosscutting .....ccccccccceveeess 
Sinking ....c.cedscccccccceecccece 
Raising .....cecsccccccsecesescece 





6 
iu 6 Cane tevseeehee 4455.5 cubic yards 


VER, 
President and General Manager. 





Balance Sheet for the financial period ended 31st December, 1917 


ASSETS. 
Cash in Banks ...... $507,157.90 
Due from Smelters .. 149,934.88 
Bullion in Storage .. 1,760.89 
Ore on hand ....... 110,621.55 
Inventories of Sup- 

PUGS. cocvdececsver 30,473.26 
Unexpired Insurance. 1,546.43 
Interest accrued .... 678.95 
Accounts receivable. . 7,168.16 


Dominion of Canada 





LIABILITIES. 
To the Public: 
Unpaid Wages ...... $ 3,502.09 
Accounts Payable..... 19,663.30 


Reserved for Business 


Profits War Taxes 


year 1916 ...ccccces 13,500.00 
———$ 36,655.39 
To the Shareholders: 
Capital Stock ..... $2,500,000.00 


Depreciation Ac- 





CES 5 Fac san eue 101,876.67 
oh —_e 10% In- 20,000.00 Contingent Account 
Stalment ..ccseeees 000. $935,842.02 re North Dome 
Piaberlad. (issvascdbeddepetes 2,427,802.43 | Property and Co- 
Buildings ....cccccscccvccccces 67,471.44 ‘ s ae osp nee 
Bautpment .c.cccccascscccseces 92,348.66 = — on 5°0 Sey 322,527. 
Water Construction ........... 8,414.37 Profit 2 j ss Ac- 14 
Rock House Construction...... 16,298.81 Diviland Nes +s ome 
Mill Construction ......+++se0- 77,634.19 enter re ta _—-$3,813,460.90 
Boarding House Equipment ... 8,851.69 15138, 
Aerial Tramway Construction.. 1,835.85 
North Dome Mine, Buildings 
and Plant’ .....ccccscccccccce 321,684.15 
Cobalt Mines Hospital Stock... 2,120.00 
L. 5483 Equipment ...........- 5,313.28 
$3,850,116 .29 $3,850,116 .29 
—_—_—_—_—_————— eS mee 
PROFIT AND LOSS ACCOUNT—3ist DECEMBER, 1917. 
. CREDITS. 
Balance at Credit 3lst December, 1916 .2.....-ceceeesseccccees $ 670,999.81 
Brought from Mining Account ....cccccsesecrcesseceeeevereeee 644,342.33 
1,215,342.14 
DEBITS. si 
Divhterid Was BO 6c cnc cieciecsgesdsedweccucgitctonsasdesscedandeus $ 75,000.00 
Divide! Wa. . Bh... v'ccoccccodrtvctcsvcbaccéteavcéiaémocsndehebece 75,000.00 / 
Divided Wa. 89 oor dcckcsctecdcreksccetackvondvecuichovksvtie 75,000.00 
Dividend Me. BB cv ccccctcsdccvdvessvacecdste cans ceadnedeneee 75,000.00 
Dividend Ma; 86 ok vcccccccscievcicnvcescdetpecdseteckectaakes 75 000.00 
$376,000.00 
Depreciation Provided for 31st December, 1917: 
Buildings ....cececececccereeccccscnceseecs hr reccceces $5,747.16 
BMeatyement «ov eccecccccccecvocccevecs 


Water Works Construction 
Rock House Construction 
Wil? -Comatemctlett cnc cctcccccccscusepctesce 
Boarding House Equipment ...........+++. 
Aerial TraaWar .éocccccciccesccsvevesvsses 


Balance at Credit .......seseseceeceucesees 


eee neereee 





suieokanenes 385.17 
Troseseies 183.55 
————$ 25,785.41 
$400,785.41 
adinddndaet tae $814,566.73 








We have audited the Books, Accounts and Vouchers of The Tem 


pany, Limited, for the financial period ending 
found the same to be correct, and subject to 


January 15th, 1918. 


iskaming Mining Com- 
the 3lst day of December, 1917, and have 
the_estimates of Ore‘ on hand, Bullion in 


storage, and the Inventories of Supplies on hand at the Mine, -being properly stated as to 
quantities and prices, hereby certify that in our opinion the accompanying statements of 
“Income and Expenditure Account, Mining Account, Profit and Loss Account, -and 
Sheet” are vrorerly drawn up so os to — a besa oy _—_ view of the Company’s 
affairs on that date, and as appearing on s 

The outstanding shares of the Company, as shown by the books, are 2,500,000 shares, 


of which 23 shares remain unela 
All our requirements as 


imed. 
Auditors have been complied with. 
- G. O. MERSON & CO., 
Chartered 
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Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 
TORONTO 


Kobert Cassels W.G. H. Browne 


York, Chicago and 


Direct Private Wire to New 
Washington. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa 
Toronte, Hamilten, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


Address enquiries te 


-R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can. 


B.N. ROSENBAUM & CO. 
80 Wall St., New York 


This office negotiates large loans, dis- 
counts the sale of securities for Auto- 
mobile accessory, Industrial and Realty 


Projects, 


Empire Typewriter 


Some large 
users: 


Imperial Government, 5,000 
French Government, 3,000 
CPR a -+ » AOe 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - 


Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits. . 914,968 
26,177,865 


Head Office: 

St. Andrew Square, Edinburgh 
Casitier and Gen. Man., A. K. Wright 
Secretary, J. B. Adshead 
Londen Office - 3, Bishopsgate, E.C. 2 


m. Wallace, Manager 
Alex. Dick, Deputy-Manager 


Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
notice. Correspondence _in- 
vited. 


Service for Women 


In the management of 
property and the investment 
of money, women often find 
themselves handicapped by 
inexperience. Mistrusting 
their own judgment, they ap- 
peal to friends for financial 
guidance. Such a course isnot 
safe nor businesslike. 


Insure your property against 
mismanag. ment and relieve your- 


self of worry by enlisting the 
services of this company. You will 
receive the benefit of experi- 
ence gained in the management of 
many estates, both large and 
small. 


Our office will be glad to ex- 
plain ~~ by letter or inier- 
siew—about the making of | 
your will or any matiers re- 


gerding a trust or banhing 
business. 
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40 KING ST. EAST - TORONT« 
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EIGHT CITIES 
SHOW SLIGHT . 
FALLING OFF 


But Total East Clearings 
Show Gain of an sat 
West 9.2% 


TOTAL HIGHER BY 10.4 % 


Toronto Shows a Gain of $56,581,642, 
or 11.0 Per Cent., and Montreal 
a Gain of $8,409,377, or 
12.6 Per Cent. 


For the week ending Thursday last 
the total of bank clearings for the 
Dominion was $213,368,340, a gain 
over the corresponding period in 1917 
of $20,199,580, or 10.4 per cent. In 


the West the gain was $5,123,710, or 
9.2 per cent., and in the East, $15,- 
075,870, or 10.9 per cent. Eight cities 
showed decreases, while all the other 
cities showed substantial gains. To- 
ronto clearings for the week amount- 
ed to $56,223,257, a gain of $5,581,642, 
or 11.0 per cent. Montreal reported a 
gain of 12.6 per cent. The largest 
percentage increase was shown by 
Fort William, with a gain of 59.4 per 
cent. Comparative figures follow: 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern 
Jan. 31, 1918. Change. 

.-..-$ 75,023,124+$ 8,409,377 

66,223,257 + 5,581,642 

5,185,180+ 144,489 

4,186,988 + 77,118 

$,310,179— 270,947 

3,225.856+ + 

1,649,293— 
1,927,169 + 
672,490— 
Sherbrooke .. 624,962 + 

Kitchener .... 446,770 16,988 


Total, East..$152,475,218+$ 15,075,870 
Western Cities 
Jan. 31, 1918. Change. 
-..-$ 35,632,897—-$ 1,051,076 
7,823,971 + 2,436,940 
6,029,227+ 1,739,555 
2,789,390 + 671,107 
1,581,391+ 
2,498,980 + 
1,402,257 + 
83,599— 
595,423 + 
442,068+ 
492,673— 


Montreal 
Toronto 


ee 
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Winnipeg 


Vancouver 
Calgary ; 
Edmonton .... 
Victoria ...... 
Regina .... 
Saskatoon 
Moose Jaw ... 
Ft. William .. 
Brandon 
Lethbridge ... 
N. Westm’ster. $03,023 + 
Medicine Hat.. 418,128-— 


Total, West.$ 60,893,122+$ 5,123,71u 


Grand total..$213,368,340+$ 20,199,580 
Yr. to date..$1/141,187,952+$ 95,772,581 


MONTHLY BANK CLEARINGS 
(In comparison with same month last year.) 


Eastern Cities 
Jan., 1918. Change. 
..- +-$348,925,558+$ 23,478,868 
259,470,999 13,006,325 
25,528,300+ 
21,228,509 + 
16,782,685 + 
15,311,960+ 
10,506,756 + 
9,497,410+ 
3,623,852 + 
3,106,791 + 
3,091,228 + 
2,318,893 + 


mon nc a 
HS ersnoSE = Sony = 
© Ome Wm bo Ooo MH ‘ 


— 


| 


“ 
23|° 
n 


-4 
+2 


& 


Montreal 
ioronto 


iy 


se 
onan aOK to CAA 


& 


Ottawa 
Hamilton .... 
guecec 


Brantford .... 
Peterboro .... 
sherbrooke ... 


Kitchener .... 


teh 
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71,780 


oe 


Total, East..$714,342,941+$ 46,607,078 


a 
o 


n., 1918. ange. 

....$176,539,246+$ 16,786,847 
-. 80,515,776 + 9,448,914 
15,235,467 + 4,035,957 
18,946,415+ 1,818,487 
7,302,289 + 601,057 
5,182,860 + 6,341 
3,429,562 + 944,804 
2,675,615 + 459,200 
3,001,039— 115,693 
1,704,615 + 614,112 
2,155,540— 56,343 


Winnipeg 
Vaigary 
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Medicine Hat... 
Total, West.$261,688,324+$ 33,443,683 


. Grand total.$976,031,265+$ 45,052,350 


U.S. BANK CLEARINGS 

Bank clearings in the United States 
for the week ending January 24 aggre- 
gate $5,676,507,000, against $6,102,180,000 
last week and $5,375,790,000 in this week 
last year, an increase of 5.6 per cent. 
Following are the returns for this week 
and last, with percentages of change 
shown this week as compared with this 


week last year:, 
(000’s omitted) 

Jan.24 L.orD. Jan.17 
New York ...$3,186,939 4 .1 $8,383,781 
Chicago . .. 443,343 455,483 
Philadelphia . 368,576 
Boston. ... 
Kansas City.. 
St. Louis .... 
San Francisco 
Pittsburgh .. 
Cleveland ... 
Detroit 
Baltimore . 
Cincinnati . 
New Orleans. 
Omaha ...... 
Minneapolis . 
Atlanta 
Los Angeles.. 
Richmond ... 
Milwaukee .. 
Seattle 
Louisville . 
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Portland, Ore. 
St. Joseph .. 
St. Paul .... 
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‘ MONEY 

The call money situation in New 
York has been easier this week, with 
quotations ranging from 8 to 4 per 
cent. Time money is still scarce, with 
the demand in excess of the supply. 
Bankers are realizing that with the 
approach of the next Liberty Loan 
campaign the position of the money 
market demands careful attention. 
The income and excess-profits tax 
payments provide another factor, 
which will result in heavy with- 
drawals of cash. 

The United States has now a 
Priority Board, called the Capital 


THE FINANCIAL 


sues Advisory Committee, which will 
pass on all proposed new security is- 
sues. This is in line with Canada’s 
arrangements in the same direction. 
However, the United States is going a 
step further, for it is proposed to 
establish a corporation, capitalized at 
half a billion dollars, to finance cor- 
porations which require funds. The 
proposed company will be Govern- 
ment-owned and, if it is organized, 
there will be removed from the banks 
the burden of financing corporate re- 
quirements. The nearest approach to 
such an arrangement in Canada is the 
financing of the Provincial Govern- 
ments by the Dominion Government. 
That this may be extended further is 
a possibility. 


EXCHANGE 


New York funds have been ruling 
pretty well all week at 1 per cent. 
above par. The highest point touched 
was on Monday, when they sold ai 
11/32 per cent. premium. For the 
rest 11/64 per cent. premium to the 
buyer has been the ruling quotation 
up to Thursday, when there was a de 
cline to 31/32 per cent. premium to 
the buyer. The supply of funds has 
been a little more plentiful, the high- 
er prices prevailing of late having 
served to bring out some amounts 
that were being held back. Condi- 
tions are now taking on a more nor- 
mal aspect and the rate will probably 
‘remain fairly stationary until the 
opening of spring allows more Can- 
adian products to move across the 
border. At this time of year New 
York exchange invariably rules high. 

Demand sterling has been steady 
all week at about 4.7532, but in re- 
sponse to peace rumors cables showed 
strength. The fact that cables have 
been stationary at 4.76 7/16 for many 


months past gives some significance 


to this week’s movement. The high 
point of 4.7647% was touched. 

Only fractional changes have oc- 
curred in francs, demand closing at 


5.72% and cables at 5,701/16. 


Roubles were also unchanged at 13.00 
and 13.25 for cheques and cables re- 
spectively. 

Discussing exchange between Can- 
ada and the United States, the “An- 
nalist” of New York states that “Las? 
week two shipments of $1,000,000 


gold each were received from Mont- 
real, and at the same time the Wheat 
Export Company, Limited, of Canada 


offered at Montreal a fair amount of 
grain bills on New York. The result 


was a drop in the premium which 
New York exchange commanded at 
Montreal from $13.43 to $9.68 per 


$1,000. At the higher rate so heavy a 


penalty was laid on business between 
the Dominion and the United States 
that financiers and merchants were 
equally disturbed. Even at the lower 
quotation the premium is extraor- 


dinary and still handicaps the free 


movement of trade transactions be- 
tween the countries. 

“Bankers familiar with the Can- 
adian exchange situation said that the 


tie-up which had occurred in railroad 


traffic was the chief factor in disturb- 
ing the ordinary flow of funds be- 
tween Montreal and New York. The 
Wheat Export Company is the or- 
ganization handling the shipment of 
Canadian wheat to Europe and pos- 
sesses a heavy credit at New York. 
which will be drawn upon as soon as 
grain starts to move out of Canadian 
granaries. It is estimated that Can- 
ada has 70,000,000 bushels more wheat 
to ship of last year’s crop.” 


DOMINION BANK 


W. W. Nation, who for the past twenty 
years was with the Dominion Bank, died 
recently at his residence 364 Spadina 
Road in his 59th year. Mr. Nation was 
born in Uxbridge, Ont., and came to 
Toronto about twenty. years ago, assum- 
ing the appointment of manager of the 
branch at Market street. 


LONDON CITY AND MIDLAND 

The directors of the London City & 
Midland Bank report that profits for 
the year ending December 31st last 
amounted to £1,967,716, which with 
£243,538 brought forward made £2,211,254 
and was appropriated as follows: For 
payment of salaries and bonus to mem- 
bers of the staff who are engaged with 
His Majesty’s Forces, and bonus to other 
members of the staff, £304,519; to re- 
serve funds for contingencies, £500,000; 
payment of dividends for the year at 
the rate of 18%, less income tax, £672,- 
950 and £733,785 to be carried. forward. 

In the annual address of Sir Edward 
H. Holden, chairman and managing 


088 director of the bank, to the stockholders, 


the American banking system was prais- 
ed as a model for Great Britain. He 
urged that considerable changes in the 
British banking laws ought to be made 
as soon as possible in order to cope 
with the changed conditions brought 
about by the war. 

He explained the new American bank- 
ing system in detail, and declared that, 
from a financial point of view, the entry 


THE FINANCIAL POST IN 
MONTREAL. 


In Montreal THE FINANCIAL 
T can always be obtained at 
the News Stand in the Ritz- 
Carlton — the Windsor Hotel, 


POST OF CANADA 
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MONEY, BANKING AND EXCHANGE 


of the United States into the war “vast- 
ly strengthened the Entente position.” 
He also detailed the exhaustive measures 
which Germany has taken to bring her 
banking resources up to the require- 
ments of war-time and - reconstruction. 

“The United States,” he continued, 
“has widened her banking system since 
the war began, and Germany has en- 
tirely changed hers. Great Britain has 
tried to get along under the act of 1844. 
This is not enough. The time has come 
for the repeal of the old act, and I ask 
the Chancellor of the -Exchequer to 
appoint a committee of six bankers for 
its immediate consideration.” 


CLEARING HOUSE RECORD 

The total amount of cheques, bills, 
etc., which passed through the London 
Clearing House in the year 1917 was 
£19,121,196,000, an increase of £3,846,160,- 
000 over the previous year. The new 
high record established last year marks 
an increase of £2,684,792,000 over the 
revious high figure, namely, the total 
or 1913. The record for a day’s trans- 
actions, £131,042,000, on October 30, 1912, 
was not beaten in 1917, the nearest ap- 
— being £127,154,000, on March 3, 
1917. 


COARSE GRAINS ARE FLIRTING 
WITH PRICES 


Continued from page 1. 
Doubtless farmers generally are in a 
position to attend to their own nor- 
mal needs. The taking care of the in- 
creased acreages will be the question: 


Canada’s Leading Crop Returns 
1917 Yields 1916 Yields 
. 238,742,850 262,781,000 
403,009,800 410,211,000 
55,057,750 42,770,000 
8,026,340 2,218,100 
1,274,000 412,600 
7,149,400 
5,934,900 


Will Flax Advance? 
The Canadian Trade. Commissioner 


in London, England, calls attention to 


che need for flaxseed and linseed in 
Great Britain. “Owing to increasing 
iack of transportation facilities ship- 
ments from both India and the Ar- 
gentine have fallen aff, and Russian 


supplies have also almost disappear- 
ed, the extent of the present shortage 
being-illustrated by the official figures 
of imports showing that for nine 


months ended September 30, 1917, re- 


ceipts were only 813,987 quarters, 
igainst 2,086,112 in 1916, and of 1,- 
700,946 in 1915.” 

The call for Canada’s flax crop, 
with the strong local demands, wil! 


likely develop shortly. The United 
States crop was only about 8,500,000 


bushels as against a five-year average 
of 18,600,000 bushels. The census re- 
turns show the total value of Can- 


ada’s flax at $15,737,000 as against 
$16,889,900 in 1916, although the in- 


crease in price is over 60 cents per 
bushel. 
All Grain Prices High 
The Government report just issued 


shows the average prices of cereals 
in Canada in 1917 to be the highest in 
our history. 

Fall wheat $2.08, as compared with 
$1.54 in 1916; spring wheat $1.93, 


against $1.29; all wheat $1.94, against 


$1.31;\oats 69 cents, against 51 cents; 
barley $1.08, against 82 cents; rye 
$1.62, against $1.11; peas $3.54, 
against $2.22; beans $7.45, against 


$5.40; buckwheat $1.46, against $1.07; 


mixed grains $1.16, against 88 cents; 
flax $2.65, against $2.04, and corn for 
husking $1.84, against $1.07. 

It is heartening to the Allies to 
learn that the French wheat crop for 


1918 shows an increase of 8 per cent.; 


thus the acreage is 800,000 in excess 
of 1917. 

The Board of Grain Commissioners 
for Canada announce that in future it 
will control all wheat in Government 
terminal elevators at Port Arthur 
and Fort William or that shall be re- 
ceived at these elevators during: the 
period of closed navigation of all 


grades upon which prices have been 
fixed. All of this grain will be held 


for the account of the Wheat Export 
Company. 


Announcement was made yesterday 
that the bond firm of H. B. Housser 
& Co., Toronto, would in future be 
known as Housser, Wood & Co.,, 
J. Wallace Wood, formerly on the 
staff of Aemilius Jarvis & Co.,‘having 
been taken into partnership by Mr. 
Housser. Mr. Wood is a younger 
brother of E. R. Wood, the well- 
known finangier, and will add strength 
to this new bond house. The firm’s 
offices have been moved from the 
Dinnick Building to the Union Bank 
Building. 


UNLISTED sau 


Abitibi Power, com 
Atlantic Sugar, pref..... 
Brandram-Henderson 6’s. 
Black Lake bonds 

DOs COUR. oss civ cwhes ox 
Brompton Pulp 
Can. Machinery, pfd. .... 
C. P. R. Notes 
Can. Factories, com. 

Do., pref. 
Dom. Pref, pref. ........ 
Eastern Car, pfd. ....... 
Great West Perm. ...... 
Home Bank 
Macdonald, pref. ........ 
National Telephone 5’s.. 
North. American Pulp.. 
eating. Coal, com . 
Stand. Reliance (par 60). 
Steel & Rad., com. 


Do., 
Wabasso com.,... 
West. Can. Power 6’s.... 
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Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-President, 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


THE ROYAL TRUST COMPANY ¢ 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000, 


BOARD OF DIRECTORS. 


Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.O., Vice-President. 


R. B. Angus Sir Charles Gordon, K.C.B.E. William McMaster 

E. W. Beatty, K.C. Hon. Sir Lomer Gouin, K.C.M.G. Major Herbert Molson, MC. 
A. D. Braithwaite >. R. Hosmer é Lord Shaughnessy, K.C.V.0. 
E. J. Chamberlin Lt.-Cei. Bartlett McLennan, D.S.0. Sir Frederick Williams-Taylor 


H, R. Drummond A. E. Holt, Manag 


TORONTO BRANCH - - - + 
Manager 
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When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. 


Whether you have little or much, make a will—and make it NOW. 
Our booklet, “I Give, Devise and Bequeath,”. may be ootained at ovr offices or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J.M. McWHINNEY, General Manager 


WILL MAKING 


This is something the average human being dislikes doing; and yet 
how necessary it is if we would dispose of our Estate as we would wish, 
instead of permitting the law to dispose of it for us. 


The making of the Will now, won’t accelerate death a single day, 
but rather tend to make us satisfied with an act timely and properly 
done. 


The corporate Executor is the only ideal Executor. 
Will forms free. 


THE STANDARD TRUSTS COMPANY 
346 MAIN STREET . . . - WINNIPEG 


Consult with us. 


‘The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘*‘Make Your Will."’ 


CAPITAL ISSUED AND SUBSCRIBED .....ccceseeeseeeeeeees oGhpL72,700,00 
PAID-UP CAPITAL AND RESERVE .......s00+00+5+ 860,225.00 


The Imperial Canadian Trust Co. 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPEG, 


BRANCHES; SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 
LIMITED 
Hamilton, - - - Canada 
Acts oe Bsecuter, Administrator and Trustee. Administers Real 
We ove: special facilities for handling property in the Niagara 


Cyrus A. Birge, President S. C. Macdonald, Manager 


INCORPORATED 1869 


Capital Authorized - = $ 25,000,000 
Capital Paid Up - : . 12,911,760 
Reserve and Undivided Profits, 14,564,000 
Total Assets - - . .« 335,000,000 


HEAD OFFICE, MONTREAL 
365 Branches in Canada and Newfoundland 
Thirty-eight Branches in Cube, Porto Rice, Dominican Republic 
Cesta Rica and Venezuela 
BRITISH WEST INDIES 


ANTIGUA— St. John’s; BAHAMAS — Nassau; BARBADOS — Bridgetown and 
Speightstewn ; DOMINICA—Rosean ; GRENADA—St. George's; JAMAICA— 


LONDON, ENGLAND 


Bank Bidgs., Princes St., E.C. 


NEW YORK CITY 
Cor. William and Cedar Sts. 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


Investors’ Information Bureau 


Any subscriber to'The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. iries are 
confidentially, and answered by mail. 

This service is free to subscribers, but inquirers should enclose 
stamp for reply. 
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BANKS SHOULD 
BE ALLOWED TO 
TAKE PAYMENT 


Suggestion For Improve- 
ment of Machinery of 
National Loans 


DEFINITE BONDS ALSO 


Western Bank Manager Refers to 
Dissatisfaction That the Final 
Bond Certificates Could Not 
Be Delivered on Full 
Payment 


An important and practical sug- 
gestion for an improvement in the 
machinery used in floating Canada’s 
national loans comes from a bank 
branch mahager at Calgary. It has 
to do with the fact that a great many 
people are under the impression that 
the payment due on January 2nd 
would automatically be charged to 
their bank account. In Calgary 
there were thousands of people under 
this impression and the conditions in 
that city were common to all of Can- 
ada. Particularly was it a problem 
in the rural districts where it is dif- 
ficult to get in touch with those cus- 
tomers of the bank who have not 
telephone connections. In view of 
this condition this Calgary manager 
makes the suggestion that, instead of 
a form which permitted a charge to 
the customer’s account for the first 
payment only, this should contain in- 
structions to the bank to charge the 
account with ‘all subsequent pay- 
ments. If the subscriber did not de- 
sire this and wished to give specific 
instructions, all he would have to do 
would be to delete such words as ex- 
ceeded his wishes. 5 

This Calgary manager brings up 
another important phase of the mat- 
ter in connection with the character 
of certificates given to the subscriber. 
The point has already been made in 
this column that the interim certifi- 
cate itself was not a sufficiently 
impressive document for the average 
small investor giving his money to 
the government. The point now 
brought out is that in a great many 
cases subscribers desired to make 
payment in full and were naturally 
disappointed when told that they 
could not have their bonds immediate- 
ly. 

In fact our Calgary correspondent 
considered this matter so important 
that he sent the following telegram 
to the Department of Finance at Ot- 
tawa: 

“In numerous cases payment for Vic- 
tory Bonds has been made in full at 
time of application. Would you con- 
sider sending definitive bonds instead 
of interim certificates if remittance for 
full amount made and particulars given? 
Such a procedure would dispense with 


considerable clerical work on part of 
banks.” 


He received the following reply: 


“Your telegram third. Impossible have 
definitive bonds ready in time.” 


Bonds for Delivery 


Later, in writing to the Deputy 
Minister of Finance, he expressed the 
opinion that the government should 
make an arrangement to supply defi- 
nite bonds as quickly as possible. He 
emphasized that much dissatisfaction 
was created in the minds of the pub- 
lic in not being able to pay for and 
receive their bonds at once. This 
was especially the case in the last 
campaign when many bonds were 
bought for Christmas presents. The 
suggestion was made in this commu- 
nication that in the event of its be- 
ing necessary to float further bonds 
the government make it possible to 
place definite certificates in the hands 
of every bank in Canada before the 
subscription list opened. In_ this 
connection the point was made that 
the United States government de- 
livered bonds immediately a man paid 
for them. 


In Western Canada particularly 
this manager believes that immediate 
delivery of bonds is very much want- 
ed as the people are not worrying 
about the loss of one month’s in- 
terest and when they buy something 
they want the goods delivered. He 
thinks that many sales of bonds were 
lost in Calgary owing to the fact 
that the actual certificates were not 
available for immediate delivery. The 
delay in connection with the proce- 
dure had the effect of dampening the 
enthusiasm worked up in connection 
with the campaign and checked the 
desire of many people to pay their 
money to the jgovernment at once. 


Registering Small Bonds 


- The Calgary banker’s communica- 
tion to the Deputy Minister also took 
up the point of registering bonds un- 
der $500. He stated that he appre- 
clated the reason which induced the 
government to extend this privilege, 


ee 


IEWS FOR 


but expressed the opinion that in a 
popular campaign these reasons 
should not have serious weight con- 
sidering the enormous amount of ad- 
ditional labor and inconvenience con- 
nected with the procedure. The people 
as a whole who bought $50 and $100 
bonds did not know what registra- 
tion meant and many of the canvas- 
sers were in the same box with the 
result that thousands of small bonds 
would be registered, when ninety-nine 
out of a hundred would just as soon 
have bearer bonds. He _ expressed 
the opinion that the registration 
would react on the government for 
the simple reason that the red tape 
necessary to make the transaction 
would cause a great deal of irritation. 


MAKING THE FARMERS 
BETTER BUSINESS MEN 


A Successful Campaign Being Con- 
ducted by Minnesota Bankers’ 
Association 

A most successful educational cam- 
paign is being carried on by the Min- 
nesota bankers in furnishing their 
farmer customers with an account 
book, especially, designed for the use 
of farmers by the Extension Divi- 
sion of the University of Minnesota, 
says “Commercial West.” Secretary 
Richards of the Minnesota Bankers’ 
Association, reports that nearly 6,000 
of these books have been purchased 
through his office by the members of 
the association and given to their far- 
mer customers, to aid them in keep. 
ing tab on the financial end of farm- 
ing. 

Such books are especially useful at 
this time, as the majority of Minnesota 
farmers are eligible to pay an income 
tax under the new war tax law, and 
this account book will help them to 
figure out their incomes that are sub- 
ject to the income tax. 

Incidentally this campaign will help 
the farmers towards being better bus- 
iness men and go far towards estab- 
‘ishing the farming industry on a bus- 
iness-like basis. Too many farmers 
have been content to carry their ac- 
counts in their head or in small mem- 
orandum books, and do not know at the 
end of the year whether they have 
made or lost money on the raising of 
crops. 

Illinois has taken up this work, and 
the bankers’ association of that state 
is also distributing these farmer ac- 
count books through its members, so 
that farmers in the corn belt may 
have a better idea of what it costs to 
fatten stock. 


OPPORTUNITIES IN THE 
MARKETS OF CH NA 


B. A. Robinson of Shanghai Speaks 
at Vancouver of Eastern 
Trade Outlook 


Whilst in Vancouver recently B. A. 
Robinson of Shanghai, speaking to 
“The Province,” said: “There are 
splendid opportunities for Canadian 
manufacturers to get in the markets 
of China.” Mr. Robinson is originally 
from Boston, Mass., but has been ‘in 
China for a number of years, and is 
one of the largest exporters and im- 
porters in the Celestial Republic. 
Continuing he said: 

“Of course prior to the war tae 
Germans had a big hold on the mar- 
kets, but since then, with the closing 
of all German trade sources, British 
and Americans have had the mono- 
voly. Whether they will retain that 
when hostilities cease he could not 
say, though he suggested that ine 
Germans would make strenuous ef- 
forts to get a foothold from a com- 
mercial point of view. Under those 
‘ircumstances, he urged on Canadian 
merchants the necessity for getting 
busy and see that their goods were 
represented on the markets of China. 


“At present, Mr. Robinson stated, 
there are many Canadian products in 
Shina, but not so many as_ there 
should be. This was a time, he de- 
‘lared, when the Canadians and the 
Americans should get together for 
‘he purpose of keeping their hold of 
what they had got in the Far East 
as a result of the war. If they were 
‘ndifferent to that, there was not the 
slightest doubt but that the Germans 
would bend all their energies towards 
rying to regain what they had lost. 
Tt was up to the Canadians to sa” 
whether they were going to be suc- 
*essful in that respect. 

“Trade in China for the past twelve 
months had been very good, said Mr. 
Robinson. ‘The only trouble was a 
rise in the exchange rate. The tael, 
formerly worth about 56 cents, was 
now worth $1.12 gold, and that, as 
could easily be seen, made a decided 
difference.” 


The old Vendome Hotel at the south- 
east corner of Yonge and Dundas 
Streets, Toronto, is being razed to pro- 
vide a site for the new restaurant 
building to be erected there by Childs, 
Limited. 


MANAGERS 


THE QUESTION 
OF PROFITS AN 
IMPORTANT ONE 


‘‘Dead-head’”’ Accounts 
Should Not be 
Encouraged 


EDUCATING CUSTOMERS 


A Former Manager Tells Some of His 
Experiences in Building Business 
in a Small City Branch— 

He Was Successful 


One of the questions which a branch 
manager should consider is this: What 
is this branch paying? 

This was a point whieh was empha- 
sized to me this week by a young 
business man who had for many years 
been a branch manager—and a very 
successful one. The answer is impor- 
tant for after all it is essential that 
banking be made to pay. .There is 
a certain service which must be ren- 
dered to the public and charged up 
as “overhead” but when this gets to a 
proportion where it eats up the bulk 
of the profits then it is time to consid- 
er some changes of method 

This ex-manager told me that when 
he was in his twenties he had beer. 
put in charge of a small city branch 
which had been opened a few years 
before but which had not shown re- 
sults of a very satisfactory character. 
He found the district building up and 
went after business in an energetic 
manner. He went out after accounts 
of all kinds. Possessed of good per- 
sonality in addition to considerable re- 
source and the energy of youth he 
covered his field thoroughly and be- 
came well and popularly known. 

“No account was too small and none 
too troublesome in those days,” he ex- 
plained. “The small storekeeper whc 
carried little, if any, balance or the 
youth with a few dollars, they were al! 
new customers and I wanted them.” 

“But after I had built up a thrivine 
business I began to give more carefu’ 
consideration to the whole situation 
and I decided that there was much of 
the business that was not good busi- 
ness. We were very active—but the 
profits were not in proportion. I de- 
cided that I would reduce the numbe: 
of accounts which I considered were 
not paving. 

Eliminating Some Accounts 

“J worked along this line with good 
results. I did not discourage any cus- 
tomers without an effort to educate 
them to the service which the bank 
was giving to them. But I*was con- 
vinced that unless I could bring a 
number of the very active narrow- 
margin accounts into a better positior 
that it would be better to lose them 
as I had in sight a plan by whic’ 
through a reduction of the rush-ai 
certain hours and a better distribution 
of work I could save about $1,500 per 
year in salaries in the branch. 

“But did you not find it rather a 
dangerous proceeding ?” I asked. 

“Well it all depends upon how well 
you know your customers and how you 
approach them,” he observed. “I 
have always been impressed with the 
fact that the average man is very 
reasonable when an appeal is made to 
his sense of fair dealing. Now I had 
several small accounts upon which 
a large number of cheques were is- 
sued but which never carried largs 
balances; in fact there would usually 
be a last minute deposit to cover the 
cheques issued during the day. Sucr 
accounts were not profitable and were 
loading up the staff. 

‘ Some Changes Made 

“Having decided that there must be 
a change I put the situation fairl 
up to these men. I explained tha: 
the bank did business like any othe 
institution, for profit, and that we 
could not give the service withoui 
some return. I lost a number of then. 
but with others I enforced a service 
charge which they were willing tc 
pay after I had explained the bank’: 
position in the matter. Again stil. 
others I induced to establish a balance 
of a few hundred dollars and to main- 
tain it above their usual withdrawals. 

“By such methods I improved the 
business of the branch from the stand- 
point of net return to a substantial 
extent. Also I pruned accounts to a 
point where I effected a considerable 
reduction in staff expense.” 

The experience of this manager is 
probably one which has occurred to 
few. ‘Nor would it be advisable to 
apply the ideas in a reckless way. 
However, it goes to impress the im- 
portance of keeping the net profits of 
the branch in view and of turning 
dead-head accounts into paying ones 
Whenever possible —J. W. T. 


THE PASS BOOK 


Only Book Seen by Customers Should 
be in Good Condition 
Of all the books kept in a bank, 
only one reaches the eye-of the eus- 
tomer, says the ‘es pad- 
lication 


pass, book. A neatly written pass 


book, free from errors, canast but 
create a favorable impression. 01 
the other hand, if a eustomer finds 
his pass book badly written, filled 
with erasures and blots, his mind wil! 
immediately form an impression of 
our other books kept in the same dirty 
and careless manner, and we will suf- 
fer in his esteem—where he has no 
respect he will soon have no con- 
fidence. 


SPRUCE FOR AEROPLANES 
FROM BRITISH COLUMBIA 


B.C. Lumber Corporation Will Benefit 
From Demands of Imperial 
Government 
Special to THE FINANCIAL POST 

VANCOUVER.—Announcement is 
made in Vancouver to the effect that 
the British-Canadiau Lumber Cor- 
poration, whose affairs are now in the 
hands of a receiver for the bond- 
holders, has entered into an arrange- 
ment with the Masset Timber Co. by 
which the former will log for hig” 
rade spruce on the limits on Masse 
Inlet, adjacent to the Queen Charlotte 
eroup of islands on the north coast. 
The spruce so obtained is to be used 
for aeroplane purposes over which 
Major Austin Taylor, director of the 
aeronautical department of the Im- 
perial government, is in charge on the 
coast. As yet the details of the con- 
tract have been not made public, 
probably for military reasons, but it 
‘s estimated by those in a position to 
know, that the cut of spruce of the 
special variety required will amount 
‘o about 75,000,000 feet. The con- 
tract will only call for the spruce on 
the Masset company’s tract, which 
comprises about one-third of the 
standing timber. 

The Queen Charlotte spruce, es- 
specially that in the vicinity of Masset 
Inlet where the company’s 280 limits 
are situated, is said to be the highest 
grade of aeroplane spruce in the 
province. Already several concerns 
are engaged in logging and in erect- 
ing mill machinery, but the activities 
to be carried on by the Masset com 
yany will greatly extend the activity 
of the inlet which has a shore line o 
one hundred miles with spruce within 
lonkey-engine haul of tidewater. 


OXFORD PERMANENT 


Recovery of Profits Shown in State- 
ment For 1917 

A recovery in profits which will n 
doubt be well received by the share 
nolders is indicated in the annua’ 
statement of the Oxford Permanen' 
Loan and Savings Society for 1917 
The net results showed $28,416, whick 
compared with $27,457 in 1916 and wa: 
slightly better than the previous re- 
sord established in 1915 of $28,256 
The earnings of $58,884 compared with 
$56,904 in 1916 and $56,017 in 1915 
Deductions were however considerably 
higher and for this the increase in 
interest paid on deposits was largely 
responsible. Following are compara: 
tive figures of the earnings and their 
distribution: 

Distribution of Earnings 


1917 1916 
- $58,884 $56,904 


1915 


Earnings ........ $56,015 


Interest— 
Deposits 12,006 11,546 10,710 
Debentures ..... 10,567 10,164 10,018 
Bank 36 36 9 

Expenses ........ 6,502 6,368 6,088 

1,357 1,333 984 
$80,468 


$29,447 $27,759 


Net profits 

Distribution— 
Reserve 
Dividends 


$28,416 $27,457 $28,256 
8,000 


20,415 


8,500 
18,956 


9,300 
18,956 


$28,415 $27,457 $28,256 
The principal features of the earn- 
ings record for the past six years are 


indicated in the following compilation: 
Rate of Earnings 
% 


Prof. 
Profits Div. Cap. 
$28,416 7 9.8 
27,457 6% 9.4 
28,256 6% 9.6 
26,242 6% 8.9 
1918 .... 290,440 25,078 6% 8.6 6.34 
1912 . 290,440 26,376 6 9.0 6.80 


The balance sheet shows the devel- 
opments indicated by the increased 
payments on interest deposits having 
increased from $321,618 to $377,242 
At the same time debentures were 
slightly reduced. Investments indi- 
cated a reduction of mortgages or 
realty from $753,369 to $707,213, while 
holdings of government and municipa! 
debentures increased from $126.979 tu 
$183.455 and cash from $76,958 tc 
$93,181. 


FARM PRODUCTS ESSENTIAL 


None Will Be Denied Facilities for 
Transportation in U.S. 

WASHINGTON. — Representatives 
of the United States Department of 
Agriculture, after conference at the 
office of the Director. General of Rail- 
roads, were informed that the Direc- 
tor General had not promulgated a 
list of non-essential farm products 
which will be denied transportation 


Earn. 
Rate 
6.65 
6.53 
6.87 
6.49 


Paid-up 
Capital 
$291,640 
291,640 
291,640 
291,640 


Year 

TORT ..dwveie 
'eae - awed 
TOEE iene 
1914) ics 


| facilities, and did not contemplate is- 


suing any such order. 
The Director General believes that 
under the plan now being formulated 


it will be possible to provide adequate 
transportation fer farm preducts this 
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British; Columbia Electric Railway 
The Jitney Car Competition 


Favorable Result of Government Inquiry 


The 2ist ordinary general meeting of the members of the Brit- 
ish Columbia Electric Railway Company, Ltd., was held on the 
4th January, 1918, at the Liverpool Street Hotel, London, E.C., 
Mr. G. P. Norton presiding in the unavoidable absence of Mr. R, 
M. Horne-Payne, the Chairman of the company. 

The Secretary (Mr. Michael Urwin, A.C.A.) having read the 
notice convening the meeting and the report of the auditors, 

Mr. Harold G. Brown read the following speech which had 
been prepared by Mr. R, M. Horne-Payne:— 

Ladies and Ventiemen,—i go not toink that there is anything 
in the auuuai repoct and accounts whico requires special expiana- 
W100. At is WILD Very great regret that your directors nave decided 
nov tO pay the Mterim dividend on tae rive per Vent. Cumulative 
krelecence svock, nimerto paid In January Of eacn year, and to 
pUsipoue tne cousiaerauon or the dividend on this stock until the 
cud vi toe UNancial year. ‘Lnis decision has been made in view of 
tne uncertaidvy a8 LO tne AMouNt Of the Company's earnings in the 
lmmeuiace LUvure and LO the Lact tnat we canaot prudently continue 
Ww pay we iarger poruon Of tis dividend out or the reserve rund. 
sue sesuses OL cae year unuer review—namely, tne year ended such 
vuLit, Jvsi——-Mave Ouly enavied US LO Pay the Tull dividend on tne 
rave per Cent. Cumuiauve rreterence stock by, resorung to the 
reserve Iund to the exvent of 244,uuv. in tne preceaing year we 
Nad LO lane 21U,vUU Isom tne reserve fund im order to make the 
same payment. Since tne annual report was issued we nave re- 
ceived vy Cavie the statement of mcume and expenditure for the 
moncn OL sNovemwer, snowing an increase In gross earnings of 
uc,o04 and in net Income OF 9di,1//Z. Anus the gross earnimys for 
Lue wsS¢ uve Mons OL tne current Nnanciai year show an imcrease 
OL jusc Uduer Qovu,vUU Over Lhe earnings Ior the same period of 
tne preceuung year, but untortunateiy the increase in tne 
lucowie Loc woe uve months only amounts to $2y,vuU, or, say. £6,0UU. 


MARKED IMPROVEMENT IN TRADE 


We can, however, take some encouragement trom these figures, 
as the incacase im yeoss earnings 1s Gue WO @ Very Marked Impcove- 
ibis Wh LAaue Buu VUsUess CULUIOUS IN “Dritisa Lolumpia, Woch 
lias Cvesy stiuicariun OL Veilg OL &@ permanent Coaracter, Al, tnere- 


_ £Uet, OS &@ souls VL Le sepurt OF Lue recent UOlUss100 of maquiry, 


jieacy CUdspouwul 13 avulusned and Olfer Cunuiwons are Lully 
@ujuovtu, wuts dd @ SOUL vasIs ON WOICD tO bulid nopes that lesa 
Usucuiy Wis 2fe in sue Iuc US. 1 Sail Say Very lictie Lo-uay On 
bus DUYyjecL UL LUG PULICY ANG Prospects OL tne Company. iney are 
ucpeuucus Ol LOS L1e3ulL OL LegoUawons NOW Deiny Carried on with 
luce Uuyjece OL UeiNging avous a Taw and satislaccory rearrange- 
duivdll VA WUsnuig CulUuiuUUs Dased ON toe VCOmmussioner’s report, 
@uu 4 aul Ucvaried Isom disCUSsing them Dy tne lear OL Saying any- 
Wig Wicd Lugs pussy icad w Musunuerstanding Or Iricuon Mm 
wesvsoil UUVAUMloid Bud Preyudice LAese Deyotiauons. 1 Wil conmne 
duyotit LW .ecailuly LO your Munds WHat nas tasen place during tne 
poeov eweive luvuuus. £140M toe Deginning OL Loe war untu We end 
vi 19740 LOC CUupanys Cacuiulgs ici Bway heavuy Owing to de- 
Caeastu Pupularivd aud Slagmawion OL trade and to the compecition 
vi witau as aliuwd as tne yauey Car, and at tne same time tne cost 
vs Javuus aUU Supplies creased enormously UNL OUr net earnings 
Waiely Cove.ed weventuce Incerest. in Septemper, i¥io, the com- 
pauy dau VOluNtacly geanted an increase in wages costing 9110,0u0 
pes BuuumM Lo chauie woe Men LO Meet the NCcreased Cost OL living. 
40 vue, svis, Ne Men presented a demand ior a further increase, 
aimvuulog LO AavVUUL ecuv,vuUY, OD Lhe ground OL still Lurcther greauy 
luCaeascu living expease, and On this being reilused struck Work. 
wuuer wu LEW UayS suspension OL the cars tae Government of brit- 
isa VoluMmpia aud the Vouncil of the City of Vancouver approached 
Our geutsal Manager wita a view tO Dringing avout a resumpuon 
vi Lue aecvices, and it Was agreed that a Vommiussion of inquiry 
saouid be appointed by the Government to examine and report on 
cue Wwanspo.tauon prooiem In Vancouver Uity and surrounding dis- 
lsiCbs, copcCiaily Wicn relerence to tne jitney Car competition. Sub- 
seyuently, 10 WaS Mutually agreed that the mquiry snould include 
& thorough Investigawon of the whole scope and every department 
or une Cuinmpany’s business. ihe company and the city uaderwok 
tO abide by cae recommendations of this Vommiussion. in tne mean- 
time the company agreed to reinstate its services and temporarily 
to grant tne men’s aemand for increased wages. 
DIRECTORS’ CONTENTIONS SUSTAINED 

On the lith of July the Lieutenant-Governor, in Council, 
appolnved fro.essor Agam dnortt, of Uttawa, a Commission with 
Waue powers, and during the montns of July and August f£rofessor 
Ouvrww weld a Very searcaing puolic imqulry in Vancouver and Vic- 
toria. 18 report has just reacned us, and the findings and recom- 
mendations are now In your hands. ou will note witna satisfacwon 
\nat your Company and management have come through the ordeal 
ehurely Crediwably, and that the Commissioner sustains the con- 
tenons OL your airectors with regard to jitney competition and on 
otner imporvant points. LProlessor Onortt Unds that it 1s not possible 
lor boca an ellicient tramway service and a jitney service to con- 
tinue, and also, imcer alia, that our charges for electric light are 
nign wolle our Charges tor the transportation services we give are 
low, and he proposes a readjustment of these charges and ser- 
vices and the elimination of jitneys where they come into competi- 
tion with our lines. We have now had the position. of the com- 
pany and its relations with and duties towards the people of brit- 
iso Uolumbia subjected to an exhaustive investigation, reviewed 
and adjudged by an impartial tribunal, and we have hastened to 
express Our willingness to act on its decisions and recommenda- 
tions in a loyal spirit. We look to the Government and to the 
various municipal authorities concerned to meet us in the same 
Spirit, and we nope that as a result it may be found that all mis- 
understandings have been removed. After the Canadian Pacitic 
Kaulway we nave been in the past by far the most potent intiuence 
in developing the wealth and prosperity of British Columbia. ‘The 
prosperity of Vancouver and Victoria is bound up with our pros- 
pecity and ours with theirs. We ask British Columbians, on their 
side, to interpret and carry out the recommendations of the Com- 
mission and to join us in working out the situation in a broad and 
fair spirit, and thus to put it in our power, when Kaiserism has 
paid tne penalty of its savage brutalities, to combine our efforts 
and energies eitectively with theirs to restore and develop the 
prosperity of british Columbia. 
arm, .He Chairman: I will now move the following resolution:— 
That the balance-sheet as at 30th June, 1917, and the revenue 
ee = wee — on — date, together with the reports 
° e€ directors and auditors thereo j 
peP pein ¢ n, be and are herehy received 

Mr. Harold G, Brown seconded the resolution, which, after the 
oe had replied to one or two questions, was carried unani- 

ane Chairman then moved:—“That the payment, since the date 
of the last annual general meeting, of-the dividends at the rate of 
5 per cent. per annum on the Cumulative Perpetual Preference 
stock, and the transfer of £44,000 from the reserve fund to the 
revenue account, be and are hereby approved.” 


Mr. T. Blundell Brown seconded th i 

Mr. T. e resolution, w 

unanimously agreed to. oe 
Mr. E. Maes tiarvey next moved the following resolution :—*“*That iree- 

tors be authorized, if they think the circumstances justify their wean to 

pay the dividend for the year to 30th June, 1918, on the Five Per Cent. 


. Cumulative Perpetual Preference Stock, and if necessary to draw upon the 


reserve fund for that purpose.” 


Mr. J. Davidson seconded the motion, which was carried unanimously. 

The Chairman proposed the re-election of the retiring directors, Mr. R. M. 
Horne-Payne and Mr. E. M. Harvey, and the motion was seconded by Mr. J. 
Davidson and unanimously agreed to. 

Mr. Harold G. Brown moved:—“That the best thanks of the meeting be 
given to the general manager, officers and staff in British Columbia for their 
untiring and loyal] efforts in the performance of their duties.” 

Mr. T. Blundell Brown seconded the motion, which was unanimously adopted. 

On the motion of Mr. MacLeod, seconded by Mr. Spooner, Messrs. Norton 
Slade and Co. were reappointed auditors of the company for the ensuing year, 
and Messrs. Helliwell, Maclachlan and Co. were also reappointed the company’s 
auditors in British Columbia. 


The proeeedings then terminated. 
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BUNCOMBE FOR HOME CONSUMPTION. 

ROm our standpomt these is no more important fact 

about the war to-day than that we have nvt yet won It. 
if, and wnen, we do these will be some remarkapie revela- 
tions as to the close margin which very frequently separ- 
ated us trom deteat. if the realities of the situation 
couid only be appreciated by the people in the present 
ther seriousness would result in sucn eltorts as might 
greatly reduce the period of the struggle. but tne 
troupie is that now and ever since the oucoseak of the con- 
flict the people have been buoyed up with the thougat 
that “we will muddie through” and they have let it go at 
that, being conurmed in their attitude by a complacent, 
popularity-seeking, self-satisned public press. We quote 
from a recent issue of such an inuuential publication as 
The ‘Loronto Globe; 

The moral qualities of personal independence, of private 
judgment, and of seii-reiiance developed by tree insticuuons 
have enavied the Western Allies to overtake German prepared- 
ness, and to beat German ewciency on its own ground. 

‘the reader's atvention 18 particularly dicecced to the 
fact that it is stated that the Western Allies have over- 
taken German preparedness and beaten German elticiency 
on its own ground. And this is the argument of papers 
which have never admitted German efficiency except after 
they would make the people believe it has been defeated. 

But is German eimciency beaten? Who at this time 
has the right to say? THE FINANCIAL POST looks in 
vain in the present situation for such a hopeful state of 
affairs. Can it be said that the great German machine 
which has practically defied the world for more than three 
years is beaten when Belgium, Roumania, Serbia and por- 
tions of France and Italy—not to mention Russia—are 
under the Teutonic heel? 

No. German efficiency will be beaten when the Allies 
are victorious and not before. Despite this week’s rumors 
and the attractive arguments of the public press, there is 
still need that the people should realize that victory will 
demand a still greater struggle and a still greater sacrifice. 


SIR HENRY AND SIR ADAM 
S IR Henry Drayton has been appointed power con- 
troller by the Dominion Government. The municipali- 
ties now ask that Sir Adam Beck be also made a power 
controller for Ontario. 

The last thing Sir Adam Beck wants is that the Do- 
minion Government should assume absolute control of 
the situation, and it is proposed, therefore, that there 
should be a joint control: exercised by Sir Henry and by 
himself, with the happy result as far as he is concerned 
that he can continue his own management of the business 
of the Hydro-Electric Commission supported by the Pro- 
vincial Government and the municipalities, and at the 


same time obtain the co-operation of the Dominion Govern- 
ment. 


THE FINANCIAL POST has stood out for the ap- 
pointment of a commission by the Dominion Government. 
composed of commercial, financial and engineering experts, 
to advise the governments of the Dominion and of the 
province upon the real merits of the power situation, for 
the purpose of clearing away the false atmosphere of 
political intrigue in which it has been enveloped, and 
establishing it upon business principles in the public inter- 
est. 

The Hydro-Electric Commission ought to be run like 
any other public or private business, it should stand upor 
its own feet, it should be self-supporting, ‘it should issue 
proper reports and balance sheets, and if it cannot do 
this there is something wrong. 

Sir Adam Beck should be held responsible for the 
shortage of power; the faults and defects inthe Hydro- 
Electric System are largely due to him; he is responsible 
for confiscatory legislation, for refusing of the fiats and 
for closing of the courts. He entered into contracts for 
power when he must have known the power was not 
available and therefore sold power which was not in 


existence. He has been the cause of great loss and in- 
convenience to manufacturers and consumers. 
That Sir Adam Beck should be appointed now power 


controller of the province> of Ontario jointly with Sir 
Henry Drayton would be a public calamity. 

Sir Adam Beck opposes the appointment of a Domin- 
ion Power Commission on the ground that it would inter- 
fere with provincial rights; in other words, he wants 
to exercise full provincial control without supervision 
by the Dominion .Government, but at the same time 


to secure Dominion co-operation and use of Dominion 
power wherever necessary. ‘ 
The Provincial Government and the municipalities ,are 


not in a position to finance the undertakings of.the Hylro- 
Electric Commission, and an appeal is being made for 
* 


THE FINANCIAL POST OF | CANADA 


ald te the Dominion Gevernment. The reason for this 
is that Sir Adam Beck exceeded his powers and launched 
plans far beyond the scope of the original undertaking. 
His ambition for political and personal power led him 
into extravagances in his power plans; he got beyond his 
depth, and to such an extent that without the assistance 
of the Dominion Government he undoubtedly would have 
failed. ‘ 

It is impossible to believe that the Dominion Govern- 
ment will lend legislative financial assistance in support 
of a scheme which has already been discredited. There 
are already two reports by responsible persons dealing 
with power and radial matters—one by Mr. Clarkson, 
made at the request of the Provincial Government, and 
the other by the Colonel Leonard Commission appointed 
by* the citizens of Hamilton to report upon the radial 
project; the former has never been made public, although 
repeatedly called for; the latter condemned Beck’s pro- 
posals and reported flatly against them on business 
grounds. ‘ 

The interests of the general community, as well as 
the investing public, demand independent action on the 
part of the Dominion Government; only further trouble 
can result from the perpetuation of the Beck contro! 
under Dominion auspices. 


‘ 


MR. O’CONNOR’S CHARGES 
C OMMISSIONER W. F. O’Connor, the Ottawa cost-of- 
living expert, has delivered an attack upon the pro- 
duce men. He claims that large quantities of eggs are 
being held in storage and intimates that this is being done 
to enhance prices even to the extent of endangering the 
stocks themselves. ; 

Briefly the situation is that when Mr. O’Connor inves- 
tigated there was a large stock of eggs. His report came 
out a month later. In the meantime such had been the 
demand, owing largely to the fact that severe weather pre- 
vented the hens from laying as early as usual, that to-day, 
instead of eggs being a glut, as the public is led to believe 
by Mr. O’Connor, there is an actual shortage throughout 
the country.. ‘This is indicated by reports issued by the 
Department of Agriculture under date of January 29th, 
and presented in another article in this issue which deals 
also with some other phases of the situation. 

Mr. O’Connor is to be admired for the earnestness with 
which he tackles the problems before him, but in his 
ignorance of practical conditions he seemingly deserves 
sympathy. Altogether it is to be questioned if such mis- 
directed energy as he has displayed on this occasion and 
in the past should be tolerated when it is likely to have an 
upsetting effect upon the public. 
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FREE WHEAT AND TRANSPORTATION 

is view of the importance of transportation in the eco- 

nomic development of Western Canada, there is a great 
significance in the announcement that a new railroad is 
being surveyed south from Medicine Hat to connect with 
the main line of the Great Northern at Great Falls, Mont. 
There is thus foreshadowed the realization of a practical 
benefit of the free wheat and open market policy—a benefit 
of even greater importance than the consideration of 
price. 

Western Canada is destined to be one of the greatest 
wheat producing areas in the world. There can be no 
doubt of the demand if the products can be transported to 
the consumer on a favorable basis. In addition to the rail 
and water routes via Canada to the Atlantic seaboard 
there have been the Hudson Bay line and the Panama 
canal to consider as relieving factors but it remained for 
the removal of the tariff barrier to establish free trading 
relations to the South. 

A study of the Great Northern system reveals that 
that transportation genius, James J. Hill, foresaw the time 
when Canadian wheat would move south to his road. He 
built lines to meet it; built them to the Canadian border. 
And now comes definite indication that it only requires a 
continuation of the free wheat policy to insure the open- 
ing of new’avenues of transportation through which the 
wheat from the prairies may flow when present facilities 
are congested. 


EDITORIAL NOTES. 
IN VIEW of the mess into which government ownership 
and control has plunged the Niagara power projects, it is 
a fine and splendid thing to see the Hydro-electric Radial 
Association advising the Dominion Government to take 
over and operate all railways. 


* * * 
AMERICAN packers are being accused of combining to 
keep down the prices of hogs. Canadian packers were 
reproached at the time of the recent inquiry because there 
was no evidence that they had tried to do so. Trying to 
satisfy the producer and the consumer at the same time is 
not difficult—it’s impossible. 

+ * 
THE London Daily News in telling of clerical blunders in 
government circles cites the case of a wheelwright who 
executed a small job for some troops and sent in a bill for 
9s. 5d. and to his amazement received a cheque for £95. 
He wrote and pointed out the error and thereupon received 
another cheque for £95. Evidently the clerk believed that 
two wrongs made a right. 


* PT * 
IF ANY further argument were needed in favor of ship- 
building in Canada or in any other country whose trade is 


menaced by the German submarine it could be found in 
the announcement that over one thousand British ain! 
were sunk last year. In addition 69 American vessels were 


lost and the losses of France and Ital 
y were three or f 
large craft weekly. tid 


‘ s * * 


THE reports of the Canadian loaning organizations now 
coming to hand indicate that war-time conditions have 
continued in their tendency to restrict profitable business. 


Interest rates paid have been higher and loaning opera- 


tions have been limited. The general result has been more 
extended bond investments. Government and other loans 
have presented the field for funds and though the returns 
from these have not been so high as from mortgages the 


ar rane ed ety 18 an tmportant featare in such 


| modestly replied. 


YOUNG BANKER BREAKS 


A NEW YORK TRADITION 


Is Summoned to Presidency of New York Bank From 
Outside—A Sketch of His Remarkable Career 
' jn the Financial World 


A remarkable thing has happened burn and I felt the time had come to 


in New York—the third largest bank 
in that city has gone outside for a 
president, to Boston, in fact. Com- 
menting on this fact, B. C. Forbes 
writes in “Forbes’ Magazine” saying 
that it is quite unique. Vice-presi- 
dents are drawn to New York from all 
over the country, “wherever giant 
brains come to the front—but presi- 
dents, no.” Continuing Mr. Forbes 
tells something of Eugene V. R. 
Thayer who thus smashes all prece- 
dents. 


Scion of the Thayer family of Boston, 
one of the most .prominent financially 
and socially in New England, he might 
well have been content to be merely an 
ornamental sort of society devotee. He 
did not have to work for his living. 
But he was made of sterner stuff. One 
of his forebears was a signer of the 
Constitution. His grandfather and 
T. E. Thayer founded the private bank- 
ing house of John E. Thayer & Brother, 
early in the 19th century, a house which 
became a tremendous power when 
Nathaniel Thayer entered upon the 
building of ‘railroads on a large scale 
throughout the West. Thayer brains 
and Thayer money contributed to the 
creation and upbuilding of such roads 
as the Chicago, Burlington & Quincy, 
the Michigan Central, the Kansas City, 
Fort Scott and Memphis. Later the 
Thayer firm became Kidder, Peabody & 
Company, both Mr. Kidder and Mr. Pea- 
ye having been trained in the Thayer 

ouse. 


On September 27, 1881, another Thayer 
was born, who was destined to outgrow 
New England finance, and to become a 
figure of national importance in the 
country’s greatest financial center. After 
attending Groton Schoel, young Eugene 
Van Rensselaer Thayer went to Har- 
vard, where he took a healthy interest 
in football and other athletics, he en- 
tered the ancestral field. He started 
humbly enough, as a mail clerk with 
Curtis & Sanger, Boston note brok- 
ers. After a training in this branch 
of the banking business, he entered the 
Thayer office. Here, under the tuition 
of his long-headed uncle, Nathaniel 
Thayer, he gained insight into the 
handling of diverse interests. The 
Thayer fortune was not invested wholly 
in railroads; financial institutions, in- 
dustrial corporations, manufacturing 
plants, public utilities—all had to be 
studied and handled. 


’ 
Personality Pushes Him On 


While still .in his twenties, Mr. 
Thayer manifested marked ability. He 
was brought into contact with the prin- 
cipal business men of New Engiand, 
and early had to learn how to deal with 
large problems. To his notable ability 
he added a very engaging personality 
which enabled him to make friends not 
only with those of his own class but 
with all classes; He was the antithesis 
of purse-proud. He was modest, demo- 
cratic, cordial. Also, he was a hard 
worker. 

At 30 he had made such an impres- 
sion upon business Boston that he was 
selected as president of the Merchants’ 
National Bank of that city. It was a 
fine old institution, dignified, upright, 
conservative—but somewhat moribund. 
It needed an infusion of new _ blood. 
The directors decided that young Eugene 
Thayer was the man to purge it of dry 
rot, and start it on a irysh lease of 
life. 

He did. 

When he took hold of it, at the end 
of 1911, it had less than $10,000,000 de- 
posits. When he left it deposits had 
touched $70,000,000—in six years, please 
remember. 

“How did you go about building up 
the Merchants’ National?” I asked Mr. 
Thayer. 

“Anyone could have done it,” he 
“Conditions were ripe 
fcr expansion. We got in younger men, 
we bought up the State Bank and the 
Bank of Commerce, and we went out 
and hustled for new accounts. We tried 
always to have time to see those who 
called on us—no customer likes to feel 
that iis banker is on edge to get him 
out because of the press of otner duties. 
We always did business in the open, 
all cards on the table—the only way 
there is any fun in doing business.” 


Grows Ahead of Business 


Mr. Thayer grew even faster than his 
bank. Fully a year ago negotiations 
were opened to merge the Merchants’ 
National and the National Shawmut, 
then the largest bank in Boston. Mir. 
Theyer was slated for the presidency 
of the combination, a combination 
which would have given New England 
a bank with $180,000,000 deposits, by 
far the largest in New England. The 
deal, however, was not consummated. 

Meanwhile New York was beginning 
to take note of Eugene Thayer.- His 
duties, not only as bank president, but 
as the principal factor in handling the 
Thayer estate’s extensive interests, 
brought him frequently into contact 
with New York financiers. Among them 
was Albert H. ‘Wiggin. He was par- 
ticularly interested in Thayer, having 
received his own early training in 
Boston and having retained associations 


with that city. The Merchants’ National 


had kept an account with the Chase, 
and Mr. Wiggin had not failed to notice 
how Mr. Thayer’s bank had grown. 
Moreover, the two met from time to 
time in railroad re-organizations and 


the like. 


Mr. Wiggin had problems of his own 


to solve. His bank was growing enor- 
mously. His directorships, ‘trustee- 
ships, etc., were multiplying. The pres- 
sure upon’ him was becoming more and 
more severe. And the Chase bank’s 


chairman, Mr. Hepburn, had passed the 


allotted span of three score years and 
ten, and was anxious to be relieved of 
sonte of his duties. 


cans Picked For Chase Presidency 
“I looked around te size up all the 
a" men eae ie Wien explain- 
m asked came 
to pick Mr. Thayer. “Both ia Hep- 


bring in a new president, a younger 
man, and we both agreed that Thayer 
was the one man we wanted. It was 
natural and fitting that we should go 
to Boston, as the Chase has always been 
closely identified with New England— 
as our list of directors rcflects. We 
were aware of how Thaycr had built up 
the Merchants’, and we had come into 
contact with him repeatedly in financial 
transactions. 


“Thayer has two predominant charac- 
teristics—modesty and long-headedness. 
He is also, I believe, ambitious. These 
qualities form a combination which is 
bound to make a bank grow, and also 
prosper—-a bank sometimes grows with- 
out prospering, you know. is person- 
ality is remarkable. He wins other men, 
with the result that he not only can 
build up business, but can fire em- 
ployees with enthusiasm.” 


Said Mr. Thayer when I questioned 
him: “Mr. Wiggin’s offer came to me 
as a great surprise. I never had had 
any idea of coming to New York. I had 
never been much in the public eye, and 
had no vision of leaving Boston for the 
big city. However, I felt that the offer 
was one I ought to accept.” 

“Now that you are here, have you 
any fixed. plans for developing the 
Chase National?” I asked. 


Serve Patrons Squarely 

Mr. Thayer smiled as he replied: “I 
have no notion that I can teach New 
York anything about banking. All I 
know is that a bank must first, last 
and all the time serve its customers 
to the limit of its ability, that it must 
treat everybody right. By treating your 
old customers properly, they will bring 
in new ones. 


“T have found during my limited ex- 
perience that the only worth-while way 
to run a bank or any other business is 
to be perfectly open and aboveboard. 
Played this way, the game is worth 
playing. It wouldn’t be worth playing 
any other way.” 


I have met many successful men, many 
rich men. Some of them, unfortunately, 
don’t seem to be able to forget that they 
have been successful or that they are 
rich. I know no one who possesses a 
more attractive ersonality than Mr. 
Thayer. His smile does not bear the 
earmarks of artificiality. His demo- 
cratic manner is not forced. 


PERSONAL 


FRED. W. FIELD, who has been ap- 
pointed British Trade Commissioner for 
the Province of Ontario in connection 
with the new department of overseas 
trade (Development and Intelligence) 
established_by the Imperial’Government, 
s' well and popularly known in finan- 
cial circles, having for the past twelve 
years been editor of “The Monetary 
Times.” It will be the aim of the de- 
partment with which Mr. Field is now 
zonnected to combine facilities for com- 
mercial expansion organized under the 
Board of Trade and the War Trade In- 
telligence Department under policies in 
accord with the Foreign Office—a com- 
sination of business and politics—look- 
ing to the enlargement of British trade 
interests in the Dominions. 

H. W. COWAN, who has been chosen a 
member of the Board of Uirectors of 
vanada Steamship Lines, is one of a group 
of bright young men whom the bianaging 
wJirector, J. W. Norcross, has gathered 
about him. Mr. Cowan occupies the posi- 
tion of Uperating Manager of the com- 
pany, and is in charge of the freight and 
passenger tratilic of all the lines that now 
stretch across the Atlantic and down the 
coast of the two Americas. Mr. Cowan 
has been in the steamship game for four- 
teen years, starting in 1904 with the 
Montreal and Lake Superior Line, and 
joining Mr. Norcross in 1909, when he 
formed the nucleus of the extensive sys- 
tem that he built up in upper lakes 
freights, the Merchants Mutual Line. 
When the period of watchful (and active) 
waiting on the part of the head 
of this line was over, and the merger 
finally persuaded him to “come in,” he 
brought Mr. Cowan down with him. When 
Mr. Cowan isn’t “operating” Canada 
Steamships, he takes a few hours off in 
the afternoon to play golf. 

T. J. STEWART, M.P. for Hamilton 
West, has been added to the board of 
the Quebec Railway, Light, Heat: and 
Power Co., to represent the sharehold- 
ers of Ontario. This appointment adds 
to the total members of the board, as 
there was no existing vacancy. Mr. 
Stewart’s business connections include 
lumbering and ‘contracting, and he is 
proprietor of the Hamilton Granite 
Works. He is known chiefly in Hamil- 
ton on account of his municipal and 
parliamentary prominence. He was a 
member of the City Council for a long 
period, and Mayor in 1907 and 1908. The 
last year he was elected as member of 
Parliament. for the west riding, and was 
re-elected in 1911, and again in Decem- 
ber last. There was a rather peculiar 
situation developed in the last election, 
which some political prophets thought 
might end Mr. Stewart’s career in poli- 
tics. Opposing him as a Unionist 
candidate was Lt.-Col. Maclaren, also a 
Unionist, and there was a feeling that 
this might split the vote and let the 
Labor candidate in, but Mr. Stewart won 
easily. For a number of years he was 


closely associated with Sir Adam Beck 
in connection with the development of 


the Hydro-Electrie Commission locally 
and provincially, but last year he and 
Sir Adam clashed on the public plat- 
form on several occasions. 


CURRENT OPINION 


THE TRACTOR IN ENGLAND 
The Statist 


Not unnaturally the new farm trac- 
tors are finding the weather which we 
have experienced in recent weeks very 
unfavorable to their operations. In one 
district in Dorsetshire it is complained 
that the tractor was only equal to Plough 
seven acres in one whole week, 80 many 


times did the machine stick in the heavy 
anes ti tt was _ to drive 


to farm work in England, and although 
as in the instance cited, its experieng 
in some parts of the country hay 
singularly unfortunate, on the whole it 
seems to be a remarkable success, beap. 
ing in mind that this is the first season 
that it has been tried in this country 
Of course, it has yet to be seen what 
the tractor will do when the question of 
cost of production comes to be serig 
considered. We have to remember that 
the prime necessity at the moment js 
to increase the food supply of the coup. 
try, and, in addition, that the tractors 
were supplied by Mr. Ford’s firm on ex. 
ceedingly generous terms. And, while it 
would not be fair to criticise the cost 
of agricultural work by tractors under 
existing conditions, it has to be borne 
in mind, at the same time, that the coy 
of agricultural work by tractors wij 
have to be considered just as it had to 
be considered before there was a tra¢. 
tor. Meanwhile, as we have said, the 
tractors are doing excellent work, 


“NEWS BUREAU” MENACE 
Printer and Publisher 


A warning with respect to the dangers 
to the press in the operation 4f s0o-caued 
“news bureaus” organized lor the purpose 
of suppiying to tue press “news” favor. 
to the induserial and nnancial companies 
that are the cilents of the “news buresy,” 
has been issued by the Canadian Pregs 
Association. 

In United States the “news bureau” has 
become rather firmiy entrenched, and to 
day the press of that country is suitering 
for its faiiure to protect itseif in the be 
ginning irom the “news bureau” menace, 
in Wanada the “news bureau” idea has 
not made so much headway as in the 
United States, but the situation has be 
come sutncientiy serious to cail for action, 

The principal objection to the “news 
bureau” system is on moral grounds, 
Many “news bureaus” create among in- 
dustrial and financial companies the im- 
pression that those bureaus can control 
news and editorial comment in the press. 
‘they claim to be abie to secure the in- 
sertion of matter favorable to the com- 
panies that are their clients—matter 
which the press wouid not insert on its 
own initiative and the insertion of which 
could not be secured by the companies 
direct. They sometimes create the im- 
pression that favorable mention in news 
columns and on the financial page can be 
bought by them for a price. 


It is the practice of some operators of 
“news bureaus” to invoice clients, and 
attached to the invoice, as evidence of a 
part of the service covered by them, a 
collection of clippings about the client, 
including clippings of matter that appear- 
ed on the financial pages of some of the 
leading newspapers in Canada. 

The idea that payment must be made 
to a “news bureau” to secure the inser 
tion of legitimate news or that the inser- 
tion of colored “news” can be secured 
through the employment of a “news 
bureau” is most repulsive, and the press 
should use every legitimate means to cor- 
rect that idea and to prevent the further 
propagation of it. 

There are objections to the “news 
bureau” system on business grounds also. 

Industrial and financial companies are 
urged to use the services of a “news 
bureau” on the ground that through it 
the desired publicity can be secured much 
more cheaply than in the advertising col- 
umns. Letters from_a “news bureau” to 
one of its clients have been seen in which 
it is claimed that the necessary publicity 
if secured in the advertising columns 
would cost the client two and one-half 
times as much as the “news bureau” pro- 
posed to charge for the service it was able 
to secure because of its “special arrange- 
ments” with the press. In this case the 
“news bureau” was able to persuade the 
client to accept its service instead of 
ducting a straight advertising campaign. 

It is a matter for publishers individually 
and collectively to deal with; and it is 
suggested that when news items about 
business men or firms are published, pub- 
lishers themselves should call the atten- 
tion to them of those concerned. 


WALL STREET AND THE WAR 
The Investment Weekly 


You walk into a Wall Street bank or 
banking house these days and ask to 
see Mr. Smith or Mr. Jones. Mr. Jones, 
they tell you, is “away.” You ask where 
and they tell you “in Washington.” 
“When will he be back?” you ask. “Mr. 
J ones,” his secretary replies, with a stare, 
“is in Washington doing war work. He'll 
be away for the period of the war. 

Everybody in Wall Street isn’t away 
in Washington doing war work these 
days, but as you go around trying to 


see people you are impressed with the 


great number who are. In this bank it’s 
the president and one of the vice-presi- 
dents—in that brokerage house it’s the 
senior partner, one of his juniors, anc, 
more likely than not, two or three of 
the office people as well. Everywhere 
in the “Street” you run across it—“Mr. 
Jones is in Washington for the duration 
of the war.” 

That, of course, doesn’t take into a¢- 
count the great number of younger men 
who have gone into the army—officers 
in the training camps or already in 8¢- 
tive service “over there.” Their name 
is legion. Hardly a bank, hardly # 
brokerage office from which several have 
not gone. 

Oh, yes, Wall Street is a place prover 
bially restive of spirit and more than 
one commission has been secured pe? 
haps rather from a love of adventure 
than for purely patriotic motives, but 
that doesn’t alter the fact that they have 
gone—that, whatever motives may have 
actuated them, they are serving their 
country in her time of need. 


And how about the vast number of 
Wall Street people who, deserting theit 


business altogether, have pitched in to 
help the Government in the sale of 
Liberty Bonds, in the disposal of the 
War Savings Stamps, in a thousand-and- 
One different ways? How about the 
banking houses that, since last June, 
have done practically nothing but pusb 
the sale of government bonds, their et- 


tire sales force, in many cases, being de- 
voted to that purpose? 


No, if the rest of the country were 


doing its part as well as Wall Street ~ 


is doing its part, there would be little 
ground for complaint. 


Labor, for instance, with its increased 
inefficiency, its shorter hours, its higher 
pay, might well at present take 2 leaf 


from the “capitalistic” book. 
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ECONOMIC POS 


ITION OF 


THE CENTRAL POWERS 


Some Information From the Other Side as to Food, Fuel 
and Other Problems of Germany 
and Austria 


Being Clippings from a Number of 


A new census of population which 
was to be taken in Germany on De- 
cember fth (the last was taken on 
December 1st, 1916) was said to be 
mainly intended by the authorities as 
a basis for the future distribution of 
food supplies. The 1916 census did 
not provide any adequate register of 
the non-self-supplying population, as 
distinguished from the total popula- 
tion, in the several States and Com- 
muna! Unions. For the new census 
households will be required to fill in 
particulars concerning not only the 
members present in the hausehold 
but also members temporarily absent. 
The census extends to the whole pre- 
sent population of the German Em- 
pire, but not to occupied enemy ter- 
ritories —“Muenchner Neueste Nach- 
richten.” 

Steel Works Union in 1916-17. 


The report of the German Steel 
Works Union for the year ending 
June 20th, 1917, does not furnish the 
usual returns of the deliveries for 
the year, although the statement is 
youchsafed that the total sales of 
semi-manufactured goods, permanent 
way matérial and shape iron were less 
than in the previous year. The de- 
cline was most marked in foreign 
sales, which sank from 13 per cent 
of the total in 1915-16 to 6. per cent. 
in 1916-17. 

The satisfaction of the demands 
of the military authorities and of 
private firms working on war orders 
has been regarded as the primary 
duty of the union. Non-war require- 
ments and the needs of neutrals had 
therefore to be relegated to a second- 
dary position. The steel works have 
been occupied to the utmost of their 
capacity, and prices have been aug- 
mented in proportion to the higher 
costs. Demand for semi-manufactured 
goods continued to be exacting, espe- 
cially on the part of works engage’ 
in turning out war materials, so much 
so that it was often exceedingly diffi- 
cult to satisfv the most pressine 
needs. Foreign business in this branch 
hed therefore to cerse altogether.— 
“Frankfurter Zeitung.” 


Potato Prices 

The “Frankfurter Zeitung” points 
out that apparently the potato-grow- 
ers are to be conceded a further con- 
siderable increase of the grower’s 
price. . The Imperial Potato Office 
shrinks from stating the fact, and 
makes all sorts of reservations to con- 
ceal it, but knows quite well what 
the result will be. The Provincial 
Potato Office is clearly of the oninion 
that the bonus to growers should not 
be lower than the premiums payable 
to them before December 15th. Des- 
pite all good intentions, therefore, 
the Imperial Potato Office has again 
turned upside down in favor of agri- 
culturists. the uniform regulation of 
prices originally planned, and_ the 
confusion of last year will repeat 
itself. 

The victory of supply and demand 
over State regulation of prices, which 
has been notably manifested this 
year in the cases of oats and barley, 
appears thus to be making itself felt 
in the sphere of potato prices also, 
says the “Zeitung.” 


Purchasing Power of Money 

Prince Ernst Heinrich of Saxony 
attained his majority on December 
9th, and was then votéd a separate 
allowance out of the State funds. 
The customary grant was fixed at 
60,000 marks per annum, but, in view 


WE OWN AND OFFER 


German and Austrian Newspapers. 


of the decreased purchasing power 
of money, the allowance was raised 
in the currant estimates to 85.000 
marks.—“Leipziger Volkszeitung.” 


AUSTRIA- HUNGARY 


The Austro-Hungarian Delega- 
tions have been furnished with a 
series of financial statements, in- 
cluding the revenue and expenditure 
accounts of the Dual Monarchy dur- 
ing the last three years, and the bud- 
get of Bosnia-Herzegovina. The last 
budget legally sanctioned by the 
Delegations was that for 1914-15 
(aproved June 14th, 1914), end since 
then the departments common to 
both monarchies have had to obtain 
on account the sums required for 
their needs, the military and naval 
forces as much as the exigiences of 
war demanded, the other departments 
on the basis of the last vote. 


For the year 1917-18 the war expen- 
diture has been fixed at 20,000 mil- 
lion kronen (19,500 million kronen 
for the army and 500 million for the 
navy). This sum has been calculated 
on the basis of the last few months’ 
requirements and on the assumptior. 
that the war will not be over by the 
end of the financial year. The fore- 
cast of other expenditure for 1917- 
18 cannot, it is stated, be placed be- 
fore the Delegations, and means will 
have to be found temporarily to cover 
the outlay required. In order to 
meet the legal necessity of a budget 
the figures of the 1914-15 budget 


will be repeated. 


The respective shares of Austria 
and Hungary in the common expendi- 
ture of the Dual Munarchy are given 
at 63.6 per cent and 36.4 per cent.— 
“Neue Freie Presse,” “Die Zeit Frem- 
denblatt.” 

The Coal Shortage 


The Austrian Minister of Public 
Works, speaking on November 11th 
at the joint meeting of the three 
combines of manufacturers (the 
League of Austrian Manufacturers, 
the Manufacturers’ Club and the 
Central Union of Austrian Manufac- 
turers) on the subject of the coal 
supply, gave statistics of the quofas 
required per day by various consum- 
ers—viz., railways, 34,000 metric 
tons; army, 2,800; navy, 900; house- 
holds, 30,000; industries connected 
with food supply, 5,680; sugar indus- 
try, 470; hospitals and charitable in- 
stitutions and schools, 2,400; public 
and other offices, 1,664; gas, electri- 
cal and waterworks, 8,000; coal 
mines, 9,790; coke industry, 11,000. 
Just at the time when quotas of coal 
were being allotted to the various 
groups there was an extraordinary 
shortage of trucks owing to military 
exigencies. Instead 2f the usual 
7,710 trucks ordinarily available for 
daily transport of coal, only 3,850, or 
about 50 per cent, were to be had at 
the end of October; enough, that is. 
to transport 52,000 tons out of 85,000 
tons ready for dispatch. In the last 
few days, the Minister said, condi- 
tions had improved. 

The transport difficulties necessi- 
tated a curtailment of the coal quota 
assigned to industry. War industries, 
of course, have the greatest consider- 
ation; other industrial groups are 
either left altogether without coal or 
receive only a percentage of their 
ration. It was hoped to increase the 

}amounts in December. 

| Though the coal ticket in Vienna 
does not entitle holders to a specified 
amount, the ration provisionally fixed 
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was 20 kilegrammes per reom per 
week for cooking and 20 for heating; 
the former allowance is being contin- 
ued, but the latter is now reduced by 

A petition of the Union of Cinema 
Theatres to the Emperor, requesting 
permission to heat cinemas in order 
to avoid the ruin of the industry, has 
resulted in consent being given for 
the utilization of old wood as fuel 
for the cinemas in Vienna. 

At Prague all schools were to be 


closed for a full month, from Decem- 
ber 16th to January 15th. 


War Products Company 


The general meeting of the Hun- 
garian War Products Company on 
November 27th adopted the report of 
the directors, which showed a net 
profit of 6,913,205 kronen on the past 
year’s working. After deducting the 
statutory dividend of 5 per cent., ie., 
300,000 kronen, the remainder, 6,615,- 
000 kronen was carried to. reserve. 

The report stated that the company 
had dealt in the past year with the 
following quantities (in millions of 
metric cwts):—Wheat 6.85-rye 1.64, 
barley 1.64, oats 3.12, maize 4.26, and 
833.000 metric cwts. of pulse—in all 
17.84 million cwts. From the corn 
taken over 9,400.000 metric cwts. of 
flour, groats and bran were produc- 
ed. 


The report also stated that the 
foodstuffs imported from Roumanis 
served exclusively to cover the army 
requirements and to supply the popu- 
lation of Austria.—‘Fremdenblatt.” 


Sugar Production in 1917 

The Central Association for the 
beet sugar industry in Austria-Hun- 
gary gives the following estimates of 
the 1917-18 sugar production in 
Austria-Hungary in millions of metric 
cwts;.—Total production 7, as com- 
vared with 9.35 in the previous year. 
This estimate is distributed as fol- 
lows: Bohemia, 3.1 (in previous year 
4.6); Moravia, 1.9 (2.6); Hungary, 2 
(2.08). Though the area under cul- 
tivation has been increased since 1916 
by 15,000 hectares, bringing it up te 
288,000 sectares, the sugar-beet har- 
vest has fallen from 59 to 43.1 mil- 
lion metric cwts, Bohemia accounting 
for 18 (as compared with 27.3), Mor- 
avia 11.8 (17) and Hungary 13.7 
(14.6) million metric cwts. In 1917- 
18, 84 sugar factories were working 
as compared with 186 in 1916.— 
“Neue Freie Presse,” “Pester Lloyd.” 


RAILROADS ABANDONED 


Unprofitable Operation Has Effect on 
United States 

CHICAGO.—In 1917, for the first 
time in the history of railroading in 
the United States, nearly as great a 
mileage of railroad has been aban- 
doned or torn up and sold for junk be- 
cause its operation was unprofitable 
as the mileage of new railroad con- 
structed, according to statistics com- 
viled by the “Railway Age” and pub- 
lished in its annual statistical num- 
ber. The mileage of new line built was 
962, which is less than the new mile- 
are built in anv other year since the 
Civil War except 1915, when 933 miles 
were constructed. 

Railroad operation was abandoned 
on 942 miles of line and in addition 
there were 396 miles of road which 
the owners had asked permission from 
state commissions or legislatures to 
abandon. Moreover, this latter figure 
does not represent all of the road 
which would be taken up if the owners 
could get permission. The “Railway 
Age” has kept a record for 35 years 
of new railroad construction and in 
one year this amounted to over 6,009 
miles. In a number of years it has 
been over 5,000 miles and since 1910 
it has been as follows: 1910, 4,122; 
1911, 3,066; 1912, 2,997; 1913, 3,071; 
1914, 1,582; 1915, 933; 1916, 1,098. 
But never before has it seemed worth 
while keeping a record of the few 
miles of logging road or spur tracks 
which have been taken up. In 1917, 
however, there were 451 miles of rail- 
road actually taken up or in process 
of being taken up and sold for junk. 
In addition, there were 491 miles of 
road on which operation was aban- 
doned. 

The cause of this abandonment, on 
a considerable scale, of railroad mile- 
age is worthy of thoughtful study. 
There has been no lessening in the 
need for transportation, and yet after 
years of hanging on, in many cases, 
the owners of over 1,200 miles of 
railroad have decided to quit. The 
present high price of old rails, scrap 
iron, ete., is a contributing factor, 
but only in a superficial sense. The 
abandonment of railroads in the past 
year marks a very important stage in 
the economic development of the coun- 
try.” 


Sir Henry Pellatt’s former residence 
at 559 Sherbourne Street, Toronto, has 
been sold for $60.000. The purchas- 
er is Mrs. Helen Castor, proprietress 
of “The Tuxedo,” a private hotel at 
504 Sherbourne Street. The Pellatt 
property will be con pd} into an 


apartment house. 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investers 


who are readers of The Financia] Post. Many questions 


ing securities are 


respecti 
answered by mail direct. We would remind correspondents that it is now necessary 
de enclose three cents in postage stanips to cover postage on answers direct. 


BONDS AND BANK STOCKS 

T.B.M., Orillia—I am puzzled to de- 
cide whether to invest $1,000 in some 
good bank stock or wait until a good 
dehenture comes along. I would buy 
for investment, not for speculation. 


It it rather difficult for us to dis- |! 
Both | 


criminate between the two. 
would make good investments, pos- 
sessing stability and an excellent re- 
turn, and it is simply a case of de- 
ciding which would be preferable in 
your particular cicrumstances. You 
have this to consider in the case of 
bonds that, while yields are excep- 


tionally high at present, money may } 


be commanding a very much lower 
rate when they mature. On the 
other hand your investment in a first 
class bank stock would go on yield- 
ing you the same high rate for as 
long as you held it and, if the bank 
was particularly prosperous, there 
might be eventually a still. higher re- 
turn. If you are an elderly man, the 
bond investment might perhaps be 
preferable, whereas if you are young 


or middle-aged, the bank stock might | 


offer better opportunities, 


Of course it must not be over- 
looked that the present prices of bank 
stocks may be to a certain extent arti- 
ficial, as they are subject to the mini- 
mum regulations of the exchanges. 
They are therefore possibly slightly 
higher than they would be if trading 
was unrestricted. Bonds, on the 
other hand, have reflected exactly the 
condition of the market. The Mani- 
tobas, of which you speak, are yield- 
ing 6% per cent. whereas less than a 
year ago bonds of this province sold to 
yield 5% per cent. Greater Winni- 
peg Water District bonds, we under- 
stand, wil] be offered shortly to yield 


16% per cent. and we have no doubt 
; that there will be Ontario towns soon 


, at 7 per cent. 
NEW DIPLOMAT A BUSINESS 
MAN 


, Augustus Phillips, recently appoint- 
ed Dutch Minister to the United 
| States, was selected from outside the 
diplomatic corps, being a’ successful 
| business man. His choice is regard- 
ed as a somewhat radical departure 
, in the policy of Holland toward the 
| big nations. 


OTHER STOCKS 


LIKED OUR PLAIN SPEAKING 


The editor of a well-known conser- 
vative English weekly writes:— 

The Editor, FINANCIAL POST OF 
CANADA. 

Dear Sir.—-I receive every week your 
journal for which I am much obliged 
aud it is a fact to say that its contents 
are very carefully looked through. 


I like the “true Englishman” way of | Ipleed 


i} speaking the truth as you understand it 
irrespective of the consequences, be- 
cause only by so doing can a news- 
paper fulfil its true function, namely, 
if it tells the truth, as it presents itself 
to it. 

This journal is absolutely free from 
eontrol of shareholders or advertisers, 
end as a consequence it hes been able, 


I think, to do excellent work in this ! 


great industrial and commercial centre. 

I was over on your side for three 
months last year and regret very much 
that I did not find my way to Toronto. 
T visited Quebee and Montreal and the 
three chief cities of America. If you 
come over this side, pray ~-give me a 
call. 


THEY BLEED MORE FREELY 
Toronto World 


When THE FINANCIAL POST under- 
takes to compare Quebee and Ontario to 
happy hunting grounds for capitalists, 


? crown, on the 


7; you are married and 
have an income of 
$3,000 or over, you will 
be in’erested in our 
Synopsis of 
‘Canada’s Income 


Tax 
If unmarried, and 


income is $1,500 or over, 
this synopsis is 
important to you. 

We have a few extra 
copies which we shall be 


pleased to send free to 
to those interested. ‘ 


Write for Pamphlet 29. 


GREENSHIELDS &CO, 
Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 
W St. John Street, Montreal 


and finds in favor of Quebec, it — 
tnewns that the people of Quebec 
more freely than those of Ontario, 

THE FINANCIAL POST is not observ- 
ing the signs of the times. The war, in 
‘the opinion of many, is the result of a 
revolt against capital with a. kaiser’s 
art of the people with 
their crownless labor. 


There is no disposition to be unjust to 
capital in Ontario. Capital swore before 
high ‘heaven that if hydro power came and 
redactions of price occurred the private 
corporations would be ruined and would 
ge out of business. They cut their rates in 
two in Toronto voluntarily and did more 
business than ever, and reduced them 
tagain. They were taking all they could 
get out of the people previously, as they 
are still able to do in Quebec. 

In Ontario the people purpose — 
their own money in these investments an 
getting service instead of paying divi- 
dends. If the capitalists wish to survive 
in their own right they should make a 
note of this. Moderation is an econ 
virtue. 
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RECEIPTS | 
Premiums— 
First year 
Renewal 


BIngle. 60058 skies 
Annuity 


Less re-assurances 


Interest 
19,4 


Profit on sale of securities 


ASSETS 


Net invested assets, Dec. 31st, 1916 . .$20,385,085.19 


$ 509,851.93 
«+ 2,479,484.21 
. 183.638 .56 

83,340.72 


$3,206.315. 42 
54,028.32 


$1,071,041 . 26 
36.35 


ASSOCIATION 


CASH STATEMENT 


FORTY-SIXTH FINANCIAL REPORT OF THE 


CONFEDERATION LIFE 


\ FOR THE YEAR ENDING DECEMBER 3ist, 1917 
Submitted at the Annual Meeting, Held at the Head Office, Toronto, January 29th, 1918 


DISBURSEMENTS 


To Policyholders and Beneficiaries: 


Death claims 
Endowments 
Annuities 


policies ... 


$ 3,152,287.10 


1,090,477.61 


2,695.06 holders .... 


$24,630,544.96 


Surrendered policies .... 


$972,517 .09 
474,555 .60 
115,102.91 


806,255.00 
322,938 .98 
813,509.51 


Matured investment 


$ 2,504,879.09 


876 888.34 
66,373 .02 
20,000.00 


Expenses, salaries, rents, commissions 
to agents, doctors. solicitors, etc... 

Government taxes and license fees.... 

Dividend to stockholders 

Grant to General Hospital by share- 


7 ‘ 1,600.00 
Net invested assets, Dec. 31st, 1917 21,161,404.51 


$24,630,544.96 


PELL TL LT. 


BALANCE SHEET 


$ 6,049,593.77 
8,585,260 . 52 
1,088,487 .35 


2,096,887 .06 
19,404.67 
8,210,369.95 
3,345.68 

_ 125,814.54 


First mortgages on real estate 

Bonds and debentures .......... <a 

Stocks 

Real estate, including Company’s build- 
ings at Toronto and Winnipeg 

Loans on stocks or other collateral... . 

Loans on Company’s policies 

Sundry items 

Cash in banks and at head office 


HN WNUOURNAE LUAU LAS EEA 


$21,179,163 .54 
17,759 .03 
Net invested assets as per cash state- 
ment 
Interest and rents due and accrued ... 
iums, reserve thereon included in 
Net outstanding and deferred prem- 
the liabilities 


Less current accounts 


$21,161,404.51 
571,667.64 


578,708.24 
$22,311,775 .39 


Audited and found correct: { A. C. NEFF, F.C.A., 


MME AUN AA 


Insurance written and revived $15,037,517 


R. F. SPENCE, F.C.A., (Can.) 


P LIABILITIES 


Re-insurance liability on all outstand- 
ing insurances—including premium 
reductions and annuities 

Death claims advised but not yet paid, 
including all claims reported to 
date, and reserve held for unreport- 
ed claims 

Endowment claims 

Present. value of instalment claims, 
death, endowment and disability .. 

Profits to policyholders due and unpaid 

Profits allotted to deferred dividend 


policies issued since 1911 ........ > 


Capital stock paid up 

Premiums and interest paid in advance 

General expenses 

Cash surplus above all liabilities, in- 
cluding investment reserve fund of 
$269,806.49 


$19,300,015 .00 


59,825 .00 
38,106.10 


126,548.80 
100,000.00 
14,854.92 
8,370.72 


2,274,727 .85 


$22,311,775 .39 


} Auditors. 


; INSURANCE ACCOUNT 


Ingurance at Risk 


J. K. MACDONALD 
President. 


$82,273,701 


SS ATS TE TY 


OFFICERS AND DIRECTORS 


Vice-President and Chairman of the Board, 
W. D. MATTHEWS, Esa. 


JOHN MACDONALD, Esq. 


President, 
J. K. MACDONALD, Esq. 
JOSEPH HENDERSON, 


THOS. J. CLARK, Esa. 
LIEUT.-OOL. J. F. MICHIE 


General Supt. of Agencies, 
J. TOWER BOYD 


Eso. 
LT.-COL. THE HON. FREDERIC NICHOLLS 
DERHAM 





NEW BOOKLET 
“CANADA'S WAR LOANS 
Including VICTORY BONDS” 


Interesting things about them 


This booklet includes tables showing the Total Funded Debt 
of Canada, the Domestic War Loans of Canada, Income Tax 
Tables, a Comparison of the Price of British Consols, French 
Rentes and United States bonds prior to, during and after 
war periods. Record of subscriptions to the Victory and Do- 
mestic War Loans by provinces—Record of subscriptions to 
the Victory Loan—How to buy and sell, etc. 


085 le out of total population of 7,891,000 bought 
Gee Bonds. This is a measure of Canadian people's 
practical interest in their own loans. 

Ev Vict Bond holder should call or write 
fora pi a If you are interested, we shall 
@ glad to supply @ copy on request. 


A. E. AMES & CO. 


UNION BANK BLDG., TORONTO Established 
Transportation Bldg., Montreal 1889 
74 Broadway - New York 


Investment 
Securities 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


ranches! 


MONTREAL 


H. OHARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and list of 
offerings. \ 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, III. 


The Unavoidable “IF” 


If a man were certain of living a specified time—IF he could foresee 
the future—perhaps he could do without Life Insurance. But the 
element of uncertainty enters, and makes the best schemes of no 
account. It is this uncertainty that makes Life Insurance so in- 
valuable. A Life Policy is the one certain way of providing for an 
uncertain future. 

The Great-West Life Policies embody all the essentials of profit- 
able Life Insurance. Low premium rates are charged—these premiums 
may be paid annually or otherwise, as suits the insured. The Policy 
conditions are liberal and clearly expressed, and the profit returns to 
Policyholders are so satisfactory that seldom does a participant fail 
to express both gratification and surprise at returns under his Policy. 


Full particulars of suitable Policies will be mailed to any applicant. 


The Great-West Life Assurance Co. 


Dept. “‘G.”’ 


Head Office - Winnipeg 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
—_ you in your buying and selling. Each group mentioned above 

as an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has a 
news item written by a member of the staff intimately acquainted 
with the affairs of the company referred to. 


You get news, opinion, information, counsel in a readable and 
broadening way. You learn tendencies and how to interpret con- 
ditions, But see this for yourself by sending for a free sample copy. 


THE FINANCIAL POST OF CANADA 
Mailed every Friday. $3 per year. 


143.153 University Ave. Teronte 


THE FINANCIAL POST OF CANADA oc iS te aa 
NEWS OF THE BOND MARKETS 
all ifs issues at no higher rate than 

PROVINCES GET ait she inno, 08 ee ees one ee 
sevings of the whole coonty would! ‘THE ALBERTA 
FUNDS FROM THE be brought in 
torte ie bende SITUATION 
to take the bonds. 
FINANCE DEP °} “Jt would not be so difficult a A 
7 Sa ey an areend or wieel Propensl Gi ‘itien to i 
: i]]| keep Liberty 4’s around or even) Proposal °O es x- 
Not Likely That There Will above par. A little supporting bank-| +44 erm of Sinking Fund 
be Any More Provincial | ing pressure would, put them up ccuae aan a 
i very quickly, and it is, in fact, rely- a ntion 
Issues for Awhile ing upon this probable action Pea Pcl 
so many of the Liberty issues have 
WILL PLAN BE EXTENDED ? |icen bought below par in the last SHOULD BE INQUIRY 
¢ few months by speculators who ap- 

Belief That Ultimately, if Rates Be-|prehend a movement of this kind. | Feeling Among Bond Dealers and 
come Prohibitive, Provinces Will “If it should be considered wise| Large Institutional Investors That 
in Turn Finance the Munici- _| hereafter to clear up the market in Action Should Only Follow 

Government issues, of all offers be- Careful Investigation 
palities low par, this might be eee 
Se ry ee a instead of through artificia n A great dea! of attention is bein 
The bond business continues on @ituving, by keeping the bond-sales|focysed ‘on the various proposals 
satisfactory level, all things consid-| committees in operation after any|which the Alberta cities are making 
ered. While no great volume of busi- | loan is placed to induce the great}to extricate themselves from impend- 
ness is being transacted, the demand | public, 5 eaneared eny of the gous ing financial difficulties, and it is 
. : te| were offere ow par, ‘0 understood that, in view of the im- 
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; . This buying power of millions Of /of Canadian municipal credit, that 
esting development of the week has! reople, put into operation in this | steps are being taken by the invest- 
been the intimation that an arrange-| way, would unquestionably keep the|ing interests to see that an equitable 
ment had been entered into between) bonds at par or. even at a small pre-|solution of the problem is secured. 
the Dominion and the provincial gov-|mium, all the time. There is a feeling among bond dealers 
ernments under which the essential ee and large institutional investors that 
and pressing capital requirements of| GREATER WINNIPEG WATER the somewhat drastic action proposed 
th E will b t by the D se of extending the sinking fund term 
eet ere ¢ 0-' New Issue is Offered at a Price to|should on no account be resorted to 
minion finance department. , It is Yield 63% Per Cent until the whole situation had been 
MEER the din re saeiing ae, e| The two million dollar issue of five-| thoroughly canvassed by some im- 
fare : oe So mini ae ee ae year five per cent gold bonds of the|partial investigator. Then, if it is 
forcement of the Dominion priority |< reater Winnipeg Water District, to|found that the municipalities could 
information oe ‘Seis ficthanias ag|Which reference was made in last do no more, relief would of necessity 
to the extent of the advances abend week’s issue of the FINANCIAL|be forthcoming. But for a munici- 
which had up to a recent ‘date ce POST, was offered on Monday for pality, with the connivance of the 
made, the fact that severa! provinces public subscription. The syndicate, provincial government, to decide on 
diseissing terms for now is asia with which floated the issue, consists of| action without demonstrating its ab- 
bond dealers, have ceased negotia-| Dominion Securities Corporation, solute necessity, would be to shake 
tions, is an indleahien that loans have| Wood, Gundy & Co., and C. Meredith|confidence in municipal integrity. 
been made in these quarters. There ee — eee Br pou Province to Blame? 
is now a feeling that provincial aid to| selling the bonds are \. A. i 
peicerinahisaes oie sree a likely de-| & Co., R. C. Matthews & Co. _and ‘ep so eee oe e that 
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Trading in Victory bonds continues ee. cular to their clients, the |i"& 80 hentt wold ast ‘ieee apse 
wiueacd at ive nee being Dominion Securities Corporation a and there would have been 
be nncsan yb vl fe ay makes the following comment on the | /€88 reason for demanding relief from 
agli ae ene cue eae yh Leaaae cae fund payments. If the pro- 
pected, as the demand tor these bonds| , “During the past few weeks the several on . into di iricalolea 9 ole? aes 
th llest of the th eas issues of -high-grade investment bonds ge into diificulties, it 8} ould now 
dere . smatiest of the three varieties | with which we have been identified have be required to come to their rescue. 
. been taken rapidly by both institutiona It would be preferable, of course, 
Price of War Bonds snd ee at peevinuke er cate for each city to solve its own rrob- 
In the course of their latest mar- | bonds, due 1920 and 1928—having been|lems. Relief from the provincial go- 
ket letter, J. S. Bache & Co.,. of | entirely sold, we offer for your. eres vernment should only be sought as a 
New York, make some interesting a ee ae . last resort but there are ways by 
comments on the price of govern-| “It will be noticed that the City of|which the latter could assist. For 
ment loans. It is pointed out that | Winnipeg is primarily ree 7 — instance, expert advice, which might 
those who are alarmed by a decline et cena psa Boggle Sage the neve be placed at the service of the cities, 
under par of war bonds and fear | exceptionally sound financial position|could be procured and reports pre- 
that the public will resent the fail- | this offering of Greater Winnipeg Water| pared on the situation. The pro- 
ure of the government to maintain ee eee cone a very desirable in-/ yincjal’ government might ai3o serve 
them at par are presupposing a/ «Th t offeri i f th as a connecting link between the cities 
much deeper interest in financial bonds 92.68 and interest to yield 6.75% — and their bondholders. 
iti is quite consistent w e new marke 
oe < d ee ee . conditions and general readjustment of A United States Opinion 
rie anes ps ple: agg laa a security values.” K. R. Robins, treasurer of the 
a oe Liberty cece gga op THOMAS BONDS ar Mortgage Investors of 
that ‘many made their first venture ENRON 2° ey Ten Sane. eee 
in the investment field.  They|Mayor Sells Small Block in United| 0" corsous consideration of ail ho 
bought the bonds as a patriotic duty States at 5% Per Cent are’ interested in the credit of Cana- 
and because they believed they were| ff. A. Horton, mayor of St. Thomas,| 3; * “re 3 
ass one in * eae ue fA. on, y dian municipals, and adds, “It is a 
putting their money in a good, safe | while in Indianapolis last week at-| question not peculiar to Canada be- 
Place. tending the supreme lodge of the| cause within the last year we have 
To show how few people are really | Knichts of Pvthiss, made a success-| nached a point in this country where 
interested in the present temporary |ful sale of $10,000 of City of St.| 1. unprecedented action will have 
decline in the bonds, it is only_neces- | Thomas debentures at 5% per cent/:, be taken to meet the situation.” 
sary to consult the record of sales.|to the insurance branch of that so- “It seems to me exceedingly "a 
In December, for Instance, the total |ciety. The bonds were sold at par, portant,” states Mr. Robins, “that 
sales of Liberty Loan bonds amount-|and as the money received was in the Western Canadta Piowtatie 
ed to something under $57,000,000|New York funds, the city made a should not take the initiative in.an 
; y 
and in November the amount was/premium of $85 on the sale. radical: action, but should rather fol- 
under $56,000,000. - City Treasurer S. O. Perry, is of- ; 
, ’ low the example of the better estab- 
“The total issue of Liberty Loan|fering another $10,000 in debentures }:.424 communities and those already 
bonds out at the present time is a|to the citizens in small lots, which| vin established credit. If they fol- 
fraction over $5,800,000,000 so thiat | will be readily disposed of. The pro- low this example they cannot be 
the amount of bonds dealt in in De- |ceeds from the sale of these deben- charged with bad faith, but if they 
cember was less than 1 per cent of |tures will be isued to cover grants) themselves take the initiative they 
the total issue. And when we come|to the British Red Cross, British navy will incur violent criticism, in my 
‘to the number of people @ealing in |and Y.M.C.A. overseas work. opinion 5 
the bonds, the percentage is even cemtenieeimmmmnemnins “You | Il that a city in K. 
less. The sales in December, rough-| . TWO ISSUES PURCHASED | two or three yours ago, findvag dilliculty 
ly estimated, do not probably repre- in renewing its bonds, advised the bond- 
sent the action of more than 4,000/|A. E. Ames & Co. Secure Two Blocks neiders. that - ponte would na gp pe 
, ‘ : : ‘Lhe bondhoiders brou suit, not so 
or 5,000 people, and if we make it of Ontario Municipals much on the ground that the obligation 
10,000 people ‘this would represent} An issue of $88,365, 6 per cent,| was extended as to date payment, but be- 


only one-thousandth of all the people|9, 10 and 25 instalment bonds of the| cause they were not given an opportunity 


who had subscribed. town of Walkerville were sold by hes pce nil gr ncn ee 


“The + preponde reent-| tender on Friday of last week to A.| finally ordered by the state courts to re- 
age of individuals ae pas have | E. Ames & Co. at a price to cost the| fund the indebtedness on market terms. 
bought the Government issues|town approximately 6% . per cent.| Dt sommes to me that very fou reotare 
bought them to put away for keeps, |Six offers were received for the| request for an extension of accommoda- 
intending patriotically to carry|bonds, indicating that interest in| tion, but they would very justly demand 
them during the continuance of tthe | ™unicipal issues is reviving. The fol- nes a te thee <n wits 
war without regard to market fluc- |!owing are the tenders that were sub- png 
tuations and with the sure expecta- | mitted: 


market conditions. Any attempt to ex- 
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tion that some day the bonds would| 4 w Ames & Co. .........-+-+ 94.40 | lent to a default. ee, 
be selling for much more than were| CG. H. Burgess & Co. ......... 94.11 “It may be that if a municipality 
paid for them by the subsecribers.| Wood, Gundy & Co. ......... 93.31 | puts it up to the bondholders to de 
That some Liberty bonds are offered} Canad Bond Corp. - veer Senet See ee oeaene eo 
for sale simply reflects the necessi-| Brent, Noxon & Co. ......... 92.76 fy Wri bo enlied peu: 06 édueier tas joa 
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TORONTO 


Chartered Trust and 


Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides al] the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
a eagasene, and security of prin- 
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Paid-up Cap 1 980'000 


o: 71, CORNHILL, 
Head Offile DIRECTO as. 
HENRY Pe sT tae Ww 


SOLICITORS 


TORONTO 
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W. J. Francis & Co, - 260 St. James St 
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investments for TR 
is our 


5% DEBEN 


Ask for Booklet “Abou 


—— 


BUSINESS FOR SALE eee: 
GENERAL STORE BUSINESS FOR SALE 
as a going concern, carrying a stock of 
$25,000.00, and doing a good business, situ 
ated in a thriving village in Western On- 
tario; good brick building also for sale or 


Assets - - 
to rent; best reasons for selling. Owner 3 THE GREA 
leave $10,000 in the business at 6% interest. : 

Apply Box 10, Financial Post. 5 PERM ANE 


COMPA 


WINNIPEG 
vor A REGINA 


VAN ER 
LONDON, ENG. EDINE 


most responsible borrowers. 

“It is our opinion that if some such 
action as this were taken a comparatively 
small amount of the bonds would have to 
be paid, and that the desired extension 
could be obtained from the bondholders on 
equitable terms and with a strengthening 
rather than a weakening of the credit 
position of the municipalities in question. 


NEW TAXES LIKELY 


Toronto Civic Officials Discuss Means 
of Increasing Revenues 

Ways and means of increasing the 
civic revenues were discussed at 
lengthy private sessions of the To- 
tonto Board of Control and heads of 
departments this week. A _ report 
was presented by the Finance Com- 
missioner, in which several sugges- 
tions were made. While secrecy was 
maintained regarding the 
tions and actions taken by the board, 
it is understood that legislation will 
be sought to empower the city to 
give effect to the projects contem- 


that a poli tax be imposed on all 
single men. This, it was estimated, 
might produce $80,000 to $100.000. 
Another was for the licensing of all 

lodging 


Debenture : 


In sums of $100 an 
For terms to suit cc 


We shall be glad to 
ture, copy of af 

any further informatic 
one sending us their 


Canada Pe 
Mortgage 





February 2, 


-Matthews&Co 


overnment 
and 

unicipal — 
Bonds 


P.R. BUILDING 
TORONTO 


maturities of 


Victory Loan 
at 9876 and ac- 


crued interest, 


A. DALY & CO. | 


K OF NOVA SCOTIA BUILDING 
TORONTO 


rtered Trust and 
utor Company 


pts funds for investment in 
first mortgages and gives 


mn Guarantee of repayment of 
pal and interest. This guar- 
® provides all the essentials of 
igh-class investment—good in- 
t return, absolute promptness 


ovmant, and security of prin- 


hartered Trust and 
Executor Company 
Yonge St. TORONTO 


SOLICITORS 


TORONTO 


» LASH, ANGLIN & CASSEL 
Rarristers, Selicitors, Ete, 
n Bank of Commerce Bullding, 


Toronte 


Address: Blakes, Toronto. 
! Solicitors for the Canadian Bank 


nerve, Nacional Trust Compang, 
te, 


TERED ACCOUNTANTS 


EDMONTON, ALTA. 
Dow & Bowman, Jackson Block. 


ULTING ENGINEERS 


MONTREAL 
cis & Co. - 260 St. James St. 


SINESS FOR SALE 


L STORE BUSINESS FOR SALE 
going concern, carrying a stock of 
» and doing a good business, situ- 
a thriving village in Western On- 
pod brick building also for sale or 
vest reasons for selling. Owner will 
,000 in the business at 6% interest. 
bx 10, Financial Post. 


. 


alue of money as borrowed: by the 
sponsible borrowers. 


our opinion that if some such 
this were taken a comparatively 
unt of the bonds would have to 
nd that the desired extension 
obtained from the bondholders on 
terms and with a strengthening 
na weakening of the credit 
of the municipalities in question.” 


EW TAXES LIKELY 

Civic Officials Discuss Means 
pf Increasing Revenues 

and means of increasing the 
avenues -were discussed at 

private sessions of the To- 
card of Control and heads of 
sents this week. A report 
sented by the Finance Com- 
er, in which several sugges- 
pre made. While secrecy was 
med regarding the sugges- 
d actions taken by the board, 
derstood that legislation will 
rht to empower the city to 
fect to the projects contem- 
One suggestion made was 

li tax be imposed on all 
en. This, it was estimated, 
produce $80,000 to $100,000. 
was for the licensing of all 
gE, rooming and lodging 
also for the licensing 
businesses and enterprises 
therto have escaped. Water 
Hi be further increased, but 
extent is not yet decided. 


160 St.. James Street 
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Long term--High yielding 


Municipal Bonds 


an 


Ask for our list 


Investment Banker 


Telephones! Main 1260 and 1261 


INVESTMENTS 


Investors may now 


purchase the securi- 
ties of well-known 
corporations to re- 


turn an income 
from 6% to 9%. 


Let us submit infor- 
mation regarding 


some of these issues. 


F.H. DEACON & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


The UNION BANK OF AUSTRALIA,Ltd 
oerraue 1837. Incorporated 1880. 

CAP - 

AUTHORIZED and 1SEUID os. +.....f6, 000,00 
Paid-up Capital. .£2,000,000 oe 
Reserve Fund....£1,900,000 Together ....£3,900,000 
Reserve Liability of Proprietors....... £4,000, 
Total Capita] and Reserve ............. £7 980,00 


Head Office: 71, CORNHILL, LONDON, E.c 
EES EO LS coniman 
P. ’ , * 
me. Hoo. the {William B. Mewburs 
Earl of Chichester. 


Jobo  Dennistoun, | The 
eq 


Hugh D. Flower, Eaq. 
7. 4 oe Frederick G. Parbur; 
S&S R.  Livingston- ; 
Learmonth, Esq. ae noua 
Manager—ARTHUR C. WLLLIS, 
Assistant Manager—WILLIAM J. BSSAME 
The Bank has 4) Branches in VICTORIA, ¥ 
19 in QUEENS 
LAND, 14 


WESTERN 

and #4 in NBW ZEALAND. Drafts 

Branches are issued by the Head O 

may be tained from t Bank’s Agent 

threughont the world. reia} and Cir 

cular ‘TravefMing Credits issued — availatr 

throughout the world. Cable Transfers are els 

made, Bille on the Australian States an 
inion of New Zealand are purchased or ee: 


fad aanllartion 


One of the best AUTHORIZED 
investments for TRUST FUNDS 
is our 


5% DEBENTURE 


Ask for Booklet ‘About Debentures”’ 


Paid-Up Capital $2,410,925.31 
Reserve - 685,902.02 
Assets - - 7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 
tan 


VANCOUVE EDMONT 
LONDON, ENG. EDINBURGH, SCOT, 


Debentures issued 


In sums of $100 and upwards. 

For terms to suit convenience of in- 
vestor. 

Interest paid half-yearly. 

Interest computed from the date on 
which money is received. 


These Debentures are a Legal 
Investment for Trust Funds. 
They are a favorite investment 
of Benevolent and Fraternal! Insti- 
tutions, and of British, Canadian 
and United States Fire and Life 
Assurance Companies, largely for 
deposit with the Canadian Gov- 
ernment, being held by such in- 
stitutions to the amount of more 
than ONE MILLION AND A 
HALF DOLLARS. 


We shall be glad to mafl a specimen 

mture, copy of annual report, and 

any further information desired to any- 
one sending us their address. 


Canada Permanent 
Mortgage Corporation 


Established 1855 
Paid-op C and Reserve Fund 
ELEVEN MILLION DOLLARS 
Torente Strest, Toreute 


RENE-T. LECLERC 


Montreal 


“" 


FIELD O 


COMMISSION 
GOVERNMENT 


FOR MONTREAL 


Modified by Legislative 
Body of Twenty Ward 


Aldermen 


THREE ARE CIVIC OFFICIALS 


With Two Commissioners Appointed 


By Government—Technical Board 
Also—Premier’s Efforts To 


Improve Conditions 


A revolutionary change in the city 
government of Montreal was an- 
nounced by the Premier of the Pro- 
vince, Sir Lomer Gouin, before the 
Private Bills Committee of the Legis- 
lature this week, when he outlined the 
terms that had been decided upon. As 
the premier’s approval carries with it 
the support of his followers, it may 


be taken for granted that the mea- 


sure will go through as announced. 
In financial circles the hope and con- 
fidence is expressed that the long per- 
iod of unbusiness-like government 


that has hampered the city for many 


years past will soon be at an end, 


with the disappearance of the condi- 
tions that permitted a debt of $108,- 
000,000, and a yearly deficit, of late, 
of some $2,500.000. 


Both Appointed and Elected 


The premier has shrewdly avoided 


the weak point in the suggestions that 
were made to him by some of the lead- 
ing bodies of the city, namely, to take 
the whole authority out of the hands 


of the people through the appoint- 


ment of a commission to govern for a 
term of years. Nor did he permit the 
admitted weakness of the present sys- 
tem of an elective Board of Control 


and Council, as constituting the chief 


governing body. He retained the ward 
system’ for the local benefits that 


are inherent in it, and with the coun- 
cil for the most part rest the legisla- 
tive powers, but the actual adminis- 


tration and the formulation of the 


main policies are vested in a commis- 


sion—one that pvartakes both of a 
local and an outside appointed body, 
for three of the members are ex- 
officio civic officials, the chief at- 
torney, the controller, and the city 
treasurer, while two are to be ap- 
pointed by the governor-general-in- 
council, one English and one French. 
But in order that the personnel of 
the commission may be guarded, it 
is suggested that if the city treasurer, 
C. Arnoldi, resigns, a prominent 
bank man, English, may be his suc- 
cessor, F. J. Cockburn, superintendent 
of the Quebec branches of the 
Bank of Montreal. This would mean 
two members of the commission En-z- 
lish. and three French. The one who 
has been asked to act as chairman of 
the commission is C. Laurendeau, the 
city attorney, in whom strong confi- 
dence is felt in the city and province. 
and who is a member of the Montreal 
Tramways Commission. Mr. Lauren- 
deau has been requested personally 
and publicly by the premier to accept 
the position. The controller in office. 
who is being urged to continue, is J. 
Pelletier. 

Two-Thirds to Override Commission 


The commission will be the real ex- 
ecutive body, and the members will 
have a vote in council. The authori- 
ty that is vested in them is seen 
by the provision that council cannot 
overturn their recommendations ex- 
cept by a two-thirds or three-fourths 
vote. The civic officials are chosen 
for life and good conduct, and can- 
not be dismissed except on a two- 
thirds vote. The other two commis- 
sioners will be named for four years. 
With these five will rest the reai 
functions of eee. ny 
mayor’s power will be greatly curtail- 
a and as the Premier remarked, 
rather to the chagrin of Mayor Mar- 
tin, he will be “more like the Lord 
Mayor of London.” Whereas His 
Worship announced publicly that he 
would never go there any more.— 
that is to Quebec. 

The commission will have power to 
name a technical board from the heads 
of departments and two or three out- 
side engineers. 

In dealing with the proposals that 
had been placed before him Sir Lomer 
said in part: a H 

“ for several days those 
RDh ani be pec affairs explain their 
views telling us about their systems of 
administration according to their opin- 
ions. We find that the people of Montreal 
are unanimously in favor of the repeal 
of the system of “the Board of Control. 
We have received a number of schemes 


rious associations, the Chamber 
Se a ceaaeen: the Real Estate Owners 
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those of the Montreal newspapers. 

“I say now, that the city of Montreal 
is one of the great cities in America, the 
city of Montreal is at the beginning of its 
development, and will be one of the great- 
est cities on this continent. It is neces- 
sary that we should do all we can to give 
the city an administration that will satisfy 
the people of Montreal and serve to raise 
the credit of the city, for it is necessary 
for a city, as for an individual, to have 
not only assets and hopes, but a sound 
credit. 

“Montreal has great assets, and a great 
future. It has a great capital, but it is 
necessary that it should acquire a credit 
greater than that which it now enjoys. 

“It was said that we should not deprive 
the people of Montreal of the right to 
vote, that it was important to keep the 
representation by wards as we have it, 
and the same number of wards. We were 
told that the wards were necessary, be- 
cause the aldermen could bring the needs 
of their wards to the attention of the 
administration, and that the aldermen 
occupied the position of fathers of fam- 
ilies to the people of their wards for all 
kinds of work that can be done in the 
City Hall. 

“We were told, on the other hand, that 


it was necessary to have a committee or 
commission which will have powers so well 


understood and broad as to permit it to 
administer the affairs of Montreal and 


sens’ Association and many others, zl 


tween the Board of Control and the City 
Council, so that when it was decided to 
pane + Meneae pro pve this measure, 
after havin n we i 
af or having scussed, could 
In outlining the commission’s pow- 
ers the Premier stated that it would 
make appointments and prepare the 


budget. 


COLLECTION IMPROVES 


Saskatoon’s Tax Receipts Indicate 
Better State of Affairs 


That conditions in Saskatoon have 


improved considerably since the first 
year of the war is indicated in the 
statement of tax payments made by 
the collector of taxes. The figures 


for 1914 and 1917 are as follows, those 
for 1915 and 1916 being intermediate 


between the two:— 


prevent the friction that now exists 


1914 1917 


Levied ... $1,206,373 


Collected ... 
Per Cent. Paid during 


year of levy ...... 


869,766 1,094,637 | 

12.1% 119% 
Per Cent. of arrears 
paid during year .. 


67% 55.1% 

Per Cent. of Current 
BOOS PRE 2.6. os. << 46.6% 65.8% 
Taxes outstanding .. $918,350 $714,967 


BIG TAX PAYERS 


The Fourteen Largest Taxable Cor- 
porations in City of Toronto 

Fourteen corporations in Toronto 

pay approximately one-tenth of the 


city’s taxes. Based on a 30-mill rate, 
which is within the possibilities this 


year, the taxation of the fourteen 
would be as follows:— 
Assessments. Taxes. 
$11,178,724 $355,362 
9,255.680 277,670 
6,663,014 199,890 
5.703.010 171,090 
5,448,322 163,300 
4.952.780 148.583 
3,493,221 | 104,797 
2,962.614 88.878 
1.832.990 54990 
1,516.739 45.502 
1,448,510 43.455 
1,841,427 40.243 
1.206.885 86.207 
1,052,276 31,566 


DEFEATED THESE BY-LAWS 


$920,403 


Grand Trunk 
PR 


C. P. R. 

Eaton’s (partial) .... 
Simpson’s (partial).. 
Consumers’ Gas.. .. 
Toronto Railway .... 
Toronto Electric .... 
Bell Telephone : 
Royal Bk. (hd. off.) .. 
Bk. Toronto (hd. off.) 
Dom. Bk. (hd. off.) .. 
Can. Northern 
Massey-Harris 

Tor. Power Co. ..... 


Vancouver Voters Refuse to Author- 
ize Capital Expenditures 


Vancouver ratepayers voted at the 
civic elections on four money by-laws 
and in each case the proposals were 
defeated, though the vote was verv 
close. The by-law to raise $26,500 
for constructing and equipping a high 
school was voted down with an ac- 
tual majority of 168 against it, the 
figures being 2.328 in favor and 
2,496 against the measure. 

In the case of the second money 
by-law, to raise $53,500 for heatine 
and ventilating and general school 
purposes, this received an actual’ ma- 
jority of five, with 2,384 in favor and 
2.879 acainst, but as the necessary 
three-fifths were not obtained the 
measure was defeated. 

The third of the by-laws, providing 
for the transfer of an unexpected 
halance of $66,000 from By-law No. 
998 to School Board funds for con- 
structing and equipping additions to 
school buildings, secured an actual 
majority vote of 679, with 2,718 votes 
in its favor and 2,039 against it. 
This measure, while being defeated, 
came near to having the requisite 
majority. To have received. the 
sanction of the ratepayers it would 
have required the endorsation of 2,854 
qualified voters. 

A plebiscite on the question of 
making a grant of $120,000 to the 
Y.M.C.A. in three yearly amounts of 
$40,000, for the purpose of assisting 
the Association to complete its build- 
ing on Georgia Street, was also de- 
feated under the three-fifths pro- 
vision. It had an actual majority of 


League, the Labor Association, the Citi- 591. / 
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MUNICIPAL FINANCE 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
- direct news of contemplated bond 
ssues. 


‘ DEBENTURE NOTES 
Preston.—The town is applying to the 


Ontario Legislature for permission to |, 


issue $20,200 debentures to pay indebted- 
ness incurred in construction of sewer- 
age system. 


Perth.—The town will ask the Legis- 
lature for a bill to confirm certain by- 
laws. These are in connection with 
a bonus of $25,000 by way of a loan 
to the Perth Carpet Company, also a 
floating debt of $30,000 borrowed from 
the Merchants Bank for improvements 
to the public school and Collegiate In- 
stitute, and special grants for patriotic 
purposes, 


St. Catharines.—The Finance Minister 
has approved the issuance of debentures 
to the amount of $70,000 for construc- 
tion of Carleton Street trunk sewer and 
the work of construction has commenced. 

Paris.—In his inaugural address, the 
mayor stated that the town’s debenture 
debt on the 3lst December was $136,835 
and sinking fund on hand or invested 
at same date, $34,287. “During the year, 
payments covering instalments, interest 
and sinking fund, amounted to $19,788; 
against this the Hydro Electric and 
water commission re-imbursed us for 
their share of amount due by them on 
sinking fund and interest, amounting to 
$8,519. Schools, county tax, and public 
library grant used up $26,669. Our net 
fixed payments, therefore, amounted to 


$37,939.” 


Kingston.—The city council has de- 
cided to submit a by-law to the people 


for the purpose of raising by debentures 
the sum of $30,000 for the building of 
a public wharf. 


Chatham.—With the exception of an 
issue of hydro debentures aggregating 
$45,000, all debentures issued by the city 
in recent months have been disposed 
of, according to a statement made by 
City Treasurer R. - Fleming. Recent 
issues of debentures with the exception 
of the issue in connection with Queen 


Mary school addition, have been sold lo- 


cally. The issue of school debentures 
was sold to bond dealers. There ap- 


pears to be quite a demand on the part 
of local investors for city debentures 
and no gréat difficulty is anticipated in 
disposing of the securities locally. Ald. 
Reeve, chairman of the finance commit- 


tee, stated that it was intended to put 


on a campaign shortly to dispose of the 
debentures to investors of the city and 
vicinity. 

Ottawa.—The city of Ottawa has ap- 
plied to the Ontario Railway and Muni- 
cipal Board for permission to issue 
$250,000 debentures to establish a Muni- 
cipal Fuel Yard. Last summer they ap- 
plied for the same permission, but the 
request was refused on the report of a 
committee that coal could not be pur- 


chased. Chairman McIntyre has in- 
structed the city solicitor that a by- 


‘law must first be passed before the board 


can deal with the matter. 


Toronto.—At the coming session of the 
Legislature permission will be asked to 
invest sinking fund moneys in deben- 
tures of the Harbor Commission up to 
1 total of $10,500,000, that being the ex- 
tent of the city’s guarantee of the Com- 
mission’s bonds. ouncil will also con- 
sider a proposal that legislation be se- 
cured to permit the city to cover the 
$680,000 expenditure on the abandoned 
Teraulay street extension plan by the 
issue of ten-year debentures. The work 
not being completed the city has no 
other source from which to provide for 
money paid out. While the plan pro- 
posed has never been tried before, it 
has the approval of Finance Commis- 
sioner Bradshaw, and will likely meet 
vith approval in council. 


Tottenham.—A communication from 
the Hydro Electric Commission was read 
by the Reeve at the first meeting of the 
council, requesting payment for supplies 
and work, from time to time, as invoices 
were rendered and work was completed. 
The suggestion was made by the Com- 
mission that the debentures be not sold 
until the work was finished and then 
nly enough be sold to cover actual 
expense of changing the system. In.or- 
der to raise money to meet expenses as 
the work progressed they recommended 
borrowing money from the bank on the 
security of the debentures. This would 
save something in the way of interest 
as, if the debentures were sold now, 

‘terest would have to be paid from 
now on the whole amount of the de- 
bentures. Alliston and other places have 
adopted this plan and found it very 
satisfactory. he council favored the 


idea. 
BRITISH COLUMBIA 


The following certificates have beer 
issued by the Municipal Department:— 

Victoria.— By-law 1900, local improve- 
ment, street widening, $64,628, 50 years, 
4% per cent. Certificate issued, January 
7. By-law 1952, local improvement, 
street widening, $70,208, 50 years, 4% 
ner cent. Certificate issued, January 7. 
85 local improvement by-laws covering 
paving, sidewalks and boulevards and 
consolidation by-law 1977A, consolidat- 
ing the amounts authorized by the above 
85 by-laws into one sum of $282,884, 
mame 1 to 10 peas, 5%. Certificate 
issued, January 14. 


BOND SALES 


$15,200 Lyall Cons. at 93; $2,000 Sher- 
win-Williams at 98; $100 Wayagamack 
at 80; $5,000 Winnipeg Electric at 97; 
$20,800 War Loan (1925) at 95 to 94%; 
$11,600 War Loan (1931) at 938% to 
98%; $54,223 War Loan (19387) at 93% 
to 93. 


Amount Price Basis 
$88.366 94.40 


om 
~ 
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) The Trust and Guarantee 
| Company, Limited 


Report of Twenty-first Annual General Meeting 


The Twenty-first Annual General Meeting of the Stockholders of 
The Trusts and Guarantee Company, Limited, was held at the 
Company’s Head Office in Toronto, at noon on January 25th, 1918. 

The President accepted the chair, and the General Manager was 
elected Secretary of the meeting. 


The President presented the following Twenty-first Annual 
Financial Statement. 


BALANCE SHEET, DECEMBER 3ist, 1917 


ASSETS 


Capital Account 


Mortgage Loans, Call Loans, Debentures 
and other Securities, with interest 


accrued thereon ....sssee+ ooe+++$1,610,129.63 


Office Furniture, Fixtures, ete., at Tor- 
onto, Calgary and Brantford 
Real Estate 139,724.80 
102,589.89 
$ 1,872,444.32 


Uncalled Capital Stock ........ ...... 611,636.44 


Guaranteed Trust Account 
Securities on Real Estate, Bonds, De- 

bentures, Stocks, ete. .. ......... $4,092,529 .68 
Government, Provincial, Municipal and 


Rural District Bonds .... ....... 1,070,248.65 
Cash in Bank 61,514.84 
———_—_—_—_—-§ §,214,292.67 


Estates and Agency Account 
Mortages on Real Estate $1,708,257 .05 
Other Securities, including Government 


and Municipal Bonds and unrealized 


Original Assets 


7,044,044.93 
Cash in Bank 


331,593.26 
———— $9,083,895. 24 


$16, 102,208.67 
LIABILITIES 


Capital Account 
Capital Stock Subscribed 
Dividend due January Ist, 1918 


Sundry Accounts payable ............ 
Balance at credit of Profit and Loss .. 


$2,000,000 .00 
41,635.94 


1,302.83 
441,141.99 
——_—_—_———— $2, 484,080.76 
Guaranteed Trust Account 
Trust Funds with Interest accrued to 


$5,214,292.67 
$5,214,292 .67 


Estates and Agency Account 
Estates and Trusts under Administra-- 
tion by the Company $9,083,895 .24 
——————— $9,083,895 . 24 


$16,782,268 .67 


JAMES J. WARREN, E. B, STOCKDALE, 
President. General Manager. 


The following Directors were elected:—J. H. Adams. Toronto; 
W. D. Bell. Cheslev: A. C. Flumerfelt, Victoria, B.C.: Lloyd Har- 


ris, Brantford; William Pearce, Calgary, Alberta; Thomas Reid, 
Toronto; C. E. Ritchie. Akron. Ohio; Lieut.-Col. 8. C. Robinson, 
Walkerville, Ont.; Joseoh Ruddy, Brantford. Ont.; John D. Ivey, 


Toronto; E. B. Stockdale. Toronto; W. Thoburn. Almonte; James 
J. Warren, Toronto; Matthew Wilson, K.C., Chatham, Ont. 


The Board subseauently met and unanimously elected Mr. 
James J. Warren President, Mr. C. E. Ritchie Vice-President, and 
Mr. E. B. Stockdale General Manager. 


ake the Most 
of Travel 


‘TH E passenger to the Pacific Coast is today offered a choice of routes that 
renders it unnecessary to re-trace his steps and opens up a wealth of new scenery 
and outdoor sport. 


Do not fail to visit Jasper and Mount Robson Parks with their wonderful moun- 
tains, gorges, glaciers and cataracts, 


Here the protection given to game has increased the quantity and reduced the 
fear of man. Mountain sheep and goat, the most wary of animals. are seen feeding 
on the hills, and coming down to the railroad in view of passing trains. 


¥or further particulars see our booklet ‘‘The Canadian Northern Rockies,” or apply to 
she General Passenger Department, Montreal], Que,; Toronto, Ont.; Winnipeg, Man. 


CANADIAN NORTHERN RAILWAY 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published §n New. York City a daily and weekly newspaper which hr 
for over twenty-five years been devoted to municipal] bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


WRITE FOR BOOKLET ON PROFITS FROM SAVING 


£2 STANDARD RELIANCE 
aay) MORTGAGE CORPORATION 


SO AULT Le ee 





“MUTUAL” PROTECTION AGAINST DISABILITY & DEATH 


that a time will come when, owing to 
accident, they will be dis- 
jums. The 


WATERLOO, ONTARIO 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


‘NEW RECORDS 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assuranve organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 
Policies are safe and 
profitable Policies to 
buy. 


RANCE 
ADA 


ON TREAL 


SUN LIFE As 
OF 


HzAD OFFICE >; 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, ete. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO-— Royal Bank Bldg. MONTREAL—17 St. John St 


We Care for Your Securities 


« 

Appoint us your Financial Agent, and ‘we will look after all details 
in connection with your securities. We collect rents, mortgage interest, 
dividends on shares, etc., attend shareholders’ or directors’ meetings, 
buy. or sell securities under instructions, pay taxes, insurance pre- 
miums, make returns as required by Federal Income War Tax Act, 
and advise in case events affect your interests. Our services save 
the losses frequently occasioned by a client’s inattention to details. 
Write for particulars. ’ 


TORONTO GENERAL TRUSTS 


BSTAM MED CORPOR ATION HEAD OFFICE 


TORONTO 
BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 


THE LONDON MUTUAL FIRE 


INSURANCE COMPANY 


| a me rr re 
= . phat 


be Be es 


ASSETS . 
$718,608.76 
Surplus te Pelicy- 
holders 


DIRECTORS 
A. H. C. CARSON, 
Presi 


R. HOME SMITH, 
Vice-President 

F. D. WILLIAMS, 
Managing Director 
A. C. MeMASTER. K.C. 


$380,895.44 


HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 


The Independent Order of Foresters 


Policies aeons by ag ge = Total 


Furnishes} 

A Complete 
System of 

Insurance 
PRED J. DARCH, 


THE FINANCIAL POST OF CANADA 


eT aaa anes 


CONFEDEDATION 
LIFE MAKING 
_ NEW RECORDS 


Total Insurance in Force 
Increased During 1917 by 
Nearly $7,000,000 


FIFTEEN MILLION ISSUED 


Company Experienced Heavy War 
Mortality and Had to Draw on its 
Surplus to Extent of About 
$200,000 


Another proof that the year 1917 
was a remarkably prosperous one for 
Canadian life companies is furnished 
by the report of the. Confederation 
Life Association, which was made 
public at the annual meeting on Tues- 
day. This company, like those which 
have already reported, has been 
smashing records and_ establishing 
new standards in many departments 
of insurance activity. — 

First, as regards new business, it 
is to be noted that apnlications fo 
insurance reached the big total of 
$15,921,956, which was very nearly 
$4,000,000 greater than in 1916. In- 
clusive of bonus additions and revived 
policies the total new business for 
the year for which policies were is- 
sued was $15,037,517, which compares 
with a corresponding figure of $11,- 
218,772 for the previous year. It is 
to be observed, in connection with the 
new business, that over $12,000,000 
was closed in the home field includ- 
ing Newfoundland. In outside terri-| 
tories, a lesser volume of business 
was done, though the United King- 
dom branch again showed an increase. 

Insurance in Force 

The gain in insurance in force for 
the year was $6,771,225, or 45 per 
cent of the business added during the 
year. This is a decidedly better show-; 
ing than in the previous year when 
the percentage of the new business 
added to the total insursnce in force 
was only. 28 per eent. The company 
now shows total insurance at risk of 
$82,278,701. 

The statement, as presented at the 
annual meeting, does not give com- 
plete information as to terminations, 
which amounted to $8,266,290. Net 
death claims for the year accounted 
for $1,077,348, including war claims 
of $308.960. and surrendered nolicies 
called for the payment. of $322,938. 
but no particulars are given as to 
lapses and not-taken policies. In 
connection with death claims, while 
those arising from-the war were up 
from $187,285 to $308 960>tke tot? 
was only increased from $912,743 to 
$1,077,348, indicating that the drain 
on the comvanv’s resources is due di- 
rectly to the effect of the war. There 
are in addition death claims advised 
but not yet paid of $388,327. 

Growth of Income 

Receipts for the year have grown 
satisfactorily. Premium income, less 
amounts paid for re-assurance, was 
$3,152,287: and from interest, rent, 
etc., $1,090,477 was realized. These 
figures. contrast with $2.914331 anc 
$1,077,919 in 1916, while total income 
was increased by $223,209. 

With the increased business of the 
company and the greater expense in- 
curred thereby, together with the 
higher government taxes, there was 
an increase in the general cost of 
management. This item amounted to 
$877,402 in 1916 and to $964,261 in 
1917. Concurrently payments to 
policyholders, on account of higher 
death claims, etc., were up from 
$2,117,187 to $2,504,879. Total dis- 
bursements were $474,551 greater 
than in 1916. As income was only 
$228,209 greater, the excess of re- 
ceipts over expenditures was about 
$250,000 less than in the previous 
year, being $776,319, as against 
$1,027,660 in 1916, 

It is quite probable that the peak 
of the war load was reached in 1917, 
since from now on the restrictions 
that have been placed on war risks 
will begin to have a greater and 
greater effect. This should result 
during the present year in a less se- 
vere drain on reserves, enabling the 
company to maintain the present 
ratio of expense to income. 

Investments 

Referring to mortgage investments, 
the report states that interest was 
better paid than during the precedine 
year, cash collections being actually 
greater. Loans were paid off that 
would gladly have been ne, age and 
new investments being small the to- 
tal of mortgage investments was re- 
duced from $6,390,236 to $6,049,593. 
The average rate of interest earned 
was 7.36 per cent. 

There was a small increase in 
policy loans from $3,198,059 to $3,210,- 
369, while the value of real estate 
holdings increased from 


1 


ae 


$2,096,887. The principal increase in 
invested assets was therefore in the 
item of bonds and debentures, which 
increased from $7,612,205 to $8,585,- 
260 or by nearly $1,000,000. 

To provide for the new insurance 
added during the year, it was neces- 
sary to increase the re-insurance re- 
serve from $18,554,617 to $19,300,015. 
An increased liability was also in- 
curred in connection with death claims 
advised but not yet paid. Altogether 
the growth in liabilities exceeded the 
growth in assets by about $200,000, 
with the result that the company’s 
surplus had to be drawn on to. that 
amount. The fact, howéver, that the 
surplus, which includes an investment 
reserve fund of $269,806, stands at 
over two millions and a quarter 
should relieve the minds of policy- 
holders of the slightest apprehension 
on that account. The facility with 
which the company is bearing the 
war strain is matter for congratuia- 
tion. 

At the annual meeting it was re- 
ported that Cawthra Mulock had re- 
signed from the board of directors 
ahd that J. E. Ganong had been elect- 
ed as a shareholders’ director to fill 
the vacancy. All the directors were 
re-elected. 


MONARCH LIFE HAS 
BEEN MOST AGGRESSIVE 


Winnipeg Company Issued Over Four 
Millions of Business in 1917 


In the director’s report presented at 
last week’s annual meeting of the 
Monarch Life Assurance Company in 
Winnipeg no secret was made of the 
fact that the company had aimed dur- 
ing the past year to roll up a big vol- 
ume of new business in order to. re- 
duce the ratio of policies subject to 
war risk to the total of policies in 
force. All policies issued 1917 con- 
tain a protective war clause and as 
a result ‘of a big year’s business 
only a comparatively small per- 
centage of insurance in force now 
stands liable to claims which may oc- 
cur as a, result of the war. This is 
a very happy position for any com- 
pany to find itself in and policyhold- 
ers, who have insured in the Mon- 
arch Life, possess a distinct advan- 
tage thereby. 

Assurance new and revived isued 
during 1917 amounted to $4,263,908, 
which is $1,544,977 better than the 
showing of 1916. The total of assur- 
ances in force made a gain of $2,500,- 
297, or over 58 per cent. of the new 
business, and at December 31 stood 
it $11,507,761. 

Income Increases 


From premiums, the company re- 
reived $338 321 during the year and 
from interest, etc., $60.014, a total ef 
$398,336. In 1916, the premium in- 
some was $205,363 and interest re- 
‘urns, $43.384, a total of $248,747. It 
is thus seen that a very substantial 
xain in income has been made. In this 
connection the directors’ report states 
that over 80 per cent. of the premiums 
on the 1917 business were paid in cash, 
while interest on investments was ex- 
ceptionally well met. The rate of in- 
terest earned on all invested funds 
was 7.58 per cent., which compares 
with 7.67 per cent. in 1916, the de- 
cline doubtless resultine from increas- 
ed investments in war bonds. 

Disbursements increased during the 
year from $179,526 to $310,803, or 
rbout $18,000 less than the increase 
in income. Payments to policyholders 
were necessarily heavier. In 1916 
death claims were only $28,327; in 
1917 they were $79,042 or 76 per 
cent. of the expected. In this con- 
nection, however. it should be: noted 
that of the $79,042 death claims paid. 
over $49,000 were incurred earlier 
than 1917. Altozvether $62,461 arose 
from the war, $16,723 only originat- 
ing in 1917. 

“It will be observed,” stated the re- 
port, “that the war claims of the past 
year were very much less than in the 
previous year. It is generally felt by 
the leading authorities that the com- 
vanies have experienced their worst as 
a direct result of the war.” 

There was naturally a considerable 
increase in expenses, though the ratio 
of expense to premium income has 
not been enlarged. In fact it has been 
considerably reduced, being 68 per 
cent. in 1916 and only slightly over 
60 per cent. in 1917. In view of the 
expansion of the company’s operations, 
this makes a very favorable showing. 


Surplus Decreased 


While net ledger assets have been 
increased from $674,612 to $762,145 or 


by $87,532, i 
y $ it has been necessary to eaneii 


use up all this gain and more in pro- 
viding for the legal reserve on poli- 
cies. This has resulted in a reduc- 
tion in the surplus, which has been 
cut from $104.180 to $43.250. How- 
ever, it is obvious that the 1917 new 
business, which was a source of ex- 
yense in 1917, will become a source of 
‘ncome in 1918 and should soon coun- 
‘erbalance the reduction incurred 


$1,864,460 to’ through the past year’s operations. 


LOW DEATH RATE 
IS SHOWN BY 
THIS COMPANY 


Excelsior Life Reports 
Claims Amounting to Only 
64% of Expected 


EARNING POWER GROWS 


Thanks to its Comparatively Low 
Death Rate and Other Favorable 
Factors Company is Able to 
Enlarge its Surplus 


One of the most significant facts 
appearing in the annual report of the 
Excelsior Life Insurance Company, 
which was presented at the annual 
meeting last Thursday, was that the 
ratio of actual to expected death 
claims in 1917 was only 64 per cent. 
This, it would seem, is one of the most 
favorable if it is not actually the 
most favorable showing made by any 
Canadian company yet reporting, for 
as a rule death claims have been run- 
ning from 70 to 80 per cent of the 
expected. 

Another interesting point concern- 
ing the rate of interest earned on 
invested assets was indicated. With 
most companies there has been a de- 
cline this year owing to the obliga- 
tion imposed of investing heavily in 
war bonds, the yield on which is 
lower than on mortgages and other 
securities. The fact, however, that 
the Excelsior Life’s investments in 
mortgages are nearly four times as 
great as its investments in govern- 
ment and municipal debentures has 
not affected the rate of interest earn- 
ed as in the case of companies where 
‘these respective investments are on 
more nearly a fifty-fifty basis. Then. 
too, the earning power of the new 
head office building has increased 
during the year. The net result has 
been to increase the interest rate 
from 6.55 to 6.87 per cent. 


The New Business 

Like most of its competitors, the 
company broke records in closing new 
business last year and adding to the 
total of insurance carried on _ its 
books. Assurances issued and re- 
vived amounted to $6,068,383, as com- 
pared with $4,656,257 in 1916 and the 
gross assurances in force were en- 
larged from $21,078,581. to $24,118,- 
126. The gain in assurances in force 
was therefore almost exactly 50 per 
cent. of the assurances issued and 
revived, which makes a very satisfac- 
tory showing. 

For the first time in the history of 
the company, total receipts from all 
sources exceeded the million dallar 
mark, amounting to $1,085,082. In 
1916, they stood at $917,200. Pre- 
mium income was $796,068, a gain of 
$130,928. Interest payments on mort- 
gage loans, it is reported, have been 
well met. 

The disbursements for the year 
ran up to $692,780. Policyholders re- 
ceived $335,722, as against $311,991 
in 1916 and other expenses were 
$357,068, as compared with $305,434 
in 1916. Included in payments to 
policyholders were $159,844 death 
claims, these being about $58,000 
greater than in the previous year. 
The company reports a reduction of 
22 per cent. in the expense ratio. 


Company’s Assets 


Net ledger assets show an increase 
for the year of $392,292. First mort- 
gages on real estate, owing tv a lar- 
ger number of loans being paid off 
than usual, are down from $2,030,061 
to $2,025,548. There has been a slight 
increase in the value of real estate 
holdings, which are now valued at 
$1,023,204. Policy loans have been en- 
larged slightly to $422,222 and cash on 
hand, due doubtless to the necessity 
of holding funds at the year-end for 
war loan instalments, is up from 
$163,864 to $252,876. The principal 
gain in assets, however, occurs in the 
item of government and municipal 
debentures, which have grown during 
the year from $279,875 to $555,133. 
An exhibit of the bonds and deben- 
tures owned accompanies the report 
and it is interesting to note that 
$100,000 of the total represents in- 
vestments in high-yielding Anglo- 
French and United Kingdom gold 

After writing up the insurance re- 
serve from $3,206,263 to $3,648,644, 
providing for depreciation on invest- 
ments, death claims unsettled, etc., 
the company is able to show an in- 
‘creased surplus. According to the 
government blue book, the s 
above ali liabilities and 
December 31, 1916, was 
corresponding figure 
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Dr.J.W.Edwards,M.P, W. FP. Moritague 
Grand Councillor, 
W. F. Campbell, 3 
Grand Organizer. Gr se 
HAMILTON - ONTARIO 


Western Assurance 


Company 
(Fire, Explosion, Ocean Marin 
Inland Marine Insurance) = 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
over -. - = $ 5,000,009, 
Losses paid sirce organi- By 
zation over - - 66,000,000.00 
BOARD OF DIRECTORS: w. B. 
Meikle, President; Sir John Aird: 
Robert Bickerdike, M.P. (Montrea]) 
Alfred Cooper (London, Eng.), H. ¢ 
Cox, D. B. Hanna, E. Hay, John Hos. 
kin, K.C., LL.D., Z. A. Lash, K.C. 
LL.D., Geo. A. Morrow, Lt.-Col. the 
Hon. Frederic Nicholls, Brig.-Gen. Sir 
Henry Peliatt, C.V.0., E. R. Wood, 


ees ore, 


British America Assurance Co. 


(Fire, Hail, Ocean Mariage and 
Inland Marine Insurance) 


HEAD OFFICE . TORONTO 


BOARD OF DIRECTORS: W. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker 
dike, M.P. (Montreal), Alfred Cooper 
(London, Eng.), H. C. Cox, D. B, 
Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo, 
A. Morrow, Lt.-Cql. the Hon. Frederic 
Nicholls, Brig.-Gen. Sir Henry Pellatt, 
E. R. Wood. 


Assets, Over © « 
Losses Paid Since Organ 
zation, Over - - 


,* 2,700,000.00 
40,000,000.00 


Actual Results the Main 
Test 


Don’t let shadowy estimates influ- 
ence your action when placing 
your insurance. Rather study the 
Actual Results of 


The Dominion Life 
Assurance Company 


They are convincing proof of merit. 
Head Office, - Waterloo, Ont, 


ESTABLISHED 1849 


BRADSTREET'S 


Offices Throughout the Civilizéd 

World ‘ 

We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C, Irving 


General Manager Western Canada 
TORONTO 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH, 


One of the worst forms of deterioration re 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 


86 BLOOR ST. WEST, TORONTO. 
Phone North 2908. 
Consultation 12.30 to 2.30 p.m. Private 
work a specialty. Nutse in attendance. 


COWAN ST. CLAIR 18 A PHYSICAL 
CULTURE EXPERT 

whose system, practised for over three 

years in Toronto, has given health, strength 

and energy to a number of Toronto's lead- 

ing business men. Abundant testimonials 

from patrons and the Medical Profession. 


$655,556, which is a gain of nearly 
$30,000. 
New Directors 

At the annual meeting, the fol- 
lowing gentlemen were added to the 
board of directors: J. C. Waugh, 
president Brydges & Waugh, Winni- 
peg; G. R. Warwick, president War- 
wick Bros. & Rutter, Toronto, and 
Anthony M. Rankin, M.P.P., Collins 
Bay, Ontario. 


NORTH AMERICAN LIFE 


Another Company to Report Greatly 
Enlarged Business 

A most gratifying report was pre- 
sented at the annual meeting of the 
policyholders’ and guarantors of the 
North American Life Assurance Com- 
pany, which was held on Thursday at 
the head office in Toronto. The value 
of policies issued and revived was 
$12,535,832 and the business in force 
at the end of the year was $65,213,- 
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ad Office, - Waterloo, Ont, 


ESTABLISHED 1840 


RADSTREET'S 


Pifices Throughout the Civilizéd 
World . 


e Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
bs successful work. 


Thomas C, Irving 


eral Manager Western Canada 
TORONTO 


e Need of the Age—Health! 


HEALTH. 18 WEALTH, YOU CAN- 
AFFORD TO TRIFLE WITH YOUR 


of the worst forms of deterioration re- 
from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


DNSULT COWAN ST. CLAIR 


BLOOR ST. WEST, TORONTO, 
Phone North 2908. 
Itation 12.30 to 2.30 p-m. 


Private 
a specialty. 


Nurse in attendance. 
AN 8T. CLAIR IS A PHYSICAL 
CULTURE EXPERT ‘ 


_ System, practised for over three 
Toronto, has given health, strength 
rey to a number of Toronto's lead- 

- Abundant testimonials 
patrons and the Medical Profession. 


56, which ia a gain of nearly 
0. 


New Directors 

the annual meeting, the fol- 
gentlemen were added to the 
of directors: J. C. Waugh, 
ent Brydges & Waugh, Winni- 
BS. R. Warwick, president War- 
ros. & Rutter, Toronto, and 
my M. Rankin, M.P.P., Collins 
ntario, 


‘ORTH AMERICAN LIFE 


r Company to Report Greatly 
Enlarged Business 

ost gratifying report was pre- 
at the annual meeting of the 
olders’ and guarantors of the 
American Life Assurance Com- 
which was held on Thursday at 
ad office in Toronto. The value 
cies issued and revived was 
>.832 and the business in force 
end of the year was $65,213,- 
bth of which showed substantial 
over the figures of the pre- 
rear. An analysis of the re- 
resented will appear in next 
issue of the POST. ; 


WSN) 


N 
Grand Recorder, 


_ t© carry over these customers till next season, 
_ them and with perfect safety to the Corporation. pik 


CANADA PERMANENT 


MORTGAGE CORPORATION 


ANNUAL MEETING 


The Annual Meeting of Shareholders of the Canada Permanent Mortgage 
Corporation was held at the Head Office of the Corporation, Toronto Street, 
Toronto, on Friday, January 25th, at 12 o’clock noon. 


s 
The chair was taken by the President, Mr. W. G. Gooderham. The 
Secretary, Mr. George H. Smith, was appointed Secretary of the meeting, 
and read the Report of the Directors for the year 1917 and the Statement of 
Assets and Liabilities which are as follows:— 


REPORT OF THE DIRECTORS 


The annual statement of the business of the Corporation for the year 
1917, which is herewith submitted, affords your Directors much pleasure 
and satisfaction. It has been duly certified by the Auditors. 


The net profits for the year, after deducting interest on borrowed cap- 
ital, expenses of management, all charges and losses, together with War 
Taxes and sundry contributions to Red Cross and Patriotic va eoeemies 


195,652.27 
Making available for distribution - $1,047,977.41 
This sum has been appropriated as follows:— 
Four quarterly dividends of Two and One-half per cent. each 
on the Capital Stock 
Transferred to Reserve Fund . 
Balance carried forward at credit of Profit and Loss 


to 
Th 


$600,000.00 
250,000.00 
197,977.41 


$1,047,977.41 


ich i etfully submitted. 
ee " W. G. GOODERHAM, 


Toronto,: January 9th, 1918. President. 


GENERAL STATEMENT 
31st December, 1917. 


LIABILITIES. 
Liabilities to the Public. 


Deposits and Accrued Interest $6,197,543 .67 
Debentures—Sterling—and Accrued ~ Interest 
(£2,082,550 19s 9d) 10,135,081 .47 
Debentures—Currency—and Accrued Interest.. 3,186,332.13 
Debenture Stock and Accrued 
(£87,865 17s 2d) 
Sundry Accounts 


0 
19,959,684. 41 
Liabilities to Shareholders. 


$6,000,000 .00 
5,250,000 .00 
150,000.00 


197,977.41 
11,597,977.41 


$31,557,661 .82 


Capital Stock 

Reserve Fund 

Dividend Payable 2nd January, 1918 

Balance carried forward at Credit of Profit and 


Mortgages on Real Estate 

Advances on Bonds and Stocks .. ob 

Municipal Debentures, Bonds, British War Loan, Dominion of 
Canada War Loan and other Securities 

Real Estate acquired by Deed or Foreclosure 

Office Premises (Toronto, Winnipeg, Vancouver, Saint John, 
Edmonton and Regina) 

Cash on hand and in Banks 


$26,742,535 .01 
527,087 .65 


1,687,493 .77 
170,850.60 


1,807,839 .68 


$31,557,661 .82 
[Ea la \ Joint General Managers. 


We beg to report that we have examined the foregoing Accounts, to- 
gether with the books and vouchers of the Corporation, and that we have 
obtained all the information and explanations we have required. In our 
opinion the Balance Sheet is properly drawn up so as to exhibit a true and 
correct view of the state of the Corporation’s affairs, according to the best 
of our information and as shown by the books of the Corporation. 

A. E. OSLER, 
HENRY BARBE 
Toronto, January 8th, 1918. Chartered Accountants. 


- In moving the adoption of the Report of the Directors the President 
said: 


~~ Tam convinced that the Report and Statement which have just been read by 
the Secretary will afford the Shareholders of the Corporation the same degree of 
satisfaction the Directors feel in presenting them. 


In addition to the payment of four quarterly dividends, aggregating Ten per 
cent. on the Capital Stock, we have been able to continue the policy of recent 


— by_ adding another quarter of a million dollars to our very substantial 
eserve Fund. 


» | Auditors. 


The conditions to which I directed your attention a year ago as to obtaining 
money in Great Britain have, as was anticipated, continued throughout the year. 
The investment of money outside the United Kingdom is not encouraged by the 
Government of Great Britain, while the interest obtainable by investors in British 
Government securities is so attractive that at the high rates which would have to 
be paid to compete therewith we could not make profitable use of the money which 
might be obtained. The amount of our Sterling Debentures, therefore, again 
shows some diminution. But for this fact, together with the increased cost of our 

trowed money, it would have been possible to have produced greater profits. 


The amount of our*Deposits ana of our Debentures payable in Canada have 
both slightly increased during the year. This is gratifying in view of the two 
issues of Canadian War Loans in 1917, which have been widely distributed among 
all classes, It is recognized that our established Mortgage Companies occupy an 
important position in the economy of the Dominion. They provide the owners of 
land with money, which is vitally necessary to enable them to increase production, 
and the investment of moneys by the Canadian people in our Debentures is there- 
fore not discouraged by the Government, as is the sale of many classes of Bonds 
and other securities. 5 ; 

A year ago it was hoped that 1917 might see the practical conclusion of the 
war. In that respect the year has proven one of much disappointment. I have 
ho intention of prophesying as to when a cessation of hostilities may take place. 

ile they continue the financial horizon cannot but remain overcast. It will 
continue to be the policy of your Directors to conserve to the fullest extent the 
resources of the Corporation, and to maintain it in a position in which it will be 
able to meet any situation which may arise. This necessitates our keeping a 
larger amount of cash unemployed and at all times available than was deemed 
necessary in more normal times. By this and numerous other features of a con- 
Servative policy our profits are somewhat reduced, but we have the comfort and 
satisfaction of being able to face the future with every confidence, whatever may 

the vicissitudes which at present cannot be foreseen. 


While the grain crops in our Western Provinces were not as ample as had at 
one time been hoped, they were of a quality which has not been excelled, and of 
fair volume in the aggregate. The high price fixed by the Government has, there- 
fore, returned to the grain growers a large amount of money, and they have been 
able to meet their interest and also to reduce their ptincipal in a manner most 
Satisfactory. By gradually reducing the original indebtedness, in accordance with 
what has been our fixed policy for many years, not only is the Corporation's margin 
of security increased, but the mortgagor's increased equity is an encouragement to 
greater effort and progress, resulting in advantage to himself and to the com- 
munity. There have been, as usual, individual cases of inability to meet their 
installments through partial or complete failure of crops. In such cases considera- 
tion has been cheerfully given to their circumstances, and the reduction of the 
indebtedness which had generally made in previous has enabled us 

with satisfaction 


THE FINANCIAL OF CANADA 


a 


EAL ESTATE AND MOR 
SITUATION OF 


* REAL ESTATE 
IN MONTREAL| 


The«Cradock Simpson Co. 
Publishes Interesting Re- 
view of 1917 Conditions 


SIGNIFICANT COMPARISONS 


Outlook Has Many Elements of En- 
couragement For the Future, 
Market is Healthy and 
Steady Growth is - 

Assured 


The conditions of the real estate 
market in Montreal during the year 
1917 were somewhat more encourag- 
ing, states the Cradock Simpson Co. 
in its annual review for 1917, and 
there are visible signs of at least a 
partial recovery from an extended 
period of depression in real estate 
which set in a year or so before the 
beginning of the war and was aggra- | 
vated by. the breaking out of the war. 

From that time sales of real estate 
have slowed down, prices have re- 
ceded, and quietness has been the 
chief characteristic of the market. 
Notwithstanding the apparent dulness, 
there were 6,838 registered sales of 
real estate in Montreal in 1917, a- 
mounting to $35,590,303, and ,1,050 
sales in the adjoining municipalities 


’ re 


wo 


Montreal real estate amounting to 
$35,324,721, and 1,135 sales in the ad- 
joining municipalities amounting to 
$7,413,861. 

A Comparison of Sales 

When the sales of Montreal real 
estate in the year 1917 are compared 
with those of 1912, with its 13,618 re- 
corded transfers amounting to $141,- 
605,548, one can easily imagine that a 
satisfactory amount of liquidation has 
taken place in the interim and that 
prices now are likely to be at their 
lowest point. 

At no time has there been less spe- 
culation on small margin than there 
is to-day. Boom features are entirely 
absent. The real estate business is 
now about as nearly controlled by the 
law of supply and demand as it is 
possible for it to be. 

A fair amount of money has been 
available for good mortgage loans and 
the prevailing rates of interest are six 
and a half and seven per cent. The 
depression in Montreal real estate has 
sealed down values, and this has had 
the effect of reducing the borrowing 
demands of real estate owners to such 
a reasonable level that the mortgage 
loans now being made are on a sound 
and conservative ‘basis. War loans 
have taken up a good deal of the 
money that would otherwise have gone 
into mortgages. 

There was a decided improvement in 
the renting situation in the Fall of 
1917, and especially in the demand for 
heated flats and apartments. Few 
houses to rent have been built since 


’ he represented the County of Cariton in the Provincia! Legislacure. 


621,855.11° 


the beginning of the war, and, as the 
population continues to increase, the 
shortage in residential space becomes 
more evident and will doubtless mani- 
fest itself in an increase of rents. 


of Westmount, Outremont, Maison- 
neuve, Verdun and Montreal West, 
amounting to $6,308,414. 

During the previous year (1916) 
there were 6,931 registered sales ot 


As in previous years, I can assure the Shareholders that there is good — 

for every dollar of the Corporation’s assets. With ee retin pase Whe 
ver full uard against borrowers proving unsucc ee” L 
auoke win’ aleeuniee mistortune becomes discouraged and fails . peo po 
obiigations, usually allows his anes = i epg yr et en ue 
are reiuctantiy compeiied to find a purchaser tor it, : : 
i i that not only are these 

. Our system of inspection, however, is so thoroug ] 
renal calalinens. but are usually foreseen. In the balance sheet submitted to you 
ampie provision has been made for any possible losses. 


is wi d the death during the 
It is with the most sincere regret that I have to record th 
past year of our Second Vice-President, Mr. G. W. Monk. Mr. er had _ 
associated with The Canada Permanent Loan & Savings Company for - ong 
period of years, was one of the nrst Wirectors of this rennet eee 
ottice of Second Vice-President since 1910. For upwards of a quar wo Sire and 
i i nd wise counsel will be greatiy missed by his colleagues on the 
Booed. “Er. Re “s. Hudson has been appointed: Second Vice-President, and his 
long experience will thus be increasingly serviceabie to the interests = ee 
poration. ‘ihe vacancy on the Board was filled by the appointment of Mr. jam 
Muiock, jun.; who represents very important hoidings in tne shares of the Corpora- 
tion. 


i i i f our staff 
ret to say that since our last meeting four bright young men of our 
sinscat am killed 7 action and a number have been wounded. It is gratifying to 
inform you also that some have received decorations from his Majesty the King. 


hink it is not necessary to detain you with any further remarks. I have 
ake meee Bnd in moving, seconded by the First Vice-President, that the Report 
of the Directors be received and adopted, and, together with the General State- 
ment, be printed and a copy sent to each Shareholder. 


The Vice-President, Mr. W. D. Matthews, in seconding the motion for the 
adoption of the report, said: 


Mr. President and Gentlemen,—The President in his address has explained 
to you that the Directors in making loans to borrowers are able to rely upon care- 
ful inspection of ail the properties by our own experienced Inspectors before these 
loans are made. Without this inspection and without the very complete system 
established by the Management of the Corporation for the scrutiny of accounts 
and reinspection of securities, you can readily understand that the loaning and 
supervision of $26,700,000 (which is the amount of the mortgages held by your 
Corporation) would be a very onerous and ditlicult task. That we have been able 
to loan this immense sum of money on mortgages and present a statement to you 
which, as the President says, and as I am sure you wiil corroborate, is highly satis- 
factory, speaks well for the management that the Corporation has received. The 
management, of course, devolves upon the Joint General Managers, the Secretary, 
the ‘I'reasurer and the Inspectors. I can cheerfully testify to the care and thought 
that is given by the management and staff in the conduct of the Corporation’s 
business. 


The outbreak of the war caused anxiety to the whole community, the people 
fearing its effect upon Merchants, Manufacturers, Financial and all other com- 
panies. The demand for war material, however, brought into existence new enter- 
prises and industries throughout the Dominion, which made business conditions so 
favorable that confidence was restored and people generally began to realize that, 
so far as business and finance was concerned, we had not suffered very much. 


This prosperity continued to a degree that financial and manufacturing con- 
cerns were placed in excellent credit and on a financially sound basis. Added to 
this was the fact that all the products of our farms, mines, forests and sea were 
required, and at once began to command unusually good prices, finally resulting in 
the Government undertaking to handle most of these materials and fixing values 


at which they were to be taken over. These prices are such that it has brought 
the farming community to a very prosperous condition. 


Our farmers never realized so much money for what they had to sell as under 
present regulations. As you are all aware, the backbone of any progress or pros- 
perity that we have made in Canada is due almost entirely to the development 
of our Natural Products. The Governments are now instituting campaigns for 
the increase of supplies of various kinds, particularly of food. In the Northwest 
the campaign for raising a larger number of hogs is resulting very satisfactorily, 
and I hope that the preparations that have been made by the farmers, and the 
inducements offered by the Governments for the production of more grain, will 
also prove to be as highly satisfactory as we could wish. There is every indica- 
tion that, even after peace is declared, all the products we have to sell will be 
wanted and will command good prices, so that this prosperity is likely to continue 
for some time to come. Even in the early period of the war the values of farm 
lands in the Northwest have been fully maintained, and, with the prosperity that 
has attended farming operations, values are not only being maintained, but in 
nearly every district have been enhanced. As we have very largely given atten- 
tion to the lending of money on farm properties in the Northwest, the advance 
in land values and the prosperity of the farmers have placed our mortgages 
in a very satisfactory condition. 


The President has pointed out that the amount of our Sterling Debentures 
has somewhat decreased since we last presented our Report, but this was to have 
been expected, and the fact that we have such a large amount still outstanding 
is a pleasing tribute to the fact that the credit of our Corporation stands high in 
Great Britain. I, therefore, think that-we may look forward to continued suc- 
cess. Even after peace is brought about, which some authorities feel will bring 
with it the upsetting of business, and which has caused more or less anxiety, I 
am quite sure that our Corporation may confidently expect a continued period of 
satisfactory results. 


The President has referred to the figures which have been read to you, and 
which you have had opportunity to look over. The statement does not need any 
further comment on my part, and I, therefore, have much pleasure in seconding 
the adoption of the report. 


The motion was then put to the meeting, and was unanimously carried. 


The Shareholders unanimously approved and ratified certain subscriptions 
which the Directors had made to the Canadian Patriotic Fund, the British and 
Canadian Red Cross Societies, and for other patriotic purposes. 


The election of Directors for the ensuing year was then held, and resulted in 
the cuiieabeat re-election of Messrs. W. G. Gooderham, W. D. Matthews, R. S. 
Hudson, Col. Albert E. Gooderham, J. H. G. Hagarty, John Camobell, $ S.C. (Edin- 
burgh), John Massey, F. Gordon Osler, E. R. C. Clarkson and William Mulock, jun. 

Messrs. Henry Barber and A. E. Osler were reappointed Auditors for the 
current year. 

Ata 

Mr. W. G. was 

t, and Mr. R. 8. H 


t; Mr. W. D. M 


ft Boa ld after the adjournment of the Annual Meet- 
of the rd, he iter adj J 
Second Vice-Presiden?: 


te egy 


There is also a better demand for 
business premises for. factosy and 
other purposes, 

An improvement in the renting situ- 
ation is usually the forerunner of in- 
creased activity in real estate, and 
leads to increasing values. 


Building Situation 

From the Department of Building 
Inspection in Montreal we learn that 
during the past year 781 permits were 
issued for new buildings to cost $3,- 
252,757, and 798 permits for repairs 
and alterations, representing a value 
of $1,134,881, making in all $4,387,638. 

Since the commencement of the war 
there has been a steady decline in 
building operations in Montreal, and 
the figures for 1917 are the lowest of 
any year since 1904, These figures are 
for Montreal only and they do not in- 
clude building operations in the ad- 
joining municipalities of Westmount, 
Outremont, Verdun and Maisonneuve. 

The extent of the decline in building 
construction may be better estimated 
when we consider that in 1913 the per- 
mits issued in Montreal represented a 
value of $27,032,097. 

Owing to the difficulty in getting 
mortgage money at reasonable rates 
for building construction, an@ to the 
high prices of materials and labor— 
which may continue for some time— 
building operations are likely to be 
limited to the minimum of actual ne- 
cessity. Increase of rents will follow, 
and, as a natural sequence, increase 
in land values. 


The Outlook 


The outlook for the real estate mar- 
ket in 1918 has many elements of en- 
couragement for the future. The mar- 
ket is healthy and gives promise of a 
steady growth when normal condi- 
tions are restored. 

After the war things will be differ- 
ent. .The outlook will be broader. 
Taught by the war there will be a bet- 
ter appreciation of the resources and 
possibilities of Canada, and a truer 
conception of our duties and the good 
work to be done in our own commun- 
ity. 


APPRAISE REAL ESTATE 


Toronto Aldermen Thinks City Should 
Review Whole Situation 


A special committee of the city 
council to inquire into the whole sub- 
ject of civic real estate is asked by 
Alderman Plewman of Toronto. Al- 
derman Plewman points out that the 
city owns more than 100 houses and 
stores, and nearly 1,000 pieces of va- 
cant lands, altogether worth millions 
of dollars. Ald. Plewman urges that 
a price should be put on the vacant 
land, and that the real estate men be 
offered a commission for selling it. 
As to long-term leases, he thinks that 
the city should determine whether it 
is worth while retaining the property 
concerned, when it is returning only 4 
per cent, and the city’s money is cost- 
ing it 6 or 7 per cent. 

As the tax rate promises to be 28 
mills on the dollar this year,-and the 
purchase of the Street Railway and 
days of continued financial stress ap- 
pear to be ahead, he urges that the 
city shou'd consider the advisability of 
parting with any reclaimed lands or 
park lands which the Park Commis- 
sioner may find are not necessary to 
his general scheme for the city. Such 
proposals as one for running a new 
street through Trinity College Park 
250 feet to the north of Queen street, 
so that the Queen street frontage could 
be built upon, might be considered. 


A MATTER OF FORM 


King Edward Hotel, Toronto, is to be 
Seld by Public Auction 

The Ontario Gazette states that the 
property of the Toronto Hotel Com- 
pany will be sold by public auction 
in the hotel rotunda at noon on Tues- 
day, March 26, 1918, to satisfy two 
mortgages, $1,800,000, held by the To- 
ronto General Trusts Corporation and 
the National Trust Company, trustees 
for the bondholders. This procedure 
is merely a matter of form to effect 
the transfer of the. King Edward 
Hotel from the Toronto Hotel Co. to 
the United Hotels Company. 


WANT TILLED LAND 


U.S. Farmers Expect to Come to West 
in Large Numbers 


An Edmonton report states that a 
visit to the offices of some of the deal- 
ers in farm lands in the city show 
that they are piled up with enquiries 
from the United States for farms. 
These enquiries are coming from all 
parts of the West and even down to 
Southern California. They are ail 
practical farmers and are attracted 
to the wheat lands of Alberta. There 
are some enquiries from Ontario also, 
but the great immigration this year is 
expected from the United States farm- 
ers. Manv of them ask for a lease of 
a well stocked farm with the option of 
buying at the end of two or three 
years. This is a deal, however, that 
the Canadian farmers.are not anxious 
to make and in fact will not hear of it. 


‘There are a number of our Alberta ken 


TFGAGEINVESTMENTS 


farmers who have collected sufficient 
fortune during the last few years that 
they are now ready to retire and espe- 
cially in the case of those who are ad- 
vancing in years they are willing to 
sell out ata fair bargain on account of 
the expected shortage of labor. In this 
way many good bargains in farm lands 
are to be had. The American buyers 
generally have no idea of going out to 
the hinterland, they want land within 
easy distance of the railroads and 
farms with plenty of broken land on 
them and where possible lots of stock 
and seed grain. They have money to 
pay the price and have no notion of 
doing pioneer work. 


ON A SOLID BASIS 


Saskatoon Man Reports His City as in 
Sound Condition 


J. S. Carmichael of Saskatoon, who 
was a member of the Saskatchewan 
Victory Loan committee and hon. 
secretary-treasurer of the Saskatoon 
organization, was in Vancouver re- 
cently on his way home from a visit 
to Oregon. To the Vancouver “Sun,” 
he stated that Saskatoon was in a 
splendid condition financially and a 
solid economic basis has been reach- 
ed so that the future growth of the 
city would be along sound and pro- 
gressive lines. Mr. Carmichael be- 
lieves that there should be an outlet 
for the prairie wheat on the Pacific 
coast and: regards Vancouver as the 
natural shipping point. 


HAMILTON ESTATE 


Deceased Manufacturer Left Property 
Valued at Nearly $100,000. 

The Mercantile Trust Company, of 

Hamilton, executors of the estate of 


the late John H. Cummer, manufac- 


turer and capitalist, have entered the 
will in the surrogate court for pro- 
bate. A value of $93,929 is placed 
on the estate, which consists of the 
following properties: Real estate 
$21,376.48; money secured by mort- 
gage, $300; book debts and promis- 
sory notes, etc., $9,290.10; money, in- 
cluding life insurance, cash on hand, 
and in bank, $17,750; bank stock and 
other stock, $15,440; household goods 
and furniture, $900; ice and coal 
business (Cummer ice and coal), 
$13,400; interest in mineral water 
business $12,599.17. 

According to the terms of the will 
the widow is to receive the life insur- 
ance amounting to $4,750, and an an- 
nuity of $900. The son Albert J., 
receives $1,000, and 1-11 of the resi- 
due, and the son John H., and daugh- 
ters, Miss Sarah R. Cummer, Miss 
Georgina May Lumsden, and Miss 
Cora Ethel Cummer receive $2,000 
each, and his daughter-in-law, Mar- 
garet Cummer receives $2,000, and 
the remainder is divided between John 
H., Georgia. M., Cora E., Sarah R.; 
and Margaret Cummer. 


VICTORIA PROPERTY 


senipgediinea 
Assessment Cut in Half in Space of 
Only Four Years 


Since the outbreak of the war the 
assessed value of land in Victoria, 
B.C., has been cut nearly in half, the 
roll submitted by Assessor Northcott 
showing that the figure for 1918 is 
$48,449,995, while in 1914 the value 
was given as $89,151,990. The reduc- 
tion since last year is approximately 
10 per cent., land having been valued 
in 1917 at $53,694,992. The figures~ 
for the current year include $122,220 
as the value of the ground occupied 
by the Imperial munitions plant on 
the Inner Harbor. 

There has been but little change jn 
the assessed value of improvements 


on account of the small amount of 
building which has been done during 
the past year, the figures in the new 
roll being $25,282,720 as against 
$25,196,630 in 1917. The figures for 
the past five years have been: 


Improve- 
ments 
$26,803,940 
28,191,546 
25,302,431 
25,196,630 
25,282,720 


Land 
$89,151,990 
80,751,035 
62,641,219 
53,694,922 
48,449,995 


BUILDING IN LONDON 


Conditions Reported to be Improving 
In Spite of the Cold Weather 


Building conditions in London are 
beginning to improve. Two permits 
were taken out at the office of In- 
spector Piper this week, one for re- 
modelling the King Edward Hotel for 
the McClary Manufacturing Company 
and one for alterations to the store of 
J. A. Selak. The King Edward Hotel 
has been purchased by the McClary 
Manufacturing Company as an addi- 
tion to its plant. It is estimated that 
$2,500 will have to be spent on it to 
place it in proper condition. Mr. Selak 
contemplates spending $1,100 on his 
storer. 

Since January 1 building permits 
for work totaling $9,650 have-been ta- 





Payment Plan 


You can buy Securities at 
t attractive prices, 
by the instalment plan. 
Write for particulars. 
CAMPBELL, THOMPSON & CO. 


Investment Bankers 


Canada Life Building. - Toronto 


Members New York Steok Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by ‘ 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS WANTED 


Trust & Guarantee 
Standard Reliance Mortgage 
Dominion Permanent Loan 
Dominion Sugar : 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


GreaterWinnipeg 
Water District 
Debentures 
To Yield 6% 
C.H. BURGESS & CO. 


Bank of Hamilton TORONTO 
Building Canada 


By Men 
Who. Know 
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individuals best able 
assimilate knowledge and opinion and 
to the current market 


independent, clear-cut and con- 
structive comment of these men of 
special fitness to discuss the affairs of 
business includes other departments of 


It is the soundly-informed knowledge 
characteristic of THE FINANCIAL 
POST and the intelligent application 
of this knowledge to business that 
gives THE POST its distinction and 
value as a newspaper for 
investors. 
This week's issue on news stands to- 
day, 0c, or send for a free sample 
copy to the publishere— 


FINANCIAL POST 


OF CANADA 


148-183 University Ave.. Toronte 
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NATIONAL TRUST 


_ PROFITS CLOSE 
TO OLD RECORD: 


Net Earnings Have Recov- 
ered to Level of 1913 
Showing 


ASSETS LARGELY INCREASED 


Business of the Company Shows Con- 
tinued Expansion—Reduced Mort- 
gage Investments Reflected in 
Victory Bond Purchases 


In several respects the report of 
the National Trust Company present- 
ed to the annual meeting of share- 
holders this week reflects and em- 
phasizes conditions which have pre- 
vailed throughout the year, but from 
the standpoint of the majoritv of 
those concerned the outstanding fea- 
ture was probably the record of con- 
tinued improvement in earnings under 
war conditions. The net profits of 
$251,333 not only represented a sub- 
stantial advance over 1916 and 1915 
but were also considerably higher 
than in 1914 and but very slightly 
under the previous high water mark 
of 1913" The earnings on capital 
were at the rate of 16.7 per cent as 
compared with the dividend of 10 
per cent paid. In addition to the divi- 
dends there were deductions of $50,- 
000 for office premises, $10,000 for 
war taxes and $15,250 for Red Cross, 
leaving a substantial sum to be added 
‘o the balance now amounting to 
$122,398 as compared with $96,314 at 
the end of the previous year. Follow- 
ing are comparative figures of the 
profit and loss account: 

1917 1916 


$251,334 $236,254 
96,314 78,560 


1915 
$229,152 
54,657 


Net profits 
Balance forward.. 


$347,648 
150,000 
50,000 
10,000 
15,250 
122,398 


$309,814 
150,000 


$283,810 
150,000 
Office premises ... 
War tax 
Red Cross 
73,560 


$347,648 $309,814 $283,810 

Following is a record of the com- 
pany’s earnings for the past twelve 
years and also the high and low fi- 
gures for the stock during that 
period. It will be noted that the 
stock has held its position well during 
the past year despite the general ten- 
dency to readjust all securities to 
lower levels on the basis of higher 
values for capital set by the govern- 
ment in national financing: 

% on 
Net Profits Cap. Div. High Low 
16.7 10 212 207 
15.7 10 210 
15.2 10 223 
15.8 10 225 
16.8 10 220 
16.2 10 205 
15.4 10 204 
18.1 9 192 
16.0 8 170 
183 ...8 145 
13.3. 7 157 

122,422 12.2: 7 155 
Business Development 

The increased profits are no doubt 
a reflection of the continued develop- 
ment of business in the direction of 
estates under administration as in- 
dicated by the fact that assets in- 
creased by $7,525,000 to a total of 
$76,722,000. Comparative outstand- 
ing features of the balance sheet are 
indicated in the following table: 

Capital Guaranteed 

Account Account Estates, etc. 

$3,197,122 « $7,717,790 $65,807,723 

3,174,174 7,871,097 58,651,782 

3,140,543 6,986,338 49,205,608 
6,521,702 42,038,086 
6,527,244 34,874,756 
6,701,170 28,880,076 
5,946,810 19,348,480 

1,816,473 5,699,239 16,541,398 

An analysis of the company’s assets 
reveals that there has been a further 
restriction of the field for real estate 
mortgages, which can be directly 
traced to the conditions prevailing. 
Under capital account mortgages have 
decreased from $791,255 to $773,810, 
and under trust account from $5,690,- 
852 to $5,415,024. Bonds, debentures 
and stocks indicate the effect of in- 
vestments in the Victory loan, having 
increased from $832,718 to $874,841 
under capital account and from $612,- 
080 to $1,101,932 under trust account. 
Loans on bonds and stocks declined 
from $743,188 to $565,864 on capital 
account and from $784,769 to $629,228 
on trust account; cash increased from 
$173,219 to $324,219 and from $283,- 
394 to $571,604 in the departments 
referred to, respectively. Funds and 
investments of estates, trust and 
agency accounts increased from $58,- 
651,782 to $65,807,723. 

On the opposite side of the balance 
sheet an important change is in the 
larve increase of trust deposits—from 
$1,933,627 to $2,329,598—which indi- 
cates the generally prosperous condi- 
tions as regards current wealth and 
at the same time plays a part in the 
enlarged investments. 


NATIONAL TRUST ANNUAL 
Important Addresses by President 
and General Manager 
Addresses by Sir Joseph Fiavelle, 
president, and by the 


Stock 
Year 


et ¥ 


"Ran WINEROLAL, BOR ob 
THE INCOME OF 


manager, W. E. Rundle, featured the 


annual meeting of the Nationa 
Trust Company. Sir Joseph empha 
sized a feature of the financial situ- 
ation in Canada with which he has 
been brought closely in touch through 
his activities as head of the Imperial 
Munitions Board. He pointed out the 
necessity of co-operation in meeting 
the situation created by the inability 
of the Imperial Treasury to supply 
dollar credits in Canada. On this ac- 
count Great Britain was not able to 
pay for the food, munitions, ships and 
supplies which she so urgently requir- 
ed from this country. He advocated, 
therefore, united effort to increase 
production and firm personal disci- 
pline in saving for the dual purpose 
of permitting Canada to do her duty 
and at the same time benefit in ma- 
terial profits, 

Mr. Rundle referred to the success 
of the Victory Loan as an outstanding 
event of the year. As to the future 
there was no reason to believe that 
the courage or resourcefulness of 
Canadians would fail or falter after 
the war. The wastage of war would 
be made good with the products of 
the ground and in this respect coun- 
tries like Canada with their undevel- 
oped natural resources possessed 
great advantages over other less fa- 
vored nations. Mr. Rundle’s address 
and that of Sir Joseph are given in 
full elsewhere in this issue. 


TRUSTS AND GUARANTEE ~ | 
HAD A GOOD YEAR 


General Increases in Business of the 
Company Were Shown 
for 1917 

Again in 1917 as in the previous 
year important increases were shown 
in the several departments of activity 
of the Trusts and Guarantee company 
as revealed by comparative analysis of 
the statement presented to the stock- 
holders at the annual meeting this 
week. Total assets of $16,782,268 
compared with $15,404,349 at the enc 
of the previous year and with $13,- 
242,304 at the end of 1915. The out- 
standing features compared as follows 
for the past two years: 

1917 1916 
Capital Account ....$1,872,444 $1,840,661 
Guar. Trust Acct. ... 5,214,292 4,601,525 
Est. & Agency Acct.. 9,083,895 8,342,816 
Profit and Loss Bal.. 441,141 416,370 

As indicated the principal increase 
is in the guaranteed trust account of 
which there were some interesting 
features. In the 1916 statement secu- 
rities on real estate, stock bonds, de- 
bentures, etc., amounted to $4,534,124 
and in the 1917 statement the figure 
for this account was $4,092,529. How- 
ever, a new account has been added in 
the meantime and appears as “Gov- 
ernment, Provincial, Municipal and 
Rural district bonds” amounting / to 
$1,070,248. Cash declined from $67,- 
401 to $51,514. 

The estates and agency account 
showed that mortgages had increased 
from $1,575,866 to $1,610,129, office 
“Other Securities” which last year in- 
cluded “Unrealised original Assets” 
and this year includes “Government 
and Municipal bonds” as well from 
$6,490,640 to $7,044,044. Cash increas- 
ed from $277,379 to $331,593. 

Under the head of capital account 
mortgages and other loans increased 
from $1,575,866 to $1,610,129, office 
furniture from $13,820 to $20,000 and 
cash from $99,486 to $102,589, while 
real estate was reduced from 151,487 
to $139,724. 

While there is no record of profits it 
may be noted that the increase of 
profit and loss balance to $441,141 was 
$24,771, while in the previous state- 
ment the increase was $43,081 over 
i915. The reduction of real estate 
value may be regarded with interesl 
in this connection, however, while no 
doubt there were other unusual calls 
on profits in distribution as the re- 
sults of conditions prevailing. The 
following directors were elected: 

J. H. Adams, J. D. Ivey, Thos. Reid, E. 
B. Stockdale, James J. Warren, Toronto; 
Lloyd Harris, Joseph Ruddy, Brantford; 
W. D. Bell, Chesley; A. C. Flummerfelt, 
Victoria, B.C.; William Pearce, Calgary; 
C. E. Ritchie, Akron, 0.; Lieut.-Col. S. C. 
Robinson, Walkerville; W. Thoburn, Al- 
monte; Matthew Wilson, K.C., Chatham. 
The board subsequently met and elected 
the following officers; James J. Warren, 
President; C. E. Ritchie, Vice-President; 
E. B. Stockdale, General Manager. 


BOOTH FISHERIES 


American Concern With Extensive 
Canadian Interests ” 


Booth Fisheries, described as prob- 
ably the largest fish distributing and 
producing corporation in the world, 
and which has extensive interests in 
Canada, is being steadily built up, 
following the collapse of the business 
of A. Booth and Company some nine 
years ago. To-day Booth Fisheries 
is a corporation with 71 distributing 
‘nits and with gross sales of approx- 
imately $40,000,000 per annum. In- 


.| terests identified with the company 


sstimate its net tancible assets at 
net less than $12,000,000 as at Janu- 
— ard On this aie common 
° an asset equiva- 

to $20 per share. 


te 


CANADA 


‘CANADA LANDED 
AGAIN DECLINED 


Investments Shift Fro m 
Current Loans to 
Bonds 


INTEREST PAID HIGHER 


Report Indicates a Continuance of 
War Conditions in- Company’s 
Field—Administrative Ex- 
penses Reduced 


Continuued decrease in interest in- 
come and a’ further increase in in- 
terest paid, as shown in the annual 
statement of the Canada Landed and 
National Investment Company for 
1917, indicated that conditions during 
the year were much the same as in 
the previous year. These conditions, 
which reflect the war, have been ra- 
ther trying for conservative loaning 
institutions and in order to maintain 
a full margin of protection for share- 
holders and debenture holders small- 
er profits have necessarily resulted. 
There have been attractive proposi- 
tions in the shape of government 
loans, etc., but while these have offer- 
ed a good margin of safety—very de- 
sirable under the circumstances— 
there has been a decline in the inter- 
est received. On the other hand the 
capital restrictions prevailing in 
Great Britain and the general tend- 
ency of capital to higher levels has 
made it necessary to pay higher rates 
on debentures. 

The income from interest on the 
company’s loans was $417,266, com- 
pared with $436.867 in the previous 
year, and $454.574 in 1915. On the 
other hand interest vxid on debenr- 
tures amounted to $192,791 which 
was a trifle higher than $191,653 in 
the previous year and considerably a- 
bove $185,811 in 1915. 

Considerine the decreased income it 
will be gratifying to the shareholders 
to note from the comparative figures 
of disbursements that there are indi- 
cations of a policy of retrenchment 
so far as administrative expenditures 
are concerned. Manavement charces 
were reduced from $48,184 to 46.698 
and other disbursements from $26,- 
782 to $19,573. Nothing being de- 
ducted for reserve—which was raised 
to equal the capital a year ago—there 
is a substantial increase in the sur- 
plus after the payment of the usual 
9 per cent. dividend, the balance for- 
ward being $89,151 as compared with 
$39,392 broucht forward, a net in- 
crease of $49,759. Following are 
comparative figures: 

Income. 1917. 


Inter. collected. ...$417,267 
Balance forward.. 39,392 


1916. 
$436,867 
12,595 


1915. 

$454,574 
1,845 

$456,659 $449,462 $456,419 

Distribution— 
Interest paid ....$192,792 
Dividends 
Management 
Other disburse’ts. . 


$191,653 
108,450 
48,184 
26,782 
Reserve ceo 35,000 
Balance forward.. 89,151 39,392 


$185,811 
108,450 
49,082 
20,481 
80,000 
12,595 


19,573 


$456,659 $449,462 $456,419 
The earnings record since 1908 is 
summarized as follows: . 


Gross 
Profits. Div. 


% on 
Capital 
13.1 
14.2 
16.5 
18.9 
15.8 
15.4 
15.6 
14.9 
13.3 
12.9 


Year. 


NBanwevoeowv?e 


Investment Tendencies 


The prevailing investment tenden- 
cies are indicated by a comparison 
of figures from the balance sheet. 
Loans on mortgages have further de- 
clined from $5,415,194 to $5,101,767. 
and government scripts from $17,661 
to $16,939. At the same time invest- 
ments in government, municipal and 
school debentures increased from 
$551,671 to $736,162; call loans on 
stocks increased slightly from $20,- 
559 to $21,857. On the other hand 
outstanding sterling debentures de- 
creased further, from $3,742.093 to 
$3,542,84, while currency debentures 
increased from $354,436 to $360,739. 


ARE OVERTAXED 


Winnipeg Economist Says Realt: 
Owners are Overburdened 
Realty taxation on unimproved land 
should be levied in proportion to the 
income of the owner as compared 
with the incomes of other members 
of the same locality, according to the 
opinion of Prof.:A. B. Clark, lecturer 
in economics in the. University of 
Manitoba, expressed in a lecture to 
the Kiwanis Club last week.: 

“Taxes in whatever form invari- 
ably come down to be borne by in- 
come,” said Prof. Clark. “People 
have just as much right to invest in 
real estate without undue taxation, 
as they have to put money in bank 
or mining shares. An increased land 
tax for revenue only, would be unfair, 
though it would be right for the pur- 


pose of inducing land owners to eul- 
tivate. 


The Bank of Toronto 
Dividend No. 146 


Notice is hereby: given that a- Dividend of Two and 
Three-quarters Per Cent. for the current quarter, being at 
the rate of Eleven Per Cent., per annum, upon the Paid-u 
Capital Stock of this Bank, has this day been declared, an 
that the same will be payable at the Bank and its branches 
on and after the 1st day of March next, to Shareholders of 
record at the close of business on the 12th day of February 
next. 

By order of the Board, 

THOS. F. HOW, 


General Manager. 


The Bank of Toronto, Toronto. 
January 23rd, 1918. 
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| 5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnipeg, Man. 
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‘OVER THE TOP’ IN 1917 


EXCELSIOR 


INSURANCE COMPANY 


LIFE 


SPLENDID GAINS IN EVERY DEPARTMENT 


as shown by the following figures: 


Applications for New Assurances - - $6,191,154.50 
$1,350,282.50, over 27% 


= 
5 
= 
= 
| 
2 
Total Income - - = = = = = = $1,085,082.70 


Increase = « 


Increase - $167,882.55, the largest in the 
history of the Company. 


Assets for Policyholders’ Security - $4,935,462.03 
$411,905.58 


Substantial Increase in Surplus 
Reduction in EXpense Ratio - 22% 


Total Assurances - - - = = = $24,118,126.76 


Copy of full Annual Report mailed upen request 


Increase @ os - - 


; : HEAD OFFICE: 
EXCELSIOR LIFE BUILDING, TORONTO 


MONARCH LIFE 


ASSURANCE COMPANY 
HEAD OFFICE, WINNIPEG 


SUMMARY OF 1917 RESULTS 


1917 

APPLICATIONS RECEIVED 
ASSURANCES, New and Revived.... 4,263,908.00 

Premiums on Same 144,423.77 
ASSURANCES PAID FOR IN CASH 3,438,500.00 
ASSURANCES IN FORCE 11,507,761.00 
INTEREST RECEIVED 58,168.15 
CASH, RE NEW PREMIUMS 129,413.02 
TOTAL PREMIUM INCOME 352,274.86 
POLICY RESERVES 703,894.23 
NET LEDGER ASSETS 762,145.20 
AVERAGE PREMIUM FOR YEAR .. 83.89 
AVERAGE POLICY ..... ....... ‘ 1,947.00 


GROWTH BY THREE-YEAR PERIODS 
NEW BUSINESS BUSINESS IN FORCE 
1908 


$862,500 $1,334.000 
1911 $1,354,804 


$4,006,145 
1914 $2,241,107 $7,427,697 


1917 $4,224,908 $11,507,761 


INTEREST EARNINGS—According to the latest published 
reports the average rate of interest earned on invested funds by 
Life Companies in Canada was as follows: Canadian 6.05 = cent. 
American 4.86 per cent., British 4.43 per cent., MONARCH LIFE 
(1917) 7.58 per cent. 


EXPENSE RATIO—During 1917 the Company’s field of opers- 
tions was extended and the ratio of expense considerably red 


Our Motto—Security and Service to Policyholders. 


OFFICERS AND DIRECTORS 
President—J. T. Gordon, President, Gordon, Ironside & Fares. 
First Vice-President—W. A. Matheson, Director and General Man- 
ager, Lake of the Woods Milling Company. 
Second Vice-Pr t—F. W. Adams, Vice-President and Western 
ss General Manage Adams Bros., wholesale saddlery. 
anaging Director—J. W. W. Stewart. Actuary— 
atike Divers Secretary and 
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SUCCESSFUL YEAR REVIEWED. 


AT NATIONAL TRUST MEETING 


Assets Increase Over $7,500,000 and Now Total $76, 
722,635.36. —Earnings Also Increase.—Speeches by 
President, Vice-President and General Manager in 
Reviewing Business Year Emphasize Canada's Part 

‘in the War.—Mr. W. E. Rundle Joins the Board and 


is Elected a Vice-President. | - 


The Annual Meeting of the Share- 
holders of National Trust Company, 
Limited, was held on January 30, 
at noon in the Company’s Board 
Room, with the President, Sir Joseph 
Flavelle, inthe chair. In moving the 
adoption of the Report and State- 
ment, which appear below, the Pre- 
sident said: é 

We meet again under the anxi- 
ous strain of war, with its suffering 
and loss of men and property. We 
feel the weight of our trouble as the 
lists of casualties appear. The gal- 
lant men who have fallen or who 
have returned home disabled were 
but the other day at school or col- 
lege, or were in our offices or work- 
shops, and passed in and out of our 
homes with all the promise of life 
before them. They have honored 


Canada by their devotion, courage © 


and sacrifice. We pay them tribute. 
Canada’s Part in Financing War. 
We have given our pledge to see 
this war through to the end and 

to assume responsibility for a sus- 
tained supply of men and money. 
Canada is spending between $300,- 
000,000 and $350,000,000 per year 
to equip and maintain 400,000 men 
in training and at the front. Some- 
what more than half of this expen-: 
diture is paid by the Imperial Trea- 
sury on our account in England to 
maintain and arm our men who are 
overseas. 

On the other hand, the Canadian 
Government and Canadian Banks 
loaned to the Imperial Treasury in 
Canada during 1917 $400,000,000, 
and will loan a similar sum in 1918 
to assist the Treasury in paying for 
munitions, war supplies, ships and 
foodstuffs produced in Canada and 
purchased by Great Britain for ship- 
ment to British and French ports. 


Interest on Canada’s Debt. 

When, therefore, we consider the 
interest burden which has to be 
borne by reason of our greatly in- 
creased national debt, we shall do 
well to remember that by May of 
this year $700,000,000 of our bor- 
rowings during the war will have 
come from our own people. Simi- 
larly we should remember that by 
the end of 1918, and during the 
eriod of the war, Canada will have 
oaned to the Imperial Treasury 
$300,000,000 more in Canada than 
the Imperial Treasury will have 
loaned to us in Great Britain. 

We will thus pay to our own 
people a large share of the interest 
occasioned by War Loans, and will 
for the first time collect from Great 
Britain an important sum for in- 
terest upon net advances made to 
the British Treasury during. the 
war, 

Concurrently, we have had re- 
dundant ordinary revenues. From 
these we will pay during the cur- 
rent year all the capital and ex- 
pense charges of government, in- 
eluding pensions and interest upon 
war debt. and if, as is probable, 
we close the current fiscal year as 
in March, 1917, with a large credit 
balance. we shall have a surplus of 
from thirty to forty million dallars 
to apply directly upon war expendi- 
tures. 

These results have been possible 
owing to the accumulated savings 
of our peovle during the war. in- 
cident to the hich prices of farm 
products, the great production of 
munitions and war supplies, and 
full emplovment of labor at remun- 
erative rates. 


Canada Asked to Establish Credits. 
As the war progresses, the strain 
upon Great Britain becomes greater. 
While her assets are abundant, and 
her promise to pay unquestioned, the 
Imperial Treasury frankly states: 
“We are unable to suppl dollar 
credits in Canada with which to pay 
for the food, munitions, ships and 
supplies we desire to buy from you 
and of which we are in urgent need. 
ill you help us by loaning money to 
pay for these purchases?” 
_ Here lies the duty and opportdh- 
ity of Canada in which all can share 
if all will make the effort. Co- 
operation and united effort in pro- 
duction, and firm personal discipline 
m saving, will enable us to discharge 
the duty and take advantage of the 
opvortunity. This is but a small 
obligation for the men and women 
who remain at home to undertake. 
It is, nevertheless, a vital one. 


The Company’s Year. 

Referring to the financial state- 
ment just presented, I believe you 
will consider it a most satisfactory 
one. 

The assets under administration 
again show a substantial increase 
over those of the previous year. 
This, with the increase in the earn- 


ings, is an evidence of the continued ae 


growth of the Com ios 
It increasingly al 


eck Sukede “wa 


Company the safest custodian of 
trust funds and estates. 

Your Directors deeply regret hav- 
ing to record the death of Sir Ly- 
man Melvin Jones. Sir Lyman took 
a keen interest in the affairs of the 
Company and through his death we 
have lost a faithful friend. 

Mr. Thomas Findley was elected 
to fill the vacancy on’ the Board 
sgused by the death of Sir Lyman 
Melvin Jones. 

During the year your Directors 
— the following subscrip- 
ions:— 

$1,000 to the Toronto Military 

ervice Fund of the Young Men’s 
Christian Association. 

$250 to the Italian Red Cross 
Society. 

$2,000 to the British Red Cross 


iety. ° 
$1,000 to the Navy League of 
Canada. 

And these, with the $11,000 per- 
viously authorized, make a total of 
$15,250. In addition your Directors 
have since Dec. 31, 1917, authorized 
a further subscription of $10,000 
to the Toronto and York County Pa- 
triotic Fund Association and the 
Toronto Branch of the Canadian 
Red Cross Society, and $250 to the 
King George and Queen Mary Maple 
Leaf Club of London, England, 
which will be payable during the 
present year. 

A resolution confirming these sub- 
scriptions will be submitted to you 

to-day. 

Before moving the adontion of the 
Report, I will ask the General Man- 
ager to address the meeting. 


General Manager’s Address. 
The General Manager, Mr. W.-E. 
Rundle, spoke as follows:— 

I wish to begin my remarks to- 
day with a few words regarding 
our staff. The loyalty and 7 
of its members, always marked, 
never stood higher. Our men have 
responded freely to the call to arms, 
51 having enlisted with the Cana- 


* dian forces. Of these five have been 


killed in action. It is fitting that 
to-day our hearts should § out, as 
they do, in loving sympathy to the 
relatives and friends of these brave 
and noble men who have given their 
lives that we might live. Others are 
now lying wounded, and to them we 
express the earnest hope of a speedy 
and full recovery. 

Among those who fell was Cap- 
tain Percival Molson, M.C., Man- 
ager of our Montreal Office. He 
was killed in France on July 5th 
last. Many of you will recall that 
he was with us a year ago at our 
Annual Meeting, having returned a 
few months before to recover from 
a very serious wound. Captain Mol- 
son was a man of unusyal character - 
and ability. His sincerity and charm 
of manner endeared him to all who 
knew him. A fine soldier, he died 
as he had lived. 


Staff Carries on With Reduced 
Numbers. 

An increasing burden was cheer- 
fully borne by the staff last year. 
The added duties imposed by a 
greater volume of business and by 
enlistment in the army, made the 
work unusually heavy. To assist 
the regular staff we have added 
thereto an increasing number of 
women throughout the year. 3 

This twentieth Annual Meeting 
of the Shareholders finds us able to 
present a report which, I believe, 
will be considered satisfactory by 
all concerned. On the 1st September 
next the Company will see its 
twentieth birthday, and when we 
meét a year hence it will be fitting to 
look back over the twenty years and 
review in detail the Company’s pro- 
gress in that period. 


Year’s Business Satisfactory. 

The chief outstanding points in 
the statement now presented for 
1917 are the substantial increase in 
the net earnings and the large addi- 
tion to the Assets under the Com- 
pany’s administration. 

The net earnings for the year 
amounted to $251,333.94, an increase 
over the preceding year ef $15,- 
079.72. Stated in another way, the 
Company earned last year 16% per 
cent. upon its paid-up Capttal, or 8% 
per cent. upon its combined Capital 
and Reserve. This result has n 
obtained notwithstanding that dur- 
ing the year many mortgages were 
paid off and the proceeds reinvested 
in lower interest-bearing securities. 


Farmers Paying Mortgages. 

Not only were mortgage interest 
payments well met during the last 
twelve months, but there was and 


y is 
r the country must inevitably 
alt in the long run for the good 
of its financial and other institu- 
tions. But manifestly the immediate 
effect is to reduce the earnings of 
trust companies and all other mort- 
gage loan institutions on their mort- 
gage investments, because they can- 
not reinvest at quite as favorable 
interest rates. Moreover, as the de- 
mand for mortgage loans has fallen 
off since the war, the repayments to 
which I have referred have been 
- largely reinvested in Government 
and Municipal securities. The Bal- 
ance Sheet now presented shows a 
considerable increase in our holdings 
of securities of this character. This 
class of security, while yielding a 
much higher rate than was obtain- 
able previous to the war on similar 
securities, does not yield as high a 
rate as the mortgages paid off. 

The net result is a reduction in 
the average rate of interest obtain- 
able on the total invested funds. 
Our Company is fortunate, however, 
in that it has been able not only to 
overtake the loss of interest referred 
to,, but to increase its earnings be- 
cause of the remuneration reaeived 
upon its greatly increased volume of 
estates and trust business. 


Increase in Earnings. 

The net earnings, together with 
$96,314.68 brought forward from the 
previous year’s Profit and Loss Ac- 
count, enabled your Directors to pay 
dividends amounting to $150,000, or 
at the rate of 10 per cent. on the 
Capital Stock or 5 per cent. on the 
combined Capital and Reserve; to 
write $50,000 off the Company’s 
Office Premises Account; to pay 
$15.250 in subserpitions to Patriotic, 
Red Cross and other funds; to pro- 
vide $10,000 to meet the Dominion 
Government Income War Tax, which 
though for the year 1917 is not vet 
pavable, and to carrv forward $122,- 
398.62 into open Profit and Loss 
Account. , 


Assets Increase More Than 7', 
Millio 


ns. 

The Assets unaer administration 
now amount to $76,722,635.36, an in- 
créase during the past year of $7,- 
525,580.75, and I am happy to say 
that all our Offices have contributed 


to this result. The figures are large. . 


They speak for themselves, and 


much louder than words can do of | 


the public confidence the Company 
enjoys, I have frequently reminded 
the Shareholders that in addition to 


‘ administering the Assets shown in 


the Balance Sheet, there are many 
services performed by the Company 
—such, for example, as that of 
Trustee under mortgage for bond 
issues, Transfer Agent and Regis- 
trar for shares of outside Com- 
panies, custodian of property, deeds 
and securities for safekeeping and 
escrow transactions of almost in- 
numerable character, of which our 
statement gives no indication. These 
services, nevertheless, entail a great 
deal of executive as well as clerical 
work. Hence the Company’s activi- 
ties are even greater in extent than 
the figures representing the Assets 
under administration would indicate. 

I desire to point out that “our 
mortgage investments are of an ex- 
cellent character. They are made 
only after an inspection and report 
upon the property by our own In- 
spectors, who are salaried officials, 
and are mainly upon improved farm 
property. 

Notwithstanding the continued 
downward trend of the prices of 
securities since the outbreak of the 

ar, it will be gratifying to the 

hareholders to know that the bonds, 
debentures and stocks held on Capi- 
tal and Guaranteed Trust Account 
are carried in the Balance Sheet pre- 
sented to-day at figures substan- 
tially below the present market 
prices. 

The strong liquid position of the 
Company is evidenced by our Call 
Loans, which are well margined, and 
by the amount of cash on hand and 
in the bank. + 

The report of the Auditors is 
appended to the Balance Sheet sub- 
mitted, and you will observe from 
their certificates that all trust 
funds and investments under our 
care are kept separate from the 
Company’s own funds and invest- 
ments and are shown on the books of 
the Comvanyv as belonging to the 
several Trusts. Estates and Agen- 
cies on behalf of which thev are held. 

The Inspection Comittee of the 
Board of Directors, in pursuance 
of the Companv’s By-Laws, has 
made its inspection and report to 
the Board regarding the investments 
made by the Company, and its re- 
nort is presented to vou herewith. 
The value and imnortance of such an 
insnection. in addition to the usnal 
audit of the books and securities, 
will he annarent to the Shareholders 
and the Company’s clients. 


Canada’s War Loans and the Com- 
pany’s Share in Them. 

The most notable financial event 
of 1917 in Canada was the Victory, 
Loan. In response to a reauest of 
the Canadian people by the Finance 
Minister to lend the Dominion Gov- 
ernment $150,000.000, the people 
offered $419,000,000—a really won- 
derful performance. The full sig- 
nificance of these figures is only 
grasped when bearing in mind that 
the Canadian people had already, 

the outbreak of warprovided 


Tried 


“THE FINANCIAL POST OF CANADA 


eee 


the Pul it, and oe le a Canada 
‘pl ee 

have cause for a justi pride in 

the achievement. 

Our Company was able to sub- 
scribe for $3,800,000 of Victory 
Bonds. This was all new money, 
and included, of course, not only 
Capital and Guarantee Trust Funds, 
but moneys held for investment as 

_ Executor and Trustee. 

It might interest the Sharehold- 
ers if I were to summarize just here 
the Company’s subscriptions to the 
four domestic War Loans placed by 
Canada. They are as follows: 


To the First Loan 

To the Second Loan 

To the Third Loan 

To po Fourth (Victory) 


A total of 


Canadians Lent 12 Times as Much 
in 1917 as in 1913. . 

In the year 1913, Canada’s bor-- 
rowings, including those of the Do- 
minion and Provincial Governments, 
Municipalities, Railway and other 
Corporations, amounted to $373,- 
000,000. This was the largest 
amount borrowed prior to the war 
and amply testified to the strength 
of Canadian credit in the; world’s 
financial markets. Of this amount, 
$327,000,000 came from abroad, while 
$46,000,000 only was raised in Can* 
ada. In 1917, four years later, Can- 
ada’s borrowings were $756,000,000, 
of which no less a sum than $564,- 
000,000 was contributed by the 
people of Canada. In other words, 
while the borrowings in 1917 were 
only twice as great as in 2013, the 
amount which the Canadian people 
themselves supplied was twelve 
times as great. : 

The President has already re- 
minded you that a large part of 
Canada’s borrowings in 1917 were 
in turn loaned to Great Britain. 
Our loans to Britain constitute an 
admirable investment for Canada, 
while at the same time they afford 
valuable assistance to the Mother 
Land. 

Much of Canada’s Debt Owed to 
"s Self. 

The advantages of owing money 
to oneself rather than to someone 
else are obvious. Canada has done 
well in the years of the war in help- 
ing to finance its own requirements. 
But we must not lose sight of the 
fact that while the war continues, 
still greater things will be required 
of us. We are fortunate possessors 
of the power to respond. 


Must Increase Food Production. 
‘ At recent meetings of banking 
and other institutions, emphasis has 
been given to the seriousness of the 
world’s food problem. The subject 
is so momentous, so vital to the 
Allies’ success in the war, that per- 
sistent reference to it is amply jus- 
tified. One wonders whether we who 
live in countries so largely agricul- 
tural will fully realize, before per- | 
haps it is too late, the bearing of 
this question not only upon the 
armies in the field, but upon their 
civilian populations, in determining 
their power of resistance. Already 
hundreds of thousands of people in 
Italy are upon the verge of starva- 
tion. In France conditions in some 
quarters are but slightly better. In 
Great ritain privation begins to look 
into the faces of many. In these cir- 
cumstances, a heavy duty and re- 
sponsibility rests upon the North 
American Continent, with its unlim- 
ited agricultural possibilities, to do 
its utmost both to produce and con- 
serve food. The time for seeding 
will be upon us in but two short 
months—and as we sow so shall we 
reap. 

The outlook at the moment for the 
ensuing year seems to be one of 
continued industrial activity. With 
labor in great demand, with high 
wages, with high prices for farm 
products and for merchandise, and 
with money freely in circulation, 
Canada’s experience in 1918 *will 
probably be much the same as dur- 
ing the past year, unless through the 
defeat or surrender of the enemy, 
the war meanwhile should end. 
When that end will come, no one can 
foresee. A year ago, great hopes 
were expressed — and not without 
some warrant—that the year 1917 
wonld see the enemy defeated. But 
unforeseen events have postponed 
our expectations. If. however, we 
stand at the threshold of a new year 
with less prophetic sicht, we also 
stand with strenethened purpose to 
persevere to a victorious ond. 


War Reveals National Resource- 


fulness. 

A period of readjustment will in- 
evitably follow the war, during 
which those who have meanwhile 
conserved their resources will bene- 
fit from that course. Whether after- 
war conditions will spell good or 
hard times, whether the period of 
readjustment which will follow the 
declaration of peace will be of long 
or short duration is a matter where- 
in there can be no certainty of fore- 
east: It is a realm for intellectual 
speculation. This, however, is cer- 
tain, that great and grave questions 
will arise after the war for solution 
in Canada as elsewhere. Thev will 
be varied in character and will run 
the whole gamut of life.. They pro- 
bably will impose hardshiv, sacri- 
fice and suffering. Thev will call for 
the best that is in us. We shall face 
them with courage and a virile Can- 
adianism. One of the great lessons 
of the war is the resourcefulness of 


with | nations in » 


~ return of peace. 


army of Re eS a 
single ap accom a Victory 
Loan of $400,000,0uu, could’ manu- 
facture articles with the precision of 
a five-thousandth part of an inch? 
And yet all this will have been ac- 
complished in less than four years’ 
time. Who would have predicted 
that Great Britain could raise an 
army of 5,000,000 men, or provide 
$37,000,000 a day to finance a war? 
Who would have imagined that the 
United States would gather an army 
-of a million men in nine months? 
Who would have believed that she 
could appropriate in one year for ex- 
penditure, as she has done for 1918, 
eighteen and a half billion dollars; 
whereas her total expenditure from 
the date of her independence down 
to the time she entered this war was 
but twenty-nine billions? These il- 
lustrations are but a few which in- 
dicate the reserve power which-lay 
hidden in nations. The war has 
quickened man’s perceptions, stimu- 
lated his initiative, revealed his 
courage and strengthened his pur- 
pose. It is this new giant who will 
meet new conditions. 
Confidence in Canada. 

We in Canada have no reason to 
think that our resourcefulness as 
a people will falter or fail us after 
the war. We have a country and 
a people abounding in- material, 
moral and spiritual resourcefulness. 
The wastage of war can only be 
made good from the -materials 
which come from the ground. To 
this extent—and it is important— 


countries like Canada, which abound. 


in raw materials, obviously possess 
advantages over less favored na- 
tions. I believe that if we but work 
together in mutual faith and good- 
will, we can face whatever lies be- 
fore us in sober confidence. 

Before closing I desire to acknow- 
ledge the valuable services of Messrs. 
Thomson, Dickson & Shaw, and of 
Messrs, Finlayson, Auld, & Mackech- 
nie, agents of the Company at Edin- 
burgh and Glasgow, respectively. 


Mr. Z. A. Lash’s Address. 

In seconding tae adupuvn of the 
report, Mr. 4 A. Lash, s.U., said: 

4t will not be necessary for me to- 
deal with the success of this Com- 
pany during the past year. We all 
know that the Company is progress- 
ing spiendidly, but our attention at 
the present time is more drawn to 
the great events which are happen- 
ing in the world than to the business 


-of any particular Company. The 


President began his remarks by re- 
ferring to the war and to war busi- 
ness. The General Manager has 
dealt with the details of the Com- 
pany’s business, and he also felt im- 
pelled to refer to the events of the 
war and what has been done by the. 
people of Canada in connection with 
it. They have shown that in mater- 
ial resources Canada has displayed 
her wonderful strength. They have 
shown that in the raising of mone 
the people have responded splendid- 
ly. We know that her record in the 
raising of men is equally good, 
400,000 having volunteered. 

But there is one other thought 
that occurs to me. It is that in 
addition to giving money, in addi- 
tion to the volunteering of the men 
who went to the front, giving their 
lives to their country, those who 
have remained at home have shown 
equal earnestness in what they have 
done and have attempted to do to- 
wards the sucess of the war. . Doc- 
tors have gone to the front aban- 
doning fine practices in the various 
cities and towns of Canada. Women 
also have done wonderfully well. 
Nurses have volunteered by thou- 
sands and have devoted their lives 
at the front to the care of the wound- 
ed and the sick. The business men 
of Canada have offered tHeir ser- 
vices wherever they could be accept- 
ed. Men of property have offered 
their dwellings free for the service 
of their country. 

Canada has found her soul, and 
their is no reason to i gt that 
the generosity which has come 
from the conditions surrounding 
Canada at the present time is going 
to evaporate merely because of the 
I believe that the 
great spirit of self-sacrifice, the 
spirit of patriotism and vunselfish- 
néss that has been shown by the 

community as a community and by 


‘individuals as individuals—men and 


women — will be maintained for 
many, many years, and that we shall 
find that we are living in a different 
kind of communtiy from that. in 
which we were living before these 
great qualities were brought to the 
surface. 

Now, as I say, business men have 
offered their services free. They 
have left their homes. They have 
settled in other cities. They have 
done what they could do to promote 
the public interest in these troubl- 
ous times, and I am sure that we can 
all say that no one has devoted more 
broad-minded business ability than 
the President of this Company. For 
two years he has devoted himself ex- 
clusively to the great work which 
he undertook. He left hishome. He 
left his business. He devoted ability 
which js priceless and which is 
shown by its results in connection 
with the Imperial Munitions Board. 
I think the Shareholders of this 
Company are glad to know that his 
services have been recognized by His 
Majesty in conferring upon him the 
honor which he so fully deserves. 

I know he would be the last to 
look for remarks of this kind. 


showing how continuous his 
have been—I fee! that the 
holders wil be glad to give some ex- 
pression to our feeling of pride 
the gréat work which the President 
of this Company has done. 

a second the adoption of the Re- 


NATIONAL TRUST COMPANY 

; Report at Annual Meeting of 

a 
Shareholders. 

The Directors have pleasure in 
submitting herewith their Twentieth 
Annual Report, a Statement 
of the Assets and Liabilities of the 
Company as at 31st December, 1917, 
together with the Profit and Loss 
re for the year ending on that 

a x % 

The net Profits, after providing 

for all cost of Mousemats Direc- 

tors’ and Auditors’ Fees, Conting- 
encies, etc., amount to $251,333.94. 

To this must be added the sum of 

$96,314.68 brought forward from 

1916, making the total at credit of 

Profit and Loss Account $347,648.62, 

— has been appropriated as fol- 

ows :— 

(a) To pay four quarterly dividends — 
at the rate of ten per cent. 
annum, amounting to $150,. 

os merce: 

'o write off Com ’s Office 
Premises, $50,000. — 

(c) To pay subseriptions to Patri- 
otic, Red Cross and other Funds, 
$15,250. ' : 

(d) To provide for Dominion In- 
come War Tax, $10,000. 

(e) To carry forward in Profit and 
Loss Account, $122,398.62. 

Respectfully submitted, 
J. W. FLAVELLE, 
President. 
GENERAL STATEMENT, 3ist 
DECEMBER, 1917. 
‘ ASSETS. 
Capital Accoutit: 


Real Estate 
M -see+8 773,810 89 
Debe: 


d 
874,841 76 

Real Estate, in- 
cluding Com- 
pany’s Build- 
ings and Safe 
Deposit Vaults 
ine Toronto, 
‘Montreal, Win- 


te. 565,864 02 
Cash on Hand 
and in Bank.. - 324,219 83 
Guaranteed 
Trust Account: 
Real Estate 

ortgages .....$5,415,024 57 

and De- ; 


3,197,122 68 


Hand 
++ 671,604 25 


13 
Appropriated to 
provide balance 
Dominion In- 
6,938 86 
122,393 62 


come War Tax. 
Profit and Loss. 


Guaranteed 

Trust Account: 

Guaranteed Trust 

Fonds for in- 

vestment ......$5,388,191 22 
Trust Deposits.. 2,329,598 83 


Estates, Trust and Agency 
Accounts: . 


3,197,122 0s 


TTUT,290 06 


66,807,723 28 
$76,722,635 36 
PROFIT AND LOSS ACCOUNT 


te tend None 70 
rte os. 5 
ened’ 12, at the vote of 10% 


Premises 

Subscriptions to 

Cross and other funds 

To provide for Dominion Income 


AUDITORS’ CERTIFICATE. 
We have audited the books 


any, Limited, for the year 
Bist. December, 1917, and we report 
thereon to the shareholders as fol- 
lows:— 

The books are properly kept, the 
securities are in order. The Trust . 
Funds and investments are kept 
oe teomuede wa 

s and inves 
books of the Com- 





up so as to exhibit a true 
view of the state of the 


AUDITORS’ CERTIFICATE. 

I have audited the books of, and 
the securities held in respect of 
Capital and Trust funds at the 
Montreal Office of National Trust 
Company, Limited, for the year 
ended the 31st December, 1917, and 
I re thereoh to the sharehold 
as follows: 

The books are properly kept; the 
securities are in order; the Trust 
funds and investments are kept sep- 
arate from the Company’s own 
funds and investments, and are 


shown on the books of the Company 


as belonging to the several Trusts, 
Estates and Agencies on behalf of 
which they are held; and I CERTI- 
FY that my requirements as Auditor 
have been complied with, and that 


the above Balance Sheet is properly 


drawn up so as to exhibit a true and 
correct view of the state of the 
Company’s affairs at its Montreal 
branch as shown by its books. 


G., DURNFORD, C.A., 
uditor. 


A 
AUDITORS’ CERTIFICATE. 
We have audited the books of, and 
the securities held in respect 
Capital and Trust Funds at the 


Winnipeg, Edmonton, Saskatoon and 
Regina Offices of National Trust 
Company, Limited, for the year end- 
ed 3ist December, 1917, and we re- 


port thereon to the shareholders as 
follows: 


The books are properly kept; the 
securities are in order; the Trust 


Funds and investments are kept 
separate from the Company’s own 
funds and investments and shown 
on the books of the Company as be- 


longing to the several Trusts, Es- 


tates and Agencies on behalf of 
which they are held; and é 
We certify that our requirements 
as Auditors have been complied 
with, and that the above Balance 
Sheet is properly drawn up so as to 


exhibit a true and correct view of 


the state of the Company's affairs 

at the said Branch Offices as shown 

by their books. . 
WEBB, READ, HEGAN, 
CALLINGHAM & CO., 


Auditors. 


The following were elected Direc- 
tors of the Company for the ensuing 


year 
DIRECTORS 
SIR JOSEPH FLAVELLE, Ba i- 
dent The Wm. Davies Secncaaen’ boon 
. - LASH, K.C., LL.D., of Messrs. 
Blake, Lash, Anglin & Cassels, Barris- 
ters; Vice-President Canadian Bank of 


5 manenee. 
» R, WOOD, President and Ma 
Director Central Canada Loan he 
HON” Mn ay USTt ITTO. 
‘ i STICE 
GEORGE H. WATSON Re ne Messrs. 
Watson, Smoke, Smith & Sinclair, Bar- 


risters. 

CHESTER D. MASSEY, Hon. President, 
Massey-Harris Company, Limited 

ELIAS ROGERS, Vice-President Imperial 
Bank of Canada. 

ALEX. BRUCE, K.C., of Messrs. Bruce, 
Bruce & Counsell, Barristers. 

~— Cc. an iw vont and General Man- 

er Cana ife Assurance ° 

H. H. FUDGER, President The Retort 
Simpson Company, Limited. 

H. B. WALKDR, Manager Canadian Bank 
of Commerce at Montreal. 

HON. SIR EDWARD KEMP, K.C.M.G., 
Minister of Overseas Military Forces of 

- Canada; President Sheet Metal Pro- 
ducts of Canada, Limited. 

J. H. PLUMMER, Director Dominion Steel 
Corporation, Limited. 

HON. F. H. PHIPPEN, K.C., General 
Cqunsel The Canadian Northern Rail- 
way Company. 

H. J. FULLER, President Canadian Fair- 
banks-Morse Company, Limited; Montreal. 

F. W. MOLSON, Director The Molsons 
Bank, Montreal; Director Montreal City 
and District Savings Bank. 

T. B. MACAULAY, President and Manag- 
ing Director Sun Life Assurance Com- 
pany of Canada, Montreal. 

W. M. BIRKS, Vice-President Henry Birks 
& Sons, Limited, Montreal; Direetor The 
Molsons Bank. 

E. M. SAUNDERS, Treasurer Canada Life 

gin JOHN AInne Co, 

, General Ma: r 
dian Bank of Commerce. ee 

J. W. WOODS, President Gordon, Mackay 
and Company, Limited. 

J. HARRINGTON WALKER, President 
ae Walker & Sons, Limited, Walk- 
erv: 


nape gy Pi vara a and Gen- 
e nager assey- i > 
Limited. . Speer 
W. E. RUNDLE, General Manager Na- 
tional Trust Company, Limited. 
The meeting then adjourned. 


At a subsequent meeting of the Board 
ef Directors SIR JOSEPH FLAVELLE, 
BART., was elected President, and Messrs. 
Z. A. LASH, K.C., E. R. WOOD and W. 
E. RUNDLE, Vice-Presidents, and the fol- 
lowing were appointed members of the 
Advisory Board at Winnipeg: 

A. McT. CAMPBELL, Manager Canada 
Life Assurance Company, Winnipeg. 
SIR DOUGLAS CAMERON, K.C.M.G., Ex- 
Lieutenant-Governor Province of Mani- 


toba. . 
KENNETH MACKENZIE, Director Canada 
Life Assurance Company, Winnipeg. 
HON. GBORGE W. BROWN, Ex-Lieuten- 
ant-Governor Province of Saskatchewan. 
GEORGE ° -P., of Messrs. 
& Davis, Barris- 
ters, Winnipeg. 


MAJORITY OWN HOMES 


Twenty-Five Per Cent Increase 
Five Years at Windsor 
Windsor, with approximately 6,000 
residences of all kinds, is fast 
becoming a city of home-owners, ac- 
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NEW PENSION 


SYSTEM PLAN 
FOR WINNIPEG 


Present System Bound to 
Involve the City in Ulti- 


mate Difficulties 


ee 


TO BE PART -CONTRIBUTORY 


Plan by Which Employees Will Bear 
Part of the Cost of Supporting 


the Fund is Deemed to be . 
Preferable 


An interesting bulletin, which goes 


very thoroughly into the matter, has 
been issued by the Citizens’ Research 
League of Winnipeg on the subject 
of pensions for civic employees. It 


appears that under the present system 
established in 2913 the beneficiaries do 
not contribute, all the money needed 
coming from the city’s general re- 
venues. The annual outgo is now 
about $32,000andis mounting rapidly, 
while it has been calculated that a 
civic liability of over $700,000 has al- 
ready been incurred, assuming that 
present provisions are continued. Pro- 


fessor M, A. Mackenzie of Toronto, 
a recognized authority on pensions, 
was recently called in by the City 
Council and he has recommended a 
new plan under which employees will 


be required to contribute part of the 


cost. 
Partly-Contributory 
The parfly-contributory -pension 
system has been found in practice to 
be the most generally desirable. Such 


a system is a joint undertaking which 


involves mutual benefits and a two- 
fold purpose—on the one hand, insur- 
ing the employees and their depen- 
dents against want in old age, dis- 


ability, death, and (to some extent) 


resignation and dismissal; on the other 


hand, facilitating the elimination of 
the inefficient from the service and 
promoting anespritde corps. It makes 
possible the establishment of a finan- 
cially sound system (the cost of which 


amounts to from 6 to 10 per cent. or 


more, according to age, of wages) 
by dividing the cost and requiring the 
employees to pay only 3 or 5 per cent. 

The non-contributory plan has man- 
ifest objections. It is inequitable as 
between older and younger employees. 
It provides no definite benefits for 
the contingencies that threaten young 
employees, such as early disability or 
early death, but provides exceedingly 
liberal ‘benefits to the fortunates who 
remain in the service until old age. It 
becomes too costly for the city. It 
has been abandoned almost every- 
where abroad, being ill-adapted to the 
establishment of a sound actuariai 
system involving the building up of a 
reserve because the cost of such a 
system is too great for any to bear 
without contributions from employees. 

The Pension Committee of the Win- 
nipeg City Council recommends the 
adoption of Professor Mackenzie’s 
plan to establish a definite Pension 
Fund for all permanent employees of 
the city of Winnipeg (including Po- 
lice Force) to which should be credit- 
ed, as at the first day of January, 
1917, the sum of $704,000 as the ini- 
tial cost (under his plan) to the city 
to put present employees in the posi- 
tion they would be in had the plan 
been in force when they originally 
entered the city’s service. 

The proposal made provides that 
this initial Pension Fund (which is to 
be in the hands of the Sinking Fund 
Trustees) shall be credited with ail 
contributions’ received from employ- 
ees and shall also be credited with 
sums contributed by the city itself 
equal in each case to the contributions 
made by employees. Further, the 
fund is to be credited with the fall 
interest earned from its reinvestment 
by the Sinking Fund trustees. 
Against the fund shall be charged all 
returned contributions and all pension 
payments; there shall be no other 
charge of any kind made against the 
fund. 

Equal Contributions 


The plan stipulates that all present 
and future employees shall contribute 
to the Pension Fund stated percent- 
ages of salary, according to age at 
time of entry into the Fund. In prac 
tice these would be by way of deduc- 
tion from each salary cheque or pay 
envelope. 

The schedule of rate of contributions 
according to age at entry into the 
Fund would be as follows: 


Throughout 
Future 


Below age 27 
‘Between ages of 27 and 33 ... 

= Pe ae eee 

¢ © $8 8 ae 
ee Oe eee 
employees over age 45.. 

Thus an employee aged 30 at time of 
entry ae the Fund would, while in re- 
ceipt $1,600 yearly salary, pay 
$48 annually, or $12 a quarter as his 
contribution. No person entering the 
‘service of the city in future, after 
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having passed his 45th birthday, would 
be eligible to contribute to the fund. 

Contributions would be returned, 
with 3 per cent. compound interest to 
(1) those leaving the service of the 
city; (2) the heirs of those dying 
while in service of city; (3) the heirs 
of those who die as pensioners before 
receiving the whole of such return by 
way of their pension payments. 


Granting of Pensions 

Pensions would be granted to em- 
ployees leaving the service of the city 
(1) who have served at least 15 years 
and have, through sickness or accident 
become invalids and thus permanently 
unfit for further service; (2) who have 
served for at least 40 years and are 
60 years of age; (3) who have served 
for at least 20 years and are 65 years 
of age. 

The -annual sum payable as a pen- 
sion would be one-fiftieth of the aver- 
age salary for any five years ‘of ser- 
vice, multiplied by the number of 


years of service up to, but not ex- 
ceeding, forty years of service. If the 
application of this rule should in any 


case produce a pension of less than 


$500 a year the pension payable would 
be $500 a year. In no case would a 
pension of over $2,500 be granted. 
Pensions would be payable monthly 
and apportioned to date of death. The 
city would have the right to demand 
the retirement of any employee who 


had reached the age of 65, after three 
months’ erevious notice. 


Distribution of Surplus 


It is tecommended by Professor 


Mackenzie that at least office in five 
years the records should be submit- 
ted to an actuary, and the fund valued 
and, if necessary, readjusted in the 


light of the experience gained, Pro- 
fessor Mackenzie anticipates that 


some surplus would be found at the 
first quinquennial valuation and in- 
clines to the view that if this should 


subsequently appear to be a perman- 


ent feature, then additional benefits 


should be granted to heirs of employ- 
ees dying while in the city’s service. 
It is open to argument whether this 
would be the best disposition to make 
of such surplus. By-law No. 7507 
gives the following as the reason for 
the establishment of a civic pension 
scheme: “The city hopes by the esta- 
blishment of a system under which a 
continued income will be assured to 
those officers and employees whe after 
years of continued service, are by age 
or infirmity no longer fitted to perform 
their duties (and without which they 
might be left without means of sup- 
port) to~build up amongst them a 
feeling of permanency in their em- 
ployment and an enlarged interest in 
the city’s welfare and a desire to re- 
main in and devote their best efforts 
and attention to the city’s services.” 
The point was incidentally brought out 
in the recent hearings before the 
Board of Valuation and Revision re 
Taxation that civic officials who have 
shown themselves capable are some- 
times offered materially higher salar- 
ies by private corporations. The as- 
surance of a retiring pension tends 
to act as an offsetting influence in 
such cases. Having in view this chief 
purpose, from the city’s standpoint, 
of a pension scheme the question a- 
rises whether, instead of, Professor 
Mackenzie’s suggestion, it might not 
be preferable to devote any perman- 
ent surplus to increase the scale of 
retiring allowances. -Then there is a 
third alternative worthy of considera- 
tion, namely, the utilization of such 
surplus toward wiping off the city’s 
initial liability created by the estab- 
blishment of the Pension Fund. 


Retiring the Indebtedness 


The immediate debt of $704,000 that 
would be created under the proposed 
plan might, in the opinion of the 
City Treasurer, be covered by a 4% 
per cent. debenture issue with 40- 
year sinking fund redemption. It is 
proposed that these debentures be held 
by the City’s Sinking Fund Trustees, 
as to market them would only mean 
the obtaining of funds for which re- 
investment would have to be sought. 
All moneys received on account of 
pensions would be paid over to the 
Sinking Fund Trustees for investment 
and all payments to pensioners would 
be made by these trustees after ap- 
proval of claims by the Pension Com- 
mittee. 


The Mutual Life of Canada had in 
force at December 31, 1917, 68,715 
policies for $123,512,899. There were 
issued during the year 10,251 policies 
for $20,124,568. Although the war 
deaths reported during the year 1917 
amounted to $461,053.70, the reserve 
held against these policies and the 
extra premiums paid totalled $83,414.- 
21; also that the Company’s loss on 
deaths which occurred as a result of 
the war amounted to $377,639.49. 
This amount was still further reduced 
by $6,000 which was reassured. The 
net loss then was $371,639.49. In- 
juded in this amount are five claims 
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NATIONS WHICH 
SUPPLY WORLD 
WITH ITS COAL 


Great Britain Dominated 
the Situation Prior to 


the War 
CANADA AND THE STATES 


This Country Reeeived 17,500,000 Tons 
Last Year Which Amount Set 
a New H Record—Valued - 
at ($58,000,000 oe 


NEW YORK.—The proposed reduc- 


tion in exportation of coal from the 
United States suggested by Dr. Gar- 
field will probably not affect the rank 


of the United States as a coal export- 
ing country. ©A compilation by the 
National City Bank of New York 


shows that the United States now 
holds second rank as a coal exporter. 


Prior to the war Germany ranked 
second in the list of cog] exporting 


countries, and the United States third, 
but with the cutting off of Germany’s 
export trade the United States took 
second rank as a coal exporter, though 


far behind Great Britain. ‘ 
Exports of coal from Great Britain 


in 1913 were 93 million tons against 
40 millions from Germany and 29 mil- 
lions from the United States, these 


figures including in all cases the “bun- 


ker coal” supplied to vessels engaged 


in foreign trade; in 1916 Great Bri- 
tain 52 exported million tons; U.S. 31 
million tons. 


Great Britain, Germany and the 


United States have supplied for many 
years the bulk of the coal entering 


international trade. The total amount 
of coal passing out of the coal produc- 
ing countries of the world in 1913 was 
ahout 200 million tons, of which about 


40 millions was “bunker coal,” sup- 


plied to vessels engaged in internation- 
al trade for their use on the oceans, 
while a considerable percentage of 
that recorded as “exports” went to 
the world’s coaling stations where it 


is supplied to steamers. The coal 


burned by steam vessels on the oceans 
aggregates in normal times about 
$250,000,000 a year in value aut of a 
total of nearly $700,000,000 worth 
passing out of the coal producing 
countries of the world. 

The principal coal exports of the 
world in 1913, including that used for 
bunker purposes, were Great Britain 
93 million tons, Germany 40 millions, 
United States 29 millions, Austria- 
Hungary 9 millions, Belgium and Can- 
ada about 5% millions each, Nether- 
fands slightly less than 5 millions. 
Japan nearly 4 millions, British South 
Africa 2% milliens and Australia 2 


millions. 
Coal and Shipping 


The fact that a comparatively small 
number of countries outside of Europe 
and the United States have any con- 
siderable coal for exportationhas com- 
pelled shipping interests to establish 
many coaling stations in all parts of 
the world, but especially in the Orient, 
and the tropics off the coast of South 
America and Southern Africa. The 
most important of the coaling stations 
aside from those of Europe are at Al- 
giers, Port Said, Aden, Colombo, Cey- 
lon, Singapore, Hong, Kong, Moji and 
Yokohama, Japan; Montevideo and 
Valparaiso in South America; Dur- 
ban, South Africa; Sydney and Mel- 
bourne, Australia; and Wellington, 
New Zealand. The United States Gov- 
ernment has established since the 
opening of the Panama Canal one of 
the most important coaling stations 
of the world, with large supplies of 
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$10,000, which occurred | =e 


~‘leoal in steck and the most modern 


ee for transferring coal to ves- 
~ Canada And The States 

Much of this 200 million tons of 
coal exported by the codl producing 
countries of the world goes to adja- 
cent territories and a smaller qu@ntity 
than might be supposed over sea. In 
the case of Great Britain for instance, 
which. as. already indicated, exported 
in 1913 over 90 million tons of coal 
including that for bunker purposes, 
about 13 millions went to France, 10 
millions to Italy, 9 millions to Ger- 
many. In fact, ‘about two-thirds of 
the coal exported from Great Britain 
in 1913, the latest normal year, went 
to European countries and the re- 
mainder chiefly to the great coaling 
stations of the world, In the case of 


the United States also a large propor- 
tion of the coal exported goes to ad- 
jacent countries. 


Of the 32 million tons of coal pass- 


ing out of the United States in the 


fiscal year 1917, over 17 millions went 
to Camada, while ancther 8 millions 
passed into the bunkers of vessels en- 
gaged in foreign trade. This 17% 


millions expofted to Canada is the 


largest in the history of our trade 
with that country, and is valued at 
$58,000,000, about~- one-fourth of the 
quantity being anthracite. Italy ranks 


second in the list of countries to which 
we export, the total to Italy in 1916 


being nearly 3 million tons. Cuba 
ranks third, the exports to that island 
being about 1% million tons in 1917, 
Panama about one-half million tons, 


most of which, however, is for the 


coaling station at that point. Argen- 
tina and Brazil about three-fourths of 
a million tons each, and Uruguay 100 
thousand tons. The quantity of coal 


exported from the United States in 


1917 was larger in both quantity and 
value than in any earlier year in the 
trade, the total quantity being about 
32 million tons, including bunker coal, 
and the-total value $113,000,000. 


In 1918, the year preceding the war, 


the quantity of coal exported from 
the United States, including that for 
bunker purposes, was 28 million tons, 
valued at $89,000,000. To South Am- 
erica the total exports of coal in 1917 


were nearly 2 million tons, against 
less than a half million in 1913. The 


value of coal and coke sent out of the 
United States since the beginning of 
1900 exceeds $1,000,000,000. . 


SERVING THE PUBLIC 


The Street Railway Employee and - 
the Passenger 

The Southern Public Utilities Com- 

any Magazine, a monthly publica- 

tion issued by the Southern Public 


Company, Charlotte, N.C., contains | 


an article which ought to be com- 
mended to every public service com- 
pany—especially street railway cor- 
porations—in the United States. It is 
accompanied by an illustration show- 
ing a would-be passenger left in the 
rain with his suitcase at.a street 
crossing and shaking his fist at a re- 
ceding car, whose motorman was evi- 
dently too indifferent to his duties to 
see the traveler and stop for him 
when he was trying to catch the car, 
and whose ‘conductor was apparently 
enjoying the situation. “This con- 
ductor was never taught to cultivate 
good public relations,” says the line 
beneath the picture, while above it is 
the legend, “Every Employe a Publi- 
city Representative.” 


After stating that the platform men 
of an electric railway are so many. re- 
tail salesmen of transportation, and 
that they can make a railway liked or 
disliked just as-any other salesmen 
can make friends or enemies, the 


article goes on to say that a few years 


ago an analysis of about 800 com. 


plaints on an eastern electric railway 
showed that nearly 75 per cent. of 
them were due to incivility, or worse, 
on the part of the platform men, 
“But,” it says, “the management 
must educate them in the business of 
friendship making; a few cut and 
dried paragraphs in the rule book 
will not do it. Every successful mer. 
chant has it clearly in his mind and 
effectively impresses it upon his em- 
ployees that the making of satisfied 
customers is rule No. 1. Good, agree- 
able treatment of the individual car 
rider will go a long way toward mak. 
ing a road popular. Professions of 
good intent are all right, but they do 
not find ready lodgment in the mind 
of a man rankling from a row with an 
impudent conductor. It ought to be 


a rule on every electric railroad that, 
in any difference of opinion between 
passengers and subordinate em. 


ployees, the passenger is always 
right.” 


EDMONTON AMENDS BY-LAW 


Last Year’s Measure for Borrowing 
Against Taxes Revised 

The city council of Edmonton has 

agreed to the by-law passed annually 

which gives the mayor and city coun- 

cil power to negotiate a loan ¢f 


$1,500,000 upon the security of 1918 


taxes, to meet the current expendi- 
ture of the city and to meet wholly 
or in part the amounts required by 
the trustees of any public or separate 


school in the city. 
Another by-law was adopted by the 


Edmonton council which amends the 
by-law passed in May, 1917, authoriz- 
ing the issue and sale of special de- 


bentures for the sum of $1,200,000. 
The amended by-law reduces the 


amount to be borrowed under the 
original by-law to $750,000, and to 
issue one or more special debentures 
for that purpose, which debentures 


shall bear interest at the rate of six 


per cent, per annum, 

Mayor Evans explained the reason 
of the amended by-law, saying that 
the original one was to borrow the 
sum of $1,200,000 upon 1916 tax ar- 


rears, but the by-law failed in its 


purpose, and it became necessary to 
secure the amendment. He pointed 
out that the original by-law said that 
the money borrowed should be used 
for the purpose for which the taxes 
were imposed, but as the 1916 lia- 
bilities had been met in other ways’ 
it became necessary that this clause 
should be altered. 

It was also pointed out that the 
duration of the debentures had been 
extended from 1919 to 1922, that a pro- 
vision had been made if it was found 
necessary later on to issue a larger 
loan that the existing debentures 
could be taken up, and also that as 
the taxes were collected that ‘the de- 
bentures could be redeemed pro rata. 

In regard to the application of 
Wood, Gundy and Company for an 
extension of their option on the $750,- 
000 treasury bills, council adopted 
the report of the finance committee 
that the matter should be allowed to 
remain in abeyance. | 


The Mutual Life Assurance Co. of 
Canada announces that from now on 
its agents’ bulletin will appear as 3 
four page newspaper’ about 8 x 12 in- 
ches, twice monthly, and will contain 
information of interest to its agents 
only and will be sent exclusively to 
agents. Material of general interest 
that formerly went into the “Bulletin” 
will be sent out in the new quarterly 
“The Mutualist.” This will give the 
two papers two entirely different 
fields and so economize effort and ex- 
pense. 


$125 Security for 
every $100 Invested 


pe Colonial Debenture for $100 


is ‘‘covered’’ by the deposit of $129 


worth of 


mortgages and other au- 


thorized securities with the Imperial 


Trusts, er 


Trust Deed. 
secured. 


of Canada, under 4 
us principal is amply 
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54% DEBENTURES 


‘are issued in sums of $100 and multiples thereof, 
and bear 54%2% interest, payable to bearer, and 
payable half-yearly. Interest coupons are attached. 


Colonial 5%% Debentures are issued for 
periods 1 to 10 years, to suit the require- 


ments of 


attractive form of in 
Write or "phone for full information. 
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among their holdings. 


Among the different 
other corporations in y 
stock were the Chicago, 
St. Paul, 800 shares 
Western Railway, 845 


ware, Lackawanna and 


shares; General Elec 
811 shares; Great Nort 
2,845 shares; Northern 
shares; Pennsylvania 

shares; the Pullman 


shares; Albany and Sus¢ 


shares, and Morris and 
road, 700 shares. 

Values set down by 
were as follows: 

The Choate home at 


third street, $85,000, a: 
amount for the house 
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worth $102,960; 200 sha 
anty Trust Company, valu 
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Big, Oil Stockhold 
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of Standard Oil Co 
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iary. He also held $64 
stock of the United Fru 
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The estate goes princi 
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in the town house at 
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country house at Stock 
Joseph H. Choate, Jr., w 
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Miss Mabel Choate wil 
787,604. 

Thirty-seven relatives 
bered with substantial 
employees long in se 
Choate are taken care 
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in which Mr. Choate w; 
receive $10,000 each. 
grandchildren, Marion ag 
aged 10; Priscilla, aged 
H. Choate 3rd, aged 5, 
come from -$50,000 betw 
of 21 and 30.* Thereun 
- large sums provided 

ill. 


Among the interesting 
fects noted by the appr 
town house were a pin 
Pin valued at $1,000, a | 
salver valued at $2,400 
ental rugs, a Louis 
valued at $125, a table 
the same period appra 
each and a carved gil 
valued at $300. The lib 
2,824 volumes, upon w 

| a — a value o 
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instances among nearly 200 invest-| 650 million dollars. This indicates 
ments where Mr. Choate’s judgment that this country is now supplying 
was at fault. The official appraisal) over 40 per cent. of the imports of 
reveals that Mr. Choate left $4,629,879| South America against less than 15 
net out of a total estate of $4,867,879.| per cent. in 1918, the year preceding 
The dean of the American bar and| the war. 
the former ambassador to the Court 
of St. James’s held stock or bonds in ’ we 
196 different concerns. Many of these HUNDREDS OF MILLIONS 
holdings are worth much more than ARE SAVED FROM JUNK 
their previously estimated market ——- 
value. It is extremely unusual for| The Old-time Rag and Bottle Mer- 
the Comptroller’s appraisers to find| chant Now an Important Captain 
a case disclosing so few instances of of Industry 
mistaken judgment in investments,| It took the great war to bring the | - 
the records showing that many of the|junkman into his own. The trans- 
most prominent financiers had large| formation of the humble rag-and-bot- 
quantities of worthless  securities|tle and old iron man of the care-free 








Saas 


among their holdings. days of old into the modern captain 
‘ Among the different railroads and|of industry was commenced by the 
¥ other corporations in which he held|Kaiser—althaugh she probably did not 


stock were the Chicago, Milwaukee and | know it—in 1914, and now, with most 
St. Paul, 800 shares; Chicago and|0f the world in the struggle, ana 


ware, Lackawanna and Western, 525| Vital necessity in carrying it on, the 
shares; General Electric Company,|'tansformation is complete. Its his- 
811 shares; Great Northern Railway, torian is a statistician of the United 
2,845 shares; Northern Pacific, 3,000| States Geological Survey, and _ his 
shares; Pennsylvania Railway, 3,666 tale is told in a recent pamphlet pub- 
shares; the Pullman Company, 816 tished by that Government. bureau, 
shares; Albany and Susquehanna, 675 | ¢Mtitled “Secondary Metals in 1916.” 
shares, and Morris and Essex Rail-| Secondary metals, it must be explain- 
road, 700 shares. ed, are metals once worked up into in- 

Values set down by the appraiser | (ustrial forms, worn out, thrown on 
were as follows: |the scrap heap, and reclaimed to an- 
The Choate home at 8 East Sixty- | Other sphere of usefulness—what are 


; -_-»..,;commonly known as scrap metals. 
ee by bt ig areal The scrap metal trade in the United 


10 East Sixty-third street; 189 shares | States, not so long ago, was on the | 
| 
| 





; : ‘outer fringe of respectability. Only a 
era Seminar snsurance stock, year before the European war begs 
anty Trust. Goon any, valued at $84 _|a certain newspaper reporter, getting 
400 pany, "| wind of a colossal scandal in the sale 

: . of various piles of junk from the Pan- 

Big Oil Stockholder ama Canal Zone, and inquiring of a 

e ; “*|man in the trade, received the naive 
= : eres Ph ae ye reply that he did not know anything] \ 

= $119, 944.175 ’ ac a about the story, but it was probably 

ersey issue, , . “Ohi e > ia. true, as there was only one honest 

York and $6,800 of the Ohio subsid-| man in the scrap metal trade, and ‘he 

iary. He also held $64,320 worth of| had retired from business some years 


stock of the United Fruit Company. | before. News . cial news centres. 















Among the $2,700 worth of rare old; That has all been changed, how- ¥ : : ; : : 

wines in Mr. Choate’s cellars in his| ever, and despite the davneainas ett i Services C *ANADA’S National Newspaper is so dependable an adviser in things a 

town house were three bottles of port/the theory of “economic determin. | London ‘Times - financial that it should be consulted every morning by every business 

of the vintage of eo at than a ism,” it appears that the chief factor London Chronicle man and investor in SE eh bo antares through your newsdealer or direct, Jo 

years old; one bottle of cognac of|in the rehabilitation of the scrap New York Times ; er year, by mail: : elivered. . 

1824 brand and twenty-three bottles| metal trade has been the increased Philadelphia Ledger ee ae : 

of madeira of 1836. There were many} price of metal of all kinds, which Associated Press tere sien - 
4 bottles of champagne of such: recent| again is a direct consequence of the Canadian Press 
‘ vintages as 1870 and 1874. war. The scrap metal industry in the Canadian Associated ? : 
; The estate goes principally to Mrs.| United States has in a few years jet ee pee : . 
¢ Choate, to the two sons and to the| grown to immense proportions, and cptbanponliants at ¢ 0 ¢ , : 
4 daughter. The widow, Mrs. Caroline| there are several influential and pros- all important , =o 


S. Choate, receives an annuity of|perous trade journals, such as potnts fe Caneds Canada’s National Newspaper 


i iti i j The American Metal Market, The Daily 
With $260,000 in cash. a life interest | Metal Reporter, The Waste Trade 
: ed : : Journal, The Metal Industry, and 
im the town house at 8 East Sixty- thers devoted entirely to its inter- 
third street and a life interest in the mma ; 
country house at Stockbridge, Mass. | ~~; Ce ; 
— H. Choate, J rs will re Seki tox Fee eae ees 
€ appraisement shows, $1,887,604. : : a : 
The other son, George Choate, re- niaressrtied ee ease man. Thus in 1916 no less than 350,- 
smves an income for life = $250,000. ufacturing plants, foundries, and 
ee Choate will receive $1,-| melters have increased their facil- 
Thins, : ities for segregating scrap metals, 
Thirty-seven relatives are remem-| ang have also adopted methods for 
bered with substantial amounts and decreasing melting losses. The use 
employees long in service with Mr./of magnetic separators has been 
Choate are taken care of. Several largely extended.” 
charitable and educational institutions} Another interesting development 
in which Mr. Choate was interested| of the new efficiency in this industry 
recelve $10,000 each. Mr. Choate’s/ has been the use of presses for mak- 
grandchildren, Marion aged 12; Helen, ‘ing solid blocks, or briquettes, of the 
* thal eg aged 8, and Joseph| light metal scrap, shavings and bits 
» Choate 3rd, aged 5, receive the in-|of sheet metal left from punching. ; 
come from $50,000 between the ages ete., by which enormous quantities of eae acre nad eae 
> of 21 and 30. Thereupon each will| this metal, formerly thrown away, or tone a the witeks was equal to 24 per SWIFT & COMPANY’S YEAR 
2 set large sums provided for by the/ melted down by very wasteful meth- auto ‘his tin consumption of the & 
will ods, is saved. As a result of this country. This last item is particular-| Gross Sales in 1917 Reached a Total 
; Among the interesting personal ef-/ general improvement, the amount of ly important, as the United States im- of $875,000,000 
_ “son by the appraiser in the/ platinum, iridium, and en _ ports vietaally pil its tin, end this in-|. ‘Tha: eroad salus 40 Beit and Come 
oo were a pink pearl scarf/merly thrown on Biersannesl yank creased saving is ‘consequently 0| pany, the big packing concern: with 
h ued at $1,000, a gold —e and heap, recbvered in 1 es much clear gain for the whole nation. interests in the United States and 
onal ens $2,400, hg va Baas $4,000,000, and the — - * "5 There are quite a number of cur-| Canada, reached the amazing total of 
rugs, a Louis XVI. cabinet| jewelry, worn-out tooth ee “lious stories connected with this  $875,000,000 in 1917,-making this com- 
Ses wanes sable ant ae ae os ap otk growth of an industry, among them, pany second only to the United States 
ogee period appraised at $125 scrap fully eee ec a bt the various ingenious inventions and | Steel Corporation on the continent as 
val an & carved gilt parlor suite Unsne respects 1937 wil) pro r expedients developed by engineers for| regards volume of business. In 1916 
2.8, oe library contains/ even greater Senne ll part of |Tecovering metal that was formerly | the sales totalled $575,000,000 and in 
“4 volumes, upon which the ap-| These formed rag A 2 eee a the {thrown away or burned in furnaces.|1914 amounted to only $425,000,000. 
Cho we Placed a value of $2,208. Mr.| the = il w antines hold | Thus 2,600 tons of tin were recovered | Net profits in 1917 were $42,318,381, 
py Ss law library was appraised at/same proportion will, dou tter of | from old tin platey.and the old tin con-| or at the rateof 14.3 per cent on the 
oe. true in this “year. . 2 having had their plating | $100,000,000 of stock outstanding, 


tainers, 
record, the total value of recovered sweated off and remelted, were them-| while in 1914 the net amounted to 


| U8. IN SOUTH AMERICA - scrap gootel 6f ait eee a ae. selves melted down and ands into | only Abb A08. ~s ae ale of ass 
Trade ” as 3 of |Sash weights for windows. Some in-| per cent. on the 000, of stock 

- “Frome tee vee Se ne 7 a eran ae genious machinery has been invented | then outstanding. In the three years 
NEW YORK.—Trade of the United verison is, possible-—i016 more than | for melting the tin off old tin cans by} of operations under war conditions 
, States with South America in the | doubled this enormous total. adding to | Passing them through revolving, heat-/| gross income has increased more than 


calendar year 1917 is t d one-half 1 wealth $265,377,356. ed cylinders. _ | 100 per cent. and net over 350 per 
times as great as in the yar poles th adividual deeres on various meta!s| “There are as many romaifites in —_ — Alle es ue 
the war. A compilation by the | give even more striking examples of eee ee f 


Nat nal City Bank shows that the im- | the economic importance to the nation || » in| port demand for their products and 
Ports from South America in 1917] of the. pised and junk- old prices have advanced py leaps and 





pair of rubbers discarded may form a 
600 tons of copper, most of it contain-|part of the next pair of rubber heels 
ed in brass, once thrown onethe scrap|or door mat purchased. Rags thrown 
heap, was remelted and restored to|away are . . . reasonably sure of 
usefulness, and this was some 123,000 /returning to usefulness in the form of 
tons more than ever before had been/| writing paper, roofing felt; wiping 
recovered, besides being equal to about | rags, or waste for machinery, or as 
87 per cent. of the total amount of/shoddy in clothing. If the public were 
copper mined in the United States in| better informed about the many in- 
the year. Moreover, 96,300 tons of|dustries partly or wholly dependent 
lead—equal to 16.8 per cent. of the|on junk . . . greater interest 
total mine production of the country | would be taken in the national propa- 
—was recovered from the junk heap; | ganda of conservation, and this pub- 
115,000 tons of zinc, equal to 16 per |licity would lower living costs.” 
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Appraisal of Estate Shows] "*E°", ,..«.ica'simporting power de. An Outs tanding F in an cial ; 





F ULL reports are given of the transactions on Canadian markets. Special 
correspondents are maintained at all important financial and commer- 
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HE financial pages of THE 
GLOBE are confidently consulted 
by financiers, business men and 
investors. All are agreed that THE 
GLOBP’S financial comment is depend- 


| 
able and unbiased, and that it is | 











prepared with a full appreciation of a 
newspaper’s responsibility to the 
public. 












HE great world-compassing web 

of- news-gathering services of 

THE GLOBE make possible 
financial pages that reflect the true 
tendencies of the financial and com- 
mercial markets. When one realizes 
the import of THE GLOBE’S exclusive 
rights to the cable services of The 
London Times, The London Chronicle, 
The New York Times and The Phila- 
delphia Ledger, it will be understood 
why the financial news of THE GLOBE 
is such an accurate mirror of the situa- 
tion. 






























GLOBE carry daily the full quota- dl 

tions and market comment of The 
New York Times, together with much 
of its statistical information. The Fin- 
ancial Editors of The London Times, 
The London Chronicle, The New York 
Times and The New York Tribune form 
a coterie of world-acknowledged finan- 
cial experts, who daily supplement the - 
opinions of. THE» GLOBE’S. own en 
Financial Editor. | v4 


HE mining -news of Northern | 
Ontario is a daily feature, given . 3 
without fear or favor. ’ v3 oa 


‘YT eu financial. pages of THE 
































































Toronto, Ont. 


bounds, particularly in the last year. FAVOR ZONE SYSTEM 
In 1917 prices advanced so rapidly|“ °°  — 


that even between the time of slaught- As Means of Lifting Street Railway 
ering the animals and the placing of 


the products on the markets the in- Out of its Debts . 
crease in values, and consequently of | At a conference in Edmonton last 
profits, was larger than anticipated. | yok between the city council and 

In view of the fact that the packers representatives of various -civic. 


have always prided themselves upon : fe ; 
the small margin of profits, on which, | bodies to discuss possible steps for 


because of rapid turnover and the in- | overcoming the street railway.deficit, 
tensive utilization of by-products, they | it came out that the majority of the 
have been able to do business, it is people have the zone system of 


interesting to look at this feature of ; : x 
the results in the period referred to.| “o@rging fares in mind as the best 


Up to 1916 the margin of profit | experiment that can be tried for the 
amounted, on the average, to less than/ purpose of securing more revenue 
3 per cent. while most industrials|¢,. the street railway: It is prob-’ 


showed from 10 to 15 per cent. In Se ‘ 
other words out of every dollar of | *ble that this idea is the one which 


sales only 3 per cent. was profit. In| will occupy the attention of the city 
1916, however, rising prices and great- | council when they come to discuss 
er rapidity of turnover permitted the| tne matter, in the light of what ex- 


company to pay 3.56 per cent. of its ; : 
turnover and in 1917 it amounted to| Perience wes gained by the holding 


A83 per cent. - of the meeting. 
Considering the fact that the United| When speaking of a zone system 
States government recently announced the idea that seemed to be most in 


its decision to limit the profits of the| . 
packing industry to 9 per cent. on the | ™ind wes @ zone system with @ very 


money employed, it is explained bythe | graduated scale of fares, mot that 
company that this applies to the! there-should be a five cent minimum 
slaughtering and meat packing end/ on the fares to be charged. Under 
of the industry and not to the im-|sych a minimum it might cost a per- 
portant by-products. The report|son as much as fifteen cents to get 
states that the government’s control | acrogs the city. 


and limitation of profits will not af- 
fect dividend payments unfavorably. | There was a great deal of discus- 



















According to the latest figures is- | Te made 
sued by Windsor’s Assessment Com- 
missioner, the border city has now 
a population of 28,064. . 
















An Advertisement for Advertisers 


“WHE FINANCIAL POST OF CANADA 


_ written for thinking men who employ or may employ 
magazine advertising to promote the sale of their goods 


SZE’RE out,-frankly and boldly, to plead the cause of two magazines as advertising 

| mediums—MACLEAN’S and FARMERS’. If an advertiser wants to do national 
advertising, he ought to employ national mediums; and when he wants to do 
intensive work, then local mediums used in conjunction with magazines are in order, 


Your Customers Read Magazines 


PERS is something for you to think over: the circulations 


of Canada’s magazines will take in pretty nearly all 
the probable consumers of your product. This is a broad, 


general statement. What exceptions may 
occur to you are likely to be few in 
number. 


A magazine sifts the community. The 
purchase of magazines is purely volun- 
tary. Those who buy magazines can be 
set down as being the superior people in 
every community. Those who do not buy 
magazines are not much good to adver- 
‘tisers, since they represent, as a rule, the 
unresponsive element of the public. Those 
able and likely to buy advertised goods 
read and buy magazines. So if an adver- 
tiser wants to get to his probable custom- 
ers, he will find them comprehended in the 
joint circulations of a country’s good 
magazines. 


Think this out. Don’t reject our point too 
promptly ; and don’t admit it too promptly. 
Put it through the fanning-mill of your 
own mind. 


Dominancy 
Now ‘we put forward an idea that may be 


new to. many—and may run counter to 
the views of some. It is: Begin with the 
strongest medium serving your field, and use 
it dominantly, Then, if your appropriation 
permits, proceed to take up the next strongest 
medium serving your field, and use it domin- 


antly. And if your appropriation still per- . 


mits, use the next medium in the order of 


strength, and use it dominantly, and’ so on, 
until your appropriation is exhausted. By 
**dominantly’’ we mean page ‘‘copy”’ if pos- 
sible; at any rate, copy of commanding size. 
(Simultaneous advertising, of cqurse, when 
more than one medium is used.) 

This idea is being followed very commonly in 
the United States. It is this idea that puts 
so much full-page advertising into the Sasur- 


day Evening Post, for example—advertising 
that doesn’t appear in any other periodical. 


Magazines Have Local Influence 


A AGAcINRS Deve local influence. Any single copy 
of a magazine, or of any other class of medium, exerts 


its influence only locally. 
' magazine is the sum of the influences 


Spending $1,881.60 - 


[° you are ready to agree to the propositions put forward in 
this advertisement; then, in Canada, you will probably put 


MACLEAN’S MAGAZINE first in your list of mediums, if your fiel 


is the. 


whole of Canada; and you will endeavor to use copy of commanding size— 
half pages, two columns, or full pages. And if you want access to the rural field, 


a Ontario, then you will probably schedule first of all FARMERS’ 


AGAZINE, and put in it spaces o 


f dominant size—spaces that cannot be 


overlooked, and that won’t be overshadowed by other advertising appearing on 


the same page, or the advertising of competitors. 


~MAGLEAN'S MAGAZINE 


N Canada MACLEAN’S 
MAGAZINE stands an easy 


- first among monthly family maga- 


zines. It stands first in the matter of 
circulation — 50,000-55,000 copies 
monthly. It stands first as a magazine of 
breadth in the character of its contents; 
stands first, also, in the number 


of distinguished contributors—Sir Gil- 


bert Parker, Stringer, Oppenheim, Service, Lea- 


cock, Miss Laut, McFarlane, Sullivan, W. A. 
Fraser, Janey Canuck, Gadsby, Hendryx, and 
many others of place and fame, including artists 
and illustrators of real eminence. MACLEAN’S 
50,000 circulation in Canada is the equivalent of 
1,000,000 in the United States, when the English- 
speaking populations are taken into account. 


o 


FARMERS’ MAGAZINE 


HE distinction of FARMERS’ 
MAGAZINE is that it is prepared 
: for that class of Canadian farmers 
having a financial rating of $10,000- 
$20,000—the successful farmers in every 


community of Canada—those who are 
applying science d education and progressive 
principles to their farming operations. Farmers 
of this type ert 


influence on 
neighbors. 
FARM 


ruary 1, 1918) stands an easy first in Cana 

among comparable publications. Indeed, it stands 
almost alone. In the diversified and practical 
nature of its contents it has an appeal and 
value to farmers and their families who are 
leaders in enterprise and influence. Testimony 
from readers to the surpassing value to them of 
FARMERS’ MAGAZINE is possessed by the pub- 
lishers in almost measureless abundance, in the 


FA ZI as a circulation of 
27. .000 copies monthly—the equivalent .of 
600,000 copies in the United States—20-times- 
larger field. ea 


The Cost of a Good Basic Campaign 


(; RANTING the correctness of our position, as per the arguments contained 


in this advertisement; and assuming that an advertiser wants to exert 
national influence with his advertising, then the two “first” mediums to be 


used are 
MACLEAN’S MAGAZINE for reaching 
urban and rural families of the best 


class—those of large community influ- 
ence, 


FARMERS’ MAGAZINE for reaching 
rural families of the best class—those 
exerting large community influence. 


Let us assume, further, that the advertiser will use a space measuring 
10 inches deep x 2 columns wide (two full columns) or-20-inch copy, 
and that he will have monthly insertions, or a total in the year of 240 
inches, or 3,360 lines; then the cost of a campaign in each medium 


will be: - 


MACLEAN’S MAGAZINE, 8,360 li = 
FARMERS’ MAGAZINE, yon ee @ qa 


Both magazines 
If we have interested 
with us, 


$1,881.60 


you, and if you would like to take up this whole question directly 


We're eg oo to your peculiar problem, put yourself into communication with us. 


p Canadian business, M i 
‘aerated ss. Many of the largest concerns in Canada placed 


rtisement with us—some of them over 31 years ago—and are still with us. 


ERS’ MAGAZINE (semi-monthly after — 


The sationa/ influence of a 


made by individual copies of the maga- 


_ zine, on individuals. 


So an advertiser using MACLEAN’S or 
FARMERS’ secures local influence. 


This local influence is effective on local 


dealers or distributors, sending customers 
to their stores, and preparing customers to 


be responsive to the dealer’s solicitation. 
These conclusions must be admitted. 


Here’s where newspapers come in. If an 
advertiser wants to intensify or reinforce 


his selling effort in any community or to - 


any class, he should use the local news- 
paper, and use it boldly. Having the 
background and backbone of the maga- 
zine advertising, with its local community 
and durable influence, the extension of the 
influence and the speeding up of demand, 
by the proper employment of local news- 
papers becomes promptly effective. 


Small Appropriations 


IX Canada, appropriations for national ad- 
vertising are small on an average — about 
$3,000. This being so, it becomes very neces- 


sary that small appropriations shall be judi- 
ciously used. As will be seen, $1,200 or so can 
wisely be used for an all-the-year-round cam- 
paign in MACLEAN’S MAGAZINE; and, if 


the advertiser’s market is found in rural com- 


munities, $640 or so can be spent very effee- 
tively in FARMERS’ MAGAZINE. These 


two magazines are ‘‘first’’ mediums. 


Then other mediums can be scheduled, each 


aecording to its strength, and each to be given 
dominant copy, until one’s appropriation is 
exhausted. This is the correct, approved and 
much-followed principle and practise, based 
on years of actual experience of the most suc- 
cessful business builders. One departs from 
the principle and practise at his peril. 


Concentration of effort with powerful advertising 


' 


ane true answer to perplexing questions is likely to be furnished -by those having 
large experience; and the behest of Exper 


of all, advertisements so bold in size that they 
required of them; and put these advertisement 
field,as your appropriation permits you to us 
and strength. New advertisers should begin 
. advertising along the lines indicated by result 
by a glib-tongued solicitor. 


lence is:—Schedule powerful copy first 
will surely get attention and do the work 
Ss in as many good mediums, serving your 
e, scheduling each in order of its claims 
by using a few mediums. Increase their 
s. Don’t be rushed into big expenditures 
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